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of the checkoffprograms should take care to faithfully and diligent­
ly perform the functions assigned to them under the authorizing leg­
islation and otherwise meet their crucial program responsibilities. It 
further is the sense of Congress that each of these boards and coun­
cils, in carrying out the responsibilities assigned to it, is accountable 
to the Secretary of Agriculture, Congress, and the industry contrib­
uting funds for the checkoff program involved, and that each cur­
rently operational checkoff board or council should review its char­
ter and activities to ensure that its responsibilities and duties have 
not been inappropriately delegated or otherwise relinquished to an­
other organization. 
SEC. 1999T.� CONSISTENCY WITH INTERNATIONAL OBLIGATIONS OF THE 

UNITED STATES. 
(a) IN GENERAL.-Prior to the promulgation of, or amendment to, 

any order or plan under a research and promotion program relating 
to research and promotion of any agricultural commodity or prod­
uct, after the date of enactment of this title, where such order or 
plan would provide for an assessment on imports, the Secretary of 
Agriculture shall consult with the United States Trade Representa­
tive regarding the consistency of the provisions of the order or plan 
with the international obligations of the United States. 

(b) COMPLIANCE WITH U.S. INTERNATIONAL OBLlGATIONs.-The 
Secretary ofAgriculture shall take all steps necessary and appropri­
ate to ensure that any order or plan or amendment to such order or 
plan, and the implementation and enforcement of any order or plan 
or amendment to such order or plan, or program as it relates to im­
ports is nondiscriminatory and in compliance with the international 
obligations of the United States, as interpreted by the United States 
Trade Representative. 

(c) CONSTRUCTION.-Nothing in this section shall be construed as 
providing for a cause of action under this section. 

TITLE XX-GRAIN QUALITY 

SEC. 2001. SHORT TITLE. 
This title may be cited as the "Grain Quality Incentives Act of 

1990". 
SEC. 2002. COMMI17'EE ON GRAIN QUALITY AND GRAIN QUALITY COORDINA­

TOR. 
(a) esTABLISHMENT OF COMMITTEE AND COORDINATOR.­

(1) CoMMITTEE. - The Secretary of Agriculture (hereafter re­
ferred to in this title as the "Secretary 'J shall establish, within 
the Department of Agriculture, a Committee on Grain Quality 
(hereafter referred to in this section as the "Committee 'J. 

(2) COORDINATOR. - The Committee established under para­
graph (1) shall be chaired by an individual, appointed by the 
Secretary, who shall serve as the Grain Quality Coordinator 
(hereafter referred to in this title as the "Coordinator") and, in 
consultation with the Committee, carry out the duties described 
in subsection (b). 

(b) DUTIES. - The Coordinator shall be responsible for­
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(l) assembling and evaluating, in a systematic manner, con­
cerns and problems with the quality of United States grain, ex­
pressed by foreign and domestic buyers and end-users; 

(2) developing and implementing a coordinated effort to 
inform and educate foreign buyers concerning the proper specifi­
cations of grain purchase contracts to obtain the quality of 
grain they desire; 

(3) reviewing the programs and activities of the Department 
of Agriculture with respect to United States grain to determine 
whether the activities are consistent with the provisions of this 
title (and other provisions of law) as such provisions relate to 
grain quality and grain quality competitiveness; 

(4) serving as the Federal Government coordinator with re­
spect to grain quality and grain quality competitiveness; and 

(5) investigating and communicating, through the Secretary, 
to the Committee on Agriculture of the House ofRepresentatives 
and the Committee on Agriculture, Nutrition, and Forestry of 
the Senate concerning­

(A) actions undertaken by the Department of Agricul­
ture­

(i) to improve the quality of United States grain; and 
(iiJ that are inconsistent with the goal of improving 

grain quality; 
(B) conditions in the production and marketing sectors 

that discourage improvements in grain quality; 
(C) interrelationships of rules and actions taken by the 

Federal Grain Inspection Service, other agencies of the De­
partment of Agriculture, Food and Drug Administration, 
Environmental Protection Agency, and other Federal agen­
cies, relating to grain production, handling, storage, trans­
portation, and processing as such actions affect the whole­
someness and performance ofgrain,' 

(D) recommendations for legislative or regulatory changes 
that would address grain quality issues; 

(E) progress made and benefits expected from the interna­
tional harmonization of sanitary and phytosanitary re­
quirements affecting grain; 

(F) potential opportunities and benefits from the interna­
tional harmonization ofgrain grades and standards; 

(G) alternative forms of financial and technical assist­
ance available and needed by producers and elevator opera­
tors to acquire and properly utilize grain cleaning, drying, 
and storage equipment; and 

(H) progress on requirements of other sections of this title. 
(c) TERMINATION.-This section shall terminate on January 1, 

2001. 
SEC. 2003. BENEFITS AND COSTS ASSOCIATED WITH IMPROVED GRAIN 

QUALITY. 
The Administrator of the Federal Grain Inspection Service shall 

estimate the economic impact, including the benefits and costs and 
the distribution of such benefits and costs, of any major changes 
necessary to carry out the amendments made under this title to sec­
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tions 4 and 13 of the United States Grain Standards Act (7 U.S.c. 
76 and 87b) prior to making such changes. 
SEC. 20114. CLASSIFICATION, GRADES AND STANDARDS DESIGN FRAME· 

WORK. 
Section 2(bX3) of the United States Grain Standards Act (7 U.S.c. 

74(bX3)) is amended­
(1) in subparagraph (C), by striking "and" at the end thereof; 
(2) in subparagraph (D), by striking the period and inserting a 

semicolon; and 
(3) by adding at the end thereof the following new subpara­

graphs: 
"(E) ref7.ect the economic value-based characteristics in 

the end uses ofgrain; and 
"(F) accommodate scientific advances in testing and new 

knowledge conceminl? factors related to, or highly correlat· 
ed with, the end use performance ofgrain. ". 

SEC. 2005. IMPROYING THE CLEANLINESS OF GRAIN. 
Section 4(b) of the United States Grain Standards Act (7 U.S. C. 

76(b)) is amended­
(1) by inserting "(1)" after the subsection designation; and 
(2) by adding at the end thereof the following new paragraph: 

"(2XAXiJ If the Administrator determines that the establi..hment 
or amendment of standards regarding cleanliness conditions of 
wheat, com, barley, sorghum and soybeans that meet the require­
ments for grade number 3 or better (as set forth in subparagraph 
(B))would­

"(l) enhance the competitiveness of exports of wheat, com, 
barley, sorghum and soybeans from the United States with 
wheat, corn, barley, sorghum and soybean exports marketed by 
other major exporters; 

"(ID result in the maintenance or expansion of the United 
States export market share for wheat, corn, barley, sorghum 
and soybeans; 

"(IID result in the maintenance or increase of United States 
producer income; and 

"(IV) be in the interest of United States agriculture, taking 
into consideration technical constraints, economic benefits and 
costs to producers and industry, price competitiveness, and im­
porter needs; 

the Administrator shall establish or amend the standards to in­
clude economically and commercially practical levels of cleanliness 
for wheat, com, barley, sorghum and soybeans. 

"(ii) The Administrator shall make a finding under this subsec· 
tion for grain of the type described in clause (i) as soon as practica­
ble after the date of enactment of this paragraph. 

"(BYi) In establishing requirements for cleanliness characteristics. 
the Administrator shall­

"(l) consider technical constraints, economic benefits and 
costs to producers and industry, the price competitiveness of 
United States agricultural production, and levels of cleanliness 
met by major competing nations that export wheat, corn, barley, 
sorgh um and soybeans; 
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"(Il) promulgate regulations after providing for notice and an 
opportunity for public comment; and 

"(IIl) phase in any requiN!ments for cleanliness characteris­
tics by incrementally decreasing the wvels of the objectionabw 
material permitted in shipments of grade number 3 or better 
wheat, corn, barley, sorghum and soybeans. 

"(ii) Following the phase-in period referred to in clause (iXIII), 
subsequent revision of cleanliness requirements shall be conducted 
consistent with the schedule of the Administrator for reviewing 
grain standards. 

"(C) If the Administrator determines to establish requirements for 
cleanliness characteristi<:s under this section, the Administrator 
shall ensure that such requirements are fully implemented not later 
than 6 years after the date ofenactment of this paragraph. ". 
SEC. :006. GRADE DETERMINING FACTORS RELATED TO PHYSICAL SOUND­

NESS AND PURITY. 
Section 4 of the United States Grain Standards Act (7 U.S.C 76) 

(as amended by section 2005) is further amended­
(1) by redesignating subsection (c) as subsection (d); and 
(2) by inserting after subsection (b) the following new subsec­

tion: 
"(cXl) In establishing standards under subsection (aJ for each 

grain for whi<:h offU:ial grades are established, the Administrator 
shall establish for each such grain official gracie-determining fac­
tors and factor limits that reflect the levels of soundness and purity 
that are consistent with end-use performance goals of the major for­
eign and domestic users of each such grain. Such factors and factor 
limits for grades number 3 and better shall provide users of such 
standards the best possible information from whi<:h to determine 
end-use product quality. The Administrator shall establish factors 
and factor limits that will provide that grain meeting the require­
ments for grades number 3 and better will perform in accordance 
with general trade expectations for the predominant uses of such 
grain.

"(2) In establishing factors and factor limits under paragraph (1), 
the Administrator shall provide for noti<:e and an opportunity for 
publi<: comment prior to making changes in the gracie-determining 
factors and factor limits that shall be appli<:abw under this section 
to grain that is officially graded. ". 
SEC. :007. TESTING FOR AFLATOXIN CONTAMINATION OF CORN SHIPPED IN 

FOREIGN COMMERCE. 
Section /) of the United States Grain Standards Act (7 U.S.C 77) 

is amended by inserting at the end the following new subsections: 
"(c) The Administrator is authorized and directed to require that 

all corn exported from the United States be tested to ascertain 
whether it exceeds acceptabw wvels of aflatoxin contamination, 
unless the contract for export between the buyer and seller stipulates 
that aflatoxin testing shall not be conducted. ". 
SEC. :008. PROHIBITION OF CONTAMINATION. 

Section 13 of the United States Grain Standards Act (7 U.S.C 
87bJ is amended bY adding at the end the following new subsection: 

"(eXl) The Administrator may prohibit the contamination of 
sound and pure grain as a result of the introduction of­
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"(A) nongrain substances; 
"(B) grain unfit for ordinary commercial purposes; or 
"(C) grain that exceeds action limits established by the Food 

and Drug Administration or grain having residues that exceed 
the tolerance levels established by tl;e Environmental Protection 
Agency. 

"(2) No prohibition imposed under this section shall be construed 
to restrict the marketing of any grain so long as the grade or condi­
tion of the grain is properly identified. 

"(3) Prior to taking action under this subsection, the Administra­
tor shall promulgate regulations after providing for notice and an 
opportunity for public comment, that identify and define actions 
and conditions that are subject to prohibition. 

"(4) In no case shall the Administrator prohibit the blending of 
an entire grade ofgrain. 

"(5) In implementing paragraph (1XC), the Administrator shall 
report any prohibitions to other appropriate public health agen­
. " cres. . 

SEC. Z009. STANDARDIZING COMMERCIAL INSPECTIONS. 
The United States Grain Standards Act (7 U.S_C 7lJ is amended 

by adding at the end the following new section: 
"SEC. ZZ. STANDARDIZING COMMERCIAL INSPECTIONS. 

"(a) TEsTING EQUIPMENT.-To promote greater uniformity in com­
mercial grain inspection results, the Administrator may work in 
conjunction with the National Institute for Standards and Technol­
ogy and the National Conference on Weights and Measures to­

"(lJ identify inspection instruments requiring standardization 
under subsection (b); 

"(2) establish performance criteria for commercial grain in­
spection instruments; 

"(3) develop a national program to approve grain inspection 
instruments for commercial inspection; and 

"(4) develop standard reference materials or other means nec­
essary for calibration or testing of approved instruments. 

"(b) GENERAL INSPECTION PROCEDURES.-To ensure that producers 
are treated uniformly in delivering grain, the Administrator shall 
develop practical and cost-effective procedures for conducting com­
mercial inspections of grain with respect to the application of qual­
ity factors, that result in premiums and discounts_ The procedures 
shall be made available to country elevators and others making 
first-point-of-delivery inspections. 

"(c) INSPECTION SERVICES AND INFORMATION.-To encourage the 
use of equipment and procedures developed in accordance with sub­
section (a) and (bJ, the Administrator shall provide for official in­
spection services by the Service, States, and official inspection agen­
cies and provide information on the proper use of sampling and in­
spection equipment, application of the grain standards, and avail­
ability of official inspection services, including appeals under this 
Act. 

"(d) STANDARDIZED AFLATOXIN EQUIPMENT AND PROCEDURES.­
The Administrator shall­

"(1) establish uniform standards for testing equipment; and 
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"(2) establish uniform testing procedures and sampling tech-
n~ques; 

that may be used by processors, refiners, operators of grain elevators 
and terminals, and others to accurately detect the level of aflatoxin 
contamination of corn in the United States. ". 
SEC 2010. ENTRY QUALITY STANDARDS FOR ALL FARMER-OWNED RE­

SERVE GRAINS. 
Section 110 of the Agricultural Act of 1949 (7 U.S.c. 1445e) is 

amended by adding at the end the following new subsection: 
"(k) In announcing the terms and conditions of the producer stor­

age program under subsection (eXl), the Secretary shall revww 
standards concerning the quality of grain that shall be allowed to 
be stored under the program, and such standards should encourage 
only quality grain, as determined by the Secretary, to be pledged as 
collateral for such loans. The Secretary shall review inspection, 
maintenance, and stock rotation requirements and take the neces­
sary steps to maintain the quality of such grain. ': 
SEC. 20/1. PRICE SUPPORT LOAN INCENTIVES FOR QUALITY GRAIN. 

Section 403(a) of the Agricultural Act of 1949 (7 U.S.c. 1423) (as 
amended by section 1128) is further amended by adding at the end 
thereof the following new sentence: "Beginning with the 1991 crops 
of wheat, feed grains, and soybeans for which price support is pro­
vided under this Act, the Secretary shall establish premiums and 
discounts related to cleanliness factors in addition to any other pre­�
miums or discounts related to quality. ".� 
SEC. 2012. QUALITY REQUIREMENTS FOR COMMODITY CREDIT CORPORA­�

TION-OWNED GRAIN. 
The Agricultural Act of 1949 is amended by inserting after section 

407 (7 U.s.c. 1427) the following new section: 
"SEC. lOlA. QUALITY REQUIREMENTS FOR COMMODITY CREDIT CORPORA­

TION OWNED GRAIN. 
"(a) ESTABLISHMENT OF MINIMUM STANDARDS.-Notwithstanding 

any other provision of law, the Secretary shall establish minimum 
quality standards that shall apply to grain that is deposited for 
storage for the account of the Commodity Credit Corporation. In es­
tablishing such standards, the Secretary shall take into consider­
ation factors related to the ability ofgrain to withstand storage and 
assurance or acceptable end-use performance. 

"(b) INSPECTION OF GRAIN ACQUlSITIONs.-The Commodity Credit 
Corporation sholl utilize Federal Grain Inspection Service approved 
procedures to inspect and evaluate the condition of the grain it ac­
quires from producers. In no Case shall this section require the use 
of an official inspection unless the producer so requests. ". 
SEC. 2013. SEED VARIETY I/liFORMATION AND SURVEY. 

(a) INFORMATION.­
(1) IN GENERAL. -Grain submitted for public testing shall be 

evaluated for selected speciric agronomic performance character­
istics and intrinsic end-use performance characteristics, as de­
termined by the Secretary, with the results of the evaluations 
made available to the Secretary. 
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(2) DISSEMINATION OF INFORMATION.-The Secretary shall dis­
seminate varietal performance information obtained under 
parogroph (1) to plant breeders, producers, and end users. 

(b) SURVEY.-The Secretary shall periodi<:ally conduct, compile. 
and publish a survey of grain varieties commercially produced in 
the United States. 

(c) ANALYSIS OF VARIETY SURVEY DATA.-The Secretary shall 
analyze the variety surveys conducted under subsection (b) in con­
junction with available applied research information on intrinsic 
quality characteristics of the varieties, to evaluate general intrinsi<: 
crop quality characteristics and trends in production related to in­
trinsi<: quality characteristics. This information shall be disseminat­
ed as required by subsection (aX2). 
SEC. 2011. AUTHORITY TO ASSIST FARMERS AND ELEYATOR OPERATORS. 

The Secretary may provide technical assistance (including infor­
mation on such financial assistance as may be available) to grain 
producers and elevator operators to assist such producers and opera­
tars in installing or improving grain cleaning, drying Or storage 
equipment. 
SEC. 2015. SENSE OF CONGRESS CONCERNING TESTS FOR PURITY. 

(a) FINDING.-Congress finds that consumers, both international 
and domestic, are aware of, and concerned with, the purity of their 
food supply. 

(b) SENSE OF CoNGRESS. -It is the sense of Congress that in order 
to assure buyers of the purity of United States grain. the Federal 
Groin Inspection Service should, as soon as techni<:ally and eco­
nomically practical, develop tests of mycotoxins and pesticide resi­
dues and make such tests available on such impurities in conjunc­
tion with official grain inspections established under the United 
States Groin Standards Act (7 US.c. 71 et seq.). 
SEC.� 2016. SENSE OF CONGRESS CONCERNING COOPERATIYE ENFORCE­

MENT OF FEDERAL GRAIN PURITY REQUIREMENTS. 
(a) FINDINGs.-Congress finds that the laws and regulations relat­

ed to the purity and safety of grain that are administered by the 
Food and Drug Administration and the Environmental Protection 
Agency serve to insure the integrity of the United States as a suppli­
er of wholesome grain. 

(b) SENSE OF CONGRESS. -It is the sense of Congress that Federal 
agencies that are responsible for enforcing the laws and regulations 
relating to the quality, purity. and safety of United States ~in ex­
ported and marketed domesti<:ally should seek assistance from and 
cooperate with the Federal Grain Inspection Service in the enforce­
ment of the laws and regulations referred to in subsection (a). 
SEC.� 2017. SENSE OF CONGRESS CONCERNING END-USE PERFORMANCE RE­

SEARCH. 
(a) FINDINGs.-Congress finds that­

(1) research concerning the end-use performance of grain con­
ducted by the Agricultural Research Service and land-grant 
universities is critical to improving the quality and competitive­
ness of United States grains in domestic and world markets; 

(2) the work done by the Agricultural Research Service wheat 
quality laboratories has proven valuable to improving the un­
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derstanding of individuals concerning the relationships between 
the physical and chemical properties of wheat and the perform­
ance of wheat in milling and baking; and 

(3) research conducted by the Agricultural Research Service 
and land·grant universities concerning the composition of corn 
and soybean varieties has proven valuable to feed and food 
users. 

(b) SENSE OF CONGRESS.-It is the sense of Congress that the Sec­
retary, and in particular the Agricultural Research Service and 
land-grant universities, should adjust their financial priorities to 
place increased emphasis on grain variety evaluation and the devel· 
opment of objective tests for the end-use properties ofgrains. 
SEC.� 2018. SENSE OF CONGRESS CONCERNING COOPERATION IN OBJECTIVE 

TESTING. 
(aJ FINDING.-Congress finds that the close cooperative relatinn­

ship that exists between the Federal Grain Inspection Service, the 
Agricultural Research Service, and land·grant universities has 
proven highly beneficial in identifying grain quality related charac­
teristics, developing tests, and designing grain standards. 

(b) SENSE OF CONGRESS.-It is the sense of Congress that the coop­
erative efforts described in subsection (a), including the sharing of 
funds and personnel, should be expanded, and that the Federal 
Grain Inspection Service should continue to utilize the research ca­
pabilities of the Agricultural Research Service and the land-grant 
uni versities in these efforts. 

TITLE XXI-ORGANIC CERTIFICATION 

SEC. 2101. SHORT TITLE. 
This title may be cited as the "Organic Foods Production Act of 

1990". 
SEC. 2102. PURPOSES. 

It is the purpose of this tit/e­
(1) to establish natinnal standards governing the marketing 

of certain agricultural products as organically produced prod­
ucts; 

(2) to assure consumers that organically produced products 
meet a consistent standard; and 

(3) to fcu:ilitate interstate commerce in fresh and processed 
food that is organically produced. 

SEC. UOJ. DEFINITIONS. 
As used in this title: 

(1) AGRICULTURAL PRODUCT. - The term "agricultural prod­
uct" means any agricultural commodity or product, whether 
raw or processed, including any commodity or product derived 
from livestock that is marketed in the United States for human 
or livestock consumption. 

(2) BOTANICAL PESTICIDEs.-The term "botanical pesticides" 
means natural pesticides derived from plants. 

(3) CERTIFYING AGENT. - The term "certifying agent" means 
the chief executive officer of a State or, in the case of a State 
that provides for the Statewide election of an offu:ial to be re­
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sponsible solely for the administration of the agricultural oper­
ations of the State, such official, and any person (including pri­
vate entities) who is accredited by the Secretary as a certifying 
agent for the purpose ofcertifying a farm or handling operation 
as a certified organic farm or handling operation in accordance 
with this title. 

(4) CERTIFIED ORGANIC FARM.-The term "certified organic 
farm" means a farm, or portion of a farm, or site where agricul­
tural products or livestock are produced, that is certified by the 
certifying agent under this title as utilizing a system of organic 
farming as described by this title. 

(5) CERTIFIED ORGANIC HANDLING OPERATION.-The term "cer­
tified organic handling operation" means any operation, or por­
tion of any handling operation, that is certified by the certify­
ing agent under this title as utilizing a system of organic han­
dling as described under this title. 

(6) CROP YEAR.-The term "crop year" means the normal 
growing season for a crop as determined by the Secretary. 

(7) GoVERNING STATE OFFICIAL.-The term ''governing State 
official" means the chief executive official of a State or, in the 
case of a State that provides for the Statewide election of an of 
ficial to be responsible solely for the administration of the agri­
cultural operations of the State, such official, who administers 
an organic certification program under this title. 

(8) HANDLE. - The term "handle" means to sell, process or 
package agricultural products. 

(9) HANDLER.-The term "handler" means any person en­
gaged in the business of handling agricultural products, except 
such term shall not include final retailers of agricultural prod­
ucts that do not process agricultural products. 

(10) HANDLING OPERA TION. - The term "handling operation" 
means any operation or portion of an operation (except final re­
tailers of agricultural products that do not process agricultural 
products) that­

(A) receives or otherwise acquires agricultural products; 
and
 

(BJ processes, packages. or stores such products.
 
(11) LIVESTocK.-The term "livestock" means any cattle, 

sheep, goats, swine, poultry, equine animals used for food or in 
the production of food, fish used for food, wild or domesticated 
game, or other nonplant life. 

(12) NATIONAL LIST.-The term "National List" means a list 
of approved and prohibited substances as provided for in sec­
tion 2118. 

(13) ORGANIC PLAN.-The term "organic plan" means a plan 
of management of an organic farming or handling operation 
that has been agreed to by the producer or handler and the cer­
tifying agent and that includes written plans concerning all as­
pects of agricultural production or handling described in this 
title including crop rotation and other practices as required 
under this title. 

(14) ORGANICALLY PRODUCED.-The term "organically pro­
duced" means an agricultural product that is produced and 
handled in accordance with this title. 
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(15) PERSON. - The term "person" means an individual, group 
of individuals, corporation, association, organization, coopera­
tive, or other entity. 

(16) PESTICIDE.-The term ''pesticide'' means any substance 
which alone, in chemical combination, or in any formulation 
with one or more substances, is defined as a pesticide in the 
Federal Insecticide, Fungicide, and Rodenticide Act (7 V.S.c. 
136 et seq.). 

(17) PROCEssING.-The term ''processing'' means cooking, 
baking, heating, drying, mixing, grinding, churning, separating, 
extracting, cutting, fermenting, eviscerating, preserving, dehy­
drating, freezing, or otherwise manufacturing, and includes the 
packaging, canning, jarring, or otherwise enclosing food in a 
container. 

(18) PRoDucER.-The term ''producer'' means a person who 
engages in the business of growing or producing food or feed. 

(19) SECRETARY.-The term "Secretary" means the Secretary 
of Agriculture.

(20) STATE ORGANIC CERTIFICATION PROGRAM.-The term 
//State organic certification program" means a program that 
meets the requirements of section 2107, is approved by the Secre­
tary, and that is designed to ensure that a product that is sold 
or labeled as "organi<:ally produced" under this titk is pro­
duced and handkd using organic methods. 

(21) SYNTHETIC. - The term "syntheti<:" means a substance 
that is formulated or manufactured by a chemi<:al process or by 
a process that chemically changes a substance extracted from 
naturally occurring plant, animal, or mineral sources, except 
that such term shall not apply to substances created by natural­
ly occurring biological processes. 

SEC. 2104. NATIONAL ORGANIC PRODUCTION PROGRAM, 
(a) IN GENERAL.-The Secretary shall establish an organic certifi­

cation progrom for producers and handkrs of agricultural products 
that have been produced using organic methods as provided for in 
this titk. 

(b) STATE PRoGRAM.-In establishing the program under subsec­
tion (a), the Secretary shall permit each State to implement a State 
organic certification program for producers and handkrs of agricul­
tural products that have been produced using organic methods as 
provided for in this title. 

(c) CoNSULTATION.-In develaping the program under subsection 
(a), and the National List under section 2118, the Secretary shall 
consult with the National Organic Standards Board established 
under section 2119. 

Id) CERTIFICATION. - The Secretary shall implement the program 
established under subsection (a) through certifying agents. Such cer­
tifying agents may certify a farm or handling operation that meets 
the requirements of this title and the requirements of the organic 
certification program of the State lif applicable) as an organically 
certified farm or handling operation. 
SEC. 2105. NATIONAL STANDARDS FOR ORGANIC PRODUCTION. 

To be sold or labeled as an organically produced agricultural 
product under this title, an agricultural product shall­
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(1) have been produced and handled without the use of syn­
thetic chemicals, except as otherwise provided in this title; 

(2) except as otherwise provided in this title and excluding 
livestock, not be produced on land to which any prohibited sub­
stances, including synthetic chemicals, have been applied 
during the 3 years immediately preceding the harvest of the ag­
ricultural products. 

(3) be produced and handled in compliance with an organic 
plan agreed to by the producer and handler of such product 
and the certifying agent. 

SEC. 2106. COMPLIANCE REQUIREMENTS. 
(a) DoMESTIC l'RODUCTS.­

(1) IN GENERAL.-On or after October 1, 1993­
(A) a person may sell or label an agricultural product as 

organically produced only if such product is produced and 
handled in accordance with this title; and 

(B) no person may affix a label to, or provide other 
market information concerning, an agricultural product if 
such label or information implies, directly or indirectly, 
that such product is produced and handled using organic 
methods, except in accordance with this title. 

(2) USDA STANDARDS AND SEAL.-A label affixed, or other 
market information provided, in accordance with paragraph (1) 
may indicate that the agricultural product meets Department of 
Agriculture standards for organic production and may incorpo­
rate the Department ofAgriculture seal. 

(b) IMPORTED PRODuCTS.-Imported agricultural products may be 
sold or labeled as organically produced if the Secretary determines 
that such products have been produced and handled under an or­
ganic certification program that provides safeguards and guidelines 
governing the production and handling of such products that are at 
least equivalent to the requirements of this title. 

(c) EXEMPTIONS FOR PROCESSED FOOD.-Subsection la) shall not 
apply to agricultural products that­

(1) contain at least 50 percent organically produced ingredi­
ents by weight, excluding water and salt, to the extent that the 
Secrew.ry, in consultation with the National Organic Standards 
Board and the Secrew.ry of Health and Human Services, has 
determined to permit the word Horganic" to be used on the prin~ 
cipal display panel of such products only for the purpose of de­
scribing the organically produced ingredients; or 

(2) contain less than 50 percent organically produced ingredi­
ents by weight, excluding water and salt, to the extent that the 
Secretary, in consultation with the National Organic Standards 
Board and the Secretary of Health and Human Services, has 
determined to permit the word "organic" to appear on the ingre­
dient listing panel to describe those ingredients that are organi­
cally produced in accordance with this title. 

Id) SMALL FARMER EXEMPTION.-Subsection la}(J) shall not apply 
to persons who sell no more than $5.000 annually in value of agri­
cultural products. 
SEC. 2107. GENERAL REQUIREMENTS. 

(a) IN GENERAL.-A program established under this title shall­
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(1) provide that an agricultural product to be sold or labeled 
as organically produced must­

(A) be produced only on certified organic farms and han­
dled only through certified organic handling operations in 
accordance with this title; and 

(B) be produced and handled in accordance with such 
program; 

(2) require that producers and handlers desiring to partici­
pate under such program establish an organic plan under sec­
tion 2114; 

(3) provide for procedures that allow producers and handlers 
to appeal an adverse administrative determination under this 
title; 

(4) require each certified organic farm or each certified organ­
ic handling operation to certify to the Secretary, the governing 
State official (if applicable), and the certifying agent on an 
annual basis, that such farm or handler has not produced or 
handled any agricultural product sold or labeled as organically 
produced except in accordance with this title; 

(5) provide for annual on-site inspection by the certifying 
agent of each farm and handling operation that has been certi­
fied under this title; 

((j) require periodic residue testing by certifying agents ofagri­
cultural products that have been produced on certified organic 
farms and handled through certified organic handling oper­
ations to determine whether such products contain any pesticide 
or other nonorganic residue or natural toxicants and to require 
certifying allents, to the extent that such agents are aware of a 
violation or applicable laws relating to food safety, to report 
such violation to the appropriate health agencies; 

(7) provide for appropriate and adequate enforcement proce­
dures, as determined by the Secretory to be necessary and con­
sistent with this title; 

(8) protect against conflict-of-interest as specified urukr sec­
tion 2115(h),' 

(9) provide for public access to certification documents and 
laboratory analyses that ]JCrtoin to certification; 

(J 0) provide for the collection of reasonable fees from produc­
ers, certifying agents and handlers who participate in such pro­
gram; and 

(11) require such other terms and conditions as may be deter­
mined by the Secretary to be necessary. 

(b) DISCRETtoNARY REQUIREMENTS.-An organic certification pro­
gram established under this title may­

(1) provide for the certification of an entire farm or handling 
operation or specific fields of a farm or parts of a handling op­
eration if­

(A) in the case of a farm or field, the area to be certified 
has distinct, defined boundaries and buffer zones separat­
ing the land being operated through the use of organic 
methods from land that is not being operated through the 
use of such methods; 

(B) the operators of such farm or handling operation 
maintain records of all organic operations separate from 
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records relating to other operations and make such records 
available at all times for inspection by the Secretary, the 
certifying agent, and the governing State official; and 

(C) appropriate physical facilities, machinery, and man­
agement practices are established to prevent the possibility 
of a mixing of organic and nonorganic products or a pene­
tration of prohibited chemicals or other substances on the 
certified area; and 

(2) provide for reasonable exemptions from specific require­
ments of this title (except the provisions of section 2112) with 
respect to agricultural products produced on certified organic 
farms if such farms are subject to a Federal or State emergency 
pest or disease treatment program. 

(c) STATE PROGRAM.-A State organic certirlCation program ap­
proved under this title may contain additional guidelines governing 
the production or handling ofproducts sold or labeled as organical­
ly produced in such State as required in section 2108. 
SEC 2108. STATE ORGANIC CERTIFICATION PROGRAM. 

(a) IN GENERAL.-The governing State ofrlCial may prepare and 
submit a plan for the establishment of a State organic certification 
program to the Secretary for approval. A State organic certification 
program must meet the requirements of this title to be approved by 
the Secretary. 

(b) ADDITIONAL REQUIREMENTS.­
(1) A UTHORITY. -A State organic certification program estab­

lished under subsection (a) may contain more restrictive require­
ments governing the organic certification of farms and han­
dling operations and the production and handling of agricul­
tural products that are to be sold or labeled as organically pro­
duced under this title than are contained in the program estab· 
lished by the Secretary. 

(2) CONTENT.-Any additional requirements established under 
paragraph (1) shall­

(A) further the purposes of this title; 
(B! not be inconsistent with this title; 
(C) not be discriminatory towards agricultural commod­

ities organically produced in other States in accordance 
with this title; and 

(D) not become effective until approved by the Secretary. 
(c) REVIEW AND OrHER DETERMINATIONS.­

(1) SUBSEQUENT REVIEW.-The Secretary shall review State or­
ganic certification programs not less than once during each 5· 
year period following the date of the approval of such programs. 

(2) CHANGES IN PROGRAM.-The governing State official, prior 
to implementing any substantive change to programs approved 
under this subsection, shall submit such change to the Secretary 
for approval. 

(3) TIME FOR DETERMINATION.-The Secretary shall make a 
determination concerning any plan, proposed change to a pro­
gram, or a review of a program not later than 6 months after 
receipt of such plan, such proposed change, or the initiation of 
such review. 
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SEC. 2109. PROHIBITED CROP PRODUCTION PRACTICES AND MATERIALS. 
(a) SEED, SEEDLINGS AND PLANTING PRACTICES.-For a farm to be 

certified under this title, producers on such farm shall not apply 
materials to, or engage in practices on, seeds or seedlings that are 
contrary to, or inconsistent with, the applicable organic certification 
progrom. 

(b) SOIL AMENDMENTs.-For a farm to be certified under this title, 
producers on such farm shall not­

(1) use any fertilizers containing synthetic mgredients or any 
commercially blended fertilizers containing materials prohibit­
ed under this title or under the applicable State organic certifi­
cation program; or 

(2) use as a source of nitrogen: phosphorous, lime, potash, or 
any materials that are inconsistent with the applicable organic 
certification program. 

(c) CROP MANAGEMENT.-For a farm to be certified under this 
title, producers on such farm shall not­

(1) use natural poisons such as arsenic or lead salts that have 
long-term effects and persist in the environment, as determined 
by the applicable governing State official or the Secretary; 

(2) use plastic mulches, unless such mulches are removed at 
the end of each growing or harv...t season; or 

(3) use transplants that are treated with any synthetic or pro­
hibited material. 

SEC. 2/Io. ANIMAL PROD/ICTION PRACTICES AND MATERIALS. 
(a) IN GENERAL.-Any livestock that is to be slaughtered and sold 

or labeled as organically produced shall be raised in accordance 
with this title. 

(b) BREEDER STOCK.-Breeder stock may be purchased from any 
source if such stock is not in the last third ofgestation. 6 

(c) PRACTICES. -For a farm to be certifwd under this title as an :~ 
organic farm with respect to the livestock produced by such farm, .1 
producers on such farm- .~ 

(1) shall feed such livestock organically produced feed that .~ 

meets the requirements of this title;.; 
(2) shall not use the following feed-I 

(A) plastic pellets for roughage;, 
(B) manure refeeding; or I 
(C) feed formulas containing urea; and " 

(3) shall not use growth promoters and hormones On such ~ 
livestock, whether implanted, ingested, or injected, including .1 
antibiotics and synthetic trru:e elements used to stimulate • 
growth or production of such livestock. .~ 

(d) HEALTH CARE.­
(1) PROHIBITED PRACTICES. -For a farm to be certifwd under 

this title as an organic farm with respect to the livestock pro­
duced by such farm, producers on such farm shall not­

(A) use subtherapeutic doses of antibiotics; 
(B) use synthetic internal paraciticides on a routine basis; 

or 
(C) administer medication, other than vaccinations, in 

the absence of illness. 
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(2) STANDARDs.-The National Organic Standards Board 
shall recommend to the &cretary standards in addition to 
those in paragraph (J) for the care of livestock to ensure that 
such livestock is organically produced. 

(e) ADDITIONAL GUIDELINES.­
(J) POULTRY. - With the exception of day old poultry. all poul­

try from which meat or eggs will be sold or labeled as organi­
cally produced shall be raised-and handled in accordance with 
this title prior to and during the period in which such meat or 
eggs are sold. 

(2) DAlRY LIVESTOCK.-A dairy animal from which milk or 
milk products will be sold or labeled as organically produced 
shall be raised and handled in accordance with this title for 
not less than the 12-month period immediately prior to the sale 
of such milk and milk products. 

(fJ LIVESTOCK IDENTIFICATION.­
(J) IN GENERAL.-For a farm to be certified under this title as 

an organic farm with respect to the livestock produced by such 
farm. producers on such farm shall keep adequate records and 
maintain a detailed, verifiable audit trail so that each animal 
(or in the case ofpoultry, each f1ock) can be traced back to such 
farm. 

(2) RECORDs.-In order to carry out paragraph (J). each pro­
ducer shall keep accurate records on each animal (or in the case 
ofpoultry, each f1ock) including­

(A) amounts and sources of all medications administered; 
and 

(B) all feeds and feed supplements bought and fed. 
(h) NOTICE AND PuBLIC COMMENT.-The &cretary shall hold 

public hearings and shall develop detailed regulations. with notice 
and public comment, to guide the implementation of the standards 
for livestock products provided under this section. 
SEC. 2111. HANDUNG. 

(a) IN GENERAL.-For a handling operation to be certified under 
this title, each person on such handling operation shall not, with 
respect to any agricultural product covered by this title­

(1) add any synthetic ingredient during the processing or any 
post harvest handling of the product; 

(2) add any ingredient known to contain levels of nitrates, 
heavy metals, or toxic residues in excess of those permitted by 
the applicable organic certification program; 

(3) add any sulfites, nitrates, or nitrites; 
(J,) add any ingredients that are not organically produced in 

accordance with this title and the applicable organic certifica­
tion program, unless such ingredients are included on the Na­
tional List and represent not more than 5 percent of the weight 
of the total finished product (excluding salt and water); 

(5) use any packaging materials, storage containers or bins 
that contain synthetic fungicides, preservatives, or fumigants; 

(6) use any bag or container that had previously been in con­
tact with any substance in such a manner as to compromise the 
organic quality of such product; or 
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(7) use, in such product water that does not meet all Safe 
Drinking Water Act requirements. 

(b) MEAT.-For a farm or handling operation to be organically 
certified under this title, producers on such farm or persons on such 
handling operation shall ensure that organically produced meat 
does not come in contact with nonorganically produced meat. 
SEX. 2112. ADDITIONAL GUIDELINES. 

(a) IN GENERAT.. -The Secretary, the applicable governing State 
official, and the certifying agent shall utilize a system of residue 
testing to test products sold or labeled as organically produced 
under this title to assist in the enforcement of this title. 

(hI PRE-HARVEST TESTING.-The Secretary, the applicable govern­
ing State official, or the certifying agent may require preharvest 
tissue testing of any crop grown on soil suspected of harboring con­
taminants. 

(c) COMPLIANCE REVIEW.­
(1) INSPECTION. -If the Secretary, the applicable governing 

State official, or the certifying agent determines that an agri­
cultural product sold or labeled as organically produced under 
this title contains any detectable pesticide or other non-organic 
residue or prohibited natural substance the Secretory, the appli­
cable governing State official, or the certifying agent shall con­
duct an investigation to determine if the organic certification 
program has been violated, and may reguire the producer or 
handler of such product to prove that any prohibited substance 
was not applied to such product. 

(21 REMOVAL OF ORGANIC LABEL.-If, as determined by the 
Secretary, the applicable governing State official, or the certify­
ing agent, the investigation conducted under paragraph (1) indi­
cates that the residue is­

(A) the result of intentional application of a prohibited 
substance; or 

(B) present at levels that are greater than unavoidable re­
sidual environmental contamination as prescribed by the 
Secretory or the applicable governing State official in con­
sultation with the appropriate environmental regulatory 
agencies; 

such agricultural product shall not be sold or labeled as organi­
cally produced under this title. 

(d) RECORDKEEPTNG REQUIREMENTS.-Producers who operate a 
certified organic farm or handling operation under this title shall 
maintain records for 5 years concerning the production or handling 
of agricultural products sold or labeled as organically produced 
under this title, including­

(1) a detailed history of substances applied to fields or agri­
cultural products; and 

(2) the names and addresses ofpersons who applied such sub­
stances, the dates, the rate, and method of application of such 
substances. 

SEC.� 2113. OTHER PRODUCTION AND HANDLING PRACTICES. 
If a production or handling practice is not prohibited or otherwise 

restricted under this title, such practice shall be permitted unless it 
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is determined that such practice would be inconsistent with the ap·� 
plicable organic certification program.� 
SEC. 2114. ORGANIC PLAN.� 

(a) IN GENERAL.-A producer or handler seeking certification 
under this title shall submit an organic plan to the certifying agent 
and the State organic certification program (if applicable), and such 
plan shall be reviewed by the certifying agent who shall determine 
if such plan meets the requirements of the programs. 

(b) CROP PRODUCTION FARM PLAN.­
(1) SoIL FERTILITy.-An organic plan shall contain provisions 

designed to foster soil fertility, primarily through the manage­
ment of the organic content of the soil through proper tillage, 
crop rotation, and manuring. 

(2) MANURING.­
(A) INCLUSION IN ORGANIC PLAN.-An organic plan shall 

contain terms and conditions that regulate the application 
of manure to crops. 

(B) ApPLICATION OF MANURE.-Such organic plan may 
provide for the application of raw manure only to­

(i) any green manure crop; 
(ii) any perennial crop; 
(iii) any crop not for human consumption; and 
(iv) any crop for human consumption, if such crop is 

harvested after a reasonable period of time determined 
by the certifying agent to ensure the safety of such crop, 
after the most recent application of raw manure, but in 
no event shall such period be less than 60 days after 
such application. 

(C) CONTAMINATION BY MANURE.-Such organic plan 
shall prohibit raw manure from being applied to any crop 
in a way that significantly contributes to water contamina­
tion by nitrates or bacteria. 

(c) LlVESTOCK PLAN.-An organic livestock plan shall contain pro­
visions designed to foster the organic production of livestock consist­
ent with the purposes of this title. 

(d) MlXED CROP LIVESTOCK PRoDuCTION.-An organic plan may 
encompass both the crop production and livestock production re­
quirements in subsections (b) and (c) if both activities are conducted 
by the same producer. 

(e) HANDLING PLAN.-An organic handling plan shall contain 
provisions designed to ensure that agricultural products that are 
sold or labeled as organically produced are produced and handled 
in a manner that is consistent with the purposes of this title. 

(f) MANAGEMENT OF WILD CRops.-An organic plan for the har­
vesting of wild crops shall­

(1) designate the area from which the wild crop will be gath· 
ered or harvested; 

(2) include a 3 year history of the management of the area 
showing that no prohibited substances have been applied; 

(3) include a plan for the harvesting or gathering of the wild 
crops assuring that such harvesting or gathering will not be de­
structive to the environment and will sllstain the growth and 
production of the wild crop; and 
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(4) include provisions that no prohibited substances will be 
applied by the producer. 

(g) LIMITATION ON CONTENT OF PLAN.-An organic plan shall not 
include any production or handling practices that are inconsistent 
with this title. 
SEC. 2115. ACCREDITATION PROGRAM. 

(a) IN GENERAL.-The Secretary shall establish and implement a 
program to accredit a governing State official. and any private 
person, that meets the requirements of this section as a certifying 
agent for the purpose of certifying a farm or handling operation as 
a certified organic farm or handling operation. 

(b) REQUIREMENTS. - To be accredited as a certifying agent under 
this section, a governing State official or private person shall­

(1) prepare and submit, to the Secretary. an application for 
such accreditation; 

(2) have sufficient expertise in organic farming and handling 
techniques as determined by the Secretary; and 

(3) comply with the requirements of this section and section 
2116. 

(c) DURATION OF DESIGNATION.-An accreditation made under 
this section shall be for a period of not to exceed 5 years, as deter­
mined appropriate by the Secretary, and may be renewed. 
SEC. 2Il6. REQUIREMENTS OF CERTIFYING AGENTS. 

(a) ABIliTY To IMPLEMENT REQUIREMENTS.-To be accredited as a 
certifying agent under section 2115, a governing State official or a 
person shall be able to fully implement the applicable organic certi­
fication program established under this title. 

(b) INSPECTORS. -Any certifying agent shall employ a sufficient 
number of inspectors to implement the applicable organic certifica­
tion program established under this title. as determined by the Sec­
retary. 

(c) RECORDKEEPING.­
(1) MAINTENANCE OF RECORDs.-Any certifying agent shall 

maintain all records concerning its activities under this title for 
a period of not less than 10 years. 

(2) ACCESS FOR SECRETARY.-Any certifying agent shall allow 
representatives of the Secretary and the governing State orrzeial 
access to any and all records concerning the certifying agent's 
activities under this title. 

(3) TRANSFERENCE OF RECORDs.-If any private person that 
was certified under this title is dissolved or loses its accredita­
tion, all records or copies of records concerning such person s ac­
tivities under this title shall be transferred to the Secretary and 
made available to the applicable governing State official. 

(d) AGREEMENT.-Any certifying agent shall enter into an agree­
ment with the Secretary under which such agent shall­

(1) agree to carry out the provisions of this title; and 
(2) agree to such other terms and conditions as the Secretary 

determines appropriate. 
(e) PRIVATE CERTIFYING AGENT AGREEMENT.-Any certifying 

agent that is a private person shall, in addition to the agreement 
required in subsection (d~ 
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(1) agree to hold the Secretary harmless for any failure on the 
part of the certifying agent to carry out the provisions of this 
title; and 

(2) furnish reasonable security, in an amount determined by 
the &cretary, for the purpose ofprotecting the rights of partici­
pants in the applicable organic certification program estab­
lished under this title. 

(fJ COMPLIANCE WITH PROGRAM.-Any certifying agent shall fully 
comply with the terms and conditions of the applicable organic cer­
tification program implemented under this title. 

(g) CONFIDENTIALITf.-Except as provided in section 2107(aX9), 
any certifying agent shall maintain strict confidentiality with re­
spect to its clients under the applicable organic certification pro­
gram and may not disclose to third parties (with the exception of 
the &eretary or the applicable governing State official) any business 
related information concerning such client obtained while imple­
menting this title. 

(h) CoNFLICT OF INTEREsT.-Any certifying agent shall not­
(1) carry out any inspections of any operation in which such 

certifying agent, or employee of such certifying agent has, or has 
had, a commercial interest, including the provision of consul­
tancy services; 

(2) accept payment, gifts, or favors of any kind from the busi­
ness inspected other than prescribed fees; Or 

(3) provide advice concerning organic practices or techniques 
for a fee, other than fees established under such program. 

(i) ADMINISTRATOR.-A certifying agent that is a private person 
shall nominate the individual who controls the day-to-day operation 
of the agent. 

(j) Loss OF ACCREDITATION.­
(1) NONCOMPLIANCE.-If the Secretary or the governing State 

official (if applicable) determines that a certifying agent is not 
properly adhering to the provisions of this title, the Secretary or 
such governing State official may suspend such certifying 
agent s accreditation. 

(2) EFFECT ON CERTIFIED OPERATIONS.-If the accreditation of 
a certifying agent is suspended under paragraph (1), the Secre­
tary or the governing State official (if applicable) shall prompt­
ly determine whether farming or handling operations certified 
by certifying such agent may retain their organic certification. 

SEC. 2//7. PEER REVIEW OF CERTIFYING AGENTs. 
(a) PEER REVIEw.-In determining whether to approve an applica­

tion for accreditation submitted under section 2115, the Secretary 
shall consider a report concerning such applicant that shall be pre­
pared by a peer review panel established under subsection (bJ. 

(b) PEER REVIEW PANEL.-To assist the Secretary in evaluating 
applications under section 2115, the Secretary may establish a panel 
of not less than three persons who have expertise in organic farming 
and handling methods, to evaluate the State governing official or 
private person that is seeking accreditation as a certifying agent 
under such section. Not less than two members of such panel shall 
be persons who are not employees of the Department of Agriculture 
or of the applicable State government. 
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SEC. 2118. NATIONAL LIST. 
(a) IN GENERAL.-The Secretary shall establish a National List of 

approved and prohibited substances that shall be included in the 
standards for organic production and handling established under 
this title in order for such products to be sold or labeled as organi­
cally produced under this title. 

(b) CONTENT OF LIST. - The list established under subsection (a) 
shall contain an itemization, by specific use or application, of each 
synthetic substance permitted under subsection (cX1J or each natural 
substance prohibited under subsection (cX2). 

(c) GUIDELINES FOR PROHIBITIONS OR EXEMPTIONS.­
(1) EXEMPTION FOR PROHIBITED SUBSTANCES.-The National 

List may provide for the use of substances in an organic farm­
ing or handling operation that are otherwise prohibited under 
this title only if­

(A) the Secretary determines. in consultation with the 
Secretary of Health and Human Services and the Adminis­
trator of the Environmental Protection Agency, that the use 
of such substances­

(iJ would not be harmful to human health or the en­
vironment; 

(ii) is necessary to the production or handling of the 
agricultural product because of the unavailability of 
wholly natural substitute products; and 

(iii) is consistent with organic farming and han­
dling; 

(B) the substance­
(i) is used in production and contains an active syn­

thetic ingredient in the following categories: copper 
and sulfur compounds; toxins derived from bacteria; 
pheromones, soaps, horticultural oils, fish emulsions, 
treated seed, vitamins and minerals; livestock paraciti­
cides and medicines and production aids including net­
ting, tree wraps and seals, insect traps, sticky barriers, 
row covers, and equipment cleansers; 

(ii) is used in production and contains synthetic inert 
ingredients that are not classifwd by the Administrator 
of the Environmental Protection Agency as inerts of 
toxicological concern; or 

(iii) is used in handling and is non-synthetic but is 
not organically produced; and 

(C) the specific exemption is developed using the proce­
dures described in subsection (d). 

(2) PROHIBITION ON THE USE OF SPECIFIC NATURAL SUB­
STANCES.-The National List may prohibit the use of specific 
natural substances in an organic farming or handling operation 
that are otherwise allowed under this title only if­

(A) the Secretary determines, in consultation with the 
Secretary of Health and Human Services and the Adminis­
trator of the Environmental Protection Agency, that the use 
of such substances­

(i) would be harmful to human health or the envi­
ronment; and 
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(ii) is inconsistent with organic farming or handling, 
and the purposes of this title; and 

(B) the specific prohibition is developed using the proce­
dures specified in subsection (d). 

(d) PROCEDURE FOR ESTABLISHING NATIONAL LIST.­
(1) IN GENERAL. - The National List established by the Secre­

tary shall be based upon a proposed national list or proposed 
amendments to the National List developed by the National Or­
ganic Standards Board. 

(2) No ADDITIONS.-The Secretary may not include exemptions 
for the use of specific synthetic substances in the National List 
other than those exemptions contained in the Proposed Nation­
al List or Proposed Amendments to the National List. 

(3) PROHIBITED SUBSTANCES.-In no instance shall the Na­
tional List include any substance, the presence of which in food 
has been prohibited by Federal regulatory action. 

(4) NOTICE AND COMMENT.-Before establishing the National 
List or before making any amendments to the National List, the 
Secretary shall publish the Proposed National List or any Pr0­
posed Amendments to the National List in the Federal Register 
and seek public comment on such proposals. The Secretary shall 
include in such Notice any changes to such proposed list or 
amendments recommended by the Secretary. 
. (5) PuBLICATION OF NATIONAL LIST.-After evaluating all com­

ments received concerning the Proposed National List or Pro­
posed Amendments to the National List, the Secretary shall 
publish the final National List in the Federal Register, along 
with a discussion of comments received. 

(e) SUNSET PROVISION.-No exemption or prohibition contained in 
the National List shall be valid unless the National Organic Stand­
ards Board has reviewed such exemption or prohibition as provided 
in this section within 5 years of such exemption or prohibition being 
adopted or reviewed and the Secretary has renewed such exemption 
or prohibition. 
SEC. 2119. NATIONAL ORGANIC STANDARDS BOARD. 

(a) IN GENERAL.-The Secretary shall establish a National Organ­
ic Standards Board (in accordance with the Federal Advisory Com­
mittee Act (5 US.c. App. 2 et seq.)) (hereafter referred to in this sec­
tion as the "Board'J (to assist in the development of standards for 
substances to be used in organic production and to advise the Secre­
tary on any other aspects of the implementation of this title. 

(b) COMPOSITION OF BOARD.-The Board shall be composed of 15 
members; ofwhich­

(1) four shall be individuals who own or operate an organic 
farming operation; 

(2) two shall be individuals who own or operate an organic 
handling operation; 

(3) one shall be an individual who owns or operates a retail 
establishment with significant trade in organic products; 

(4) three shall be individuals with expertise in areas of envi­
ronmental protection and resource conservation; 

(5) three shall be individuals who represent public interest or 
consumer interest groups; 
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(6) one shall be an individual with expertise in the fields of 
toxicology, ecology, or biochemistry; and 

(7) one shall be an individual who is a certifying agent as 
identified under section 2116. 

(c) ApI'OINTMENT.-Not later than 180 days after the date of en· 
actment of this title, the Secretary shall appoint the members of the 
Board under paragraph (1) through (6) of subsection (b) (and under 
subsection (bX7) at an appropriate date after the certification of in· 
dividuals as certifying agents under section 2116) from nominations 
received from organic certifying organizations, States, and other in­
terested persons and organizations. 

(d) TERM.-A member of the Board shall serve for a term of 5 
years, except that the Secretary shall appoint the original members 
of the Board for staggered terms. A member cannot serve consecutive 
terms unless such member served an original term that was kss 
than 5 years. 

(e) MEETINGS. - The Secretary shall convene a meeting of the 
Board not later than 60 days after the appointment of its members 
and shall convene subsequent meetings on a periodic basis. 

(f) COMPENSATION AND EXPENSES.-A member of the Board shall 
serve without compensation. While away from their homes or regu· 
lor places of business on the business of the Board, members of the 
Board may be allowed travel expenses, including per diem in lieu of 
subsistence, as is authorized under section 5703 of titk 5, United 
States Code, for persons employed intermittently in the Government 
service. 

(g) CHAIRPERSON. - The Board shall select a Chairperson for the 
Board. 

(h) QUORUM.-A majority of the members of the Board shall con· 
stitute a quorum for the purpose of conducting business. 

(i) DECISIVE VOTES.-Two-thirds of the votes cast at a meeting of " 
the Board at which a quorum is present shall be decisive of any J 

ljjO:;.HER TERMS AND CoNDITIONs.-The Secretary shall authOrize! 
the Board fto hire a staff direlcltor ~nd hshahll detailfstaf{rof tdhe De· .~.' 
partment 0 l ow lor t e mng 0 Sial' an may,Agru:u tare or a 
subject to necessary appropriations, pay necessary expenses incurred ;~ 
by such Board in carrying out the provisions of this titk, as deter- ~ 
mined appropriate by the Secretary. .~ 

(k) RESPONSIBILITIES OF THE BOARD.- ~ 
(1) IN GENERAL.-The Board shall provide recommendations ., 

to the Secretary regarding the impkmentation of this titk. j 
(2) NATIONAL LIsT.-The Board shall develop the proposed I 

National List or proposed amendments to the National List for 
submission to the Secretary in accordance with section 2118. ~ 

(3) TECHNICAL ADVISORY PANELs.-The Board shall convene l 
technical advisory panels to provide scientific evaluation of the i 
materials considered for inclusion in the National List. Such .1 
panels may include experts in agronomy, entomology, health sci·; 
ences and other relevant disciplines. I 

(1,) SPECIAL REVIEW OF BOTANICAL PESTICIDES.-The Board ., 
shall, prior to the establishment of the National List, review all 
botanical pestu:ides used in agru:ultaral production and consid· 
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er whether any such botanical pesticide should be included in 
the list ofprohibited natural substances. 

(5) PRODUCT RESIDUE TESTING.-The Board shall advise the 
Secretary concerning the testing of organically produced agricul­
tural products for residues caused by unavoidable residual envi­
ronmental contamination. 

(6) EMERGENCY SPRAY PROGRAMs.-The Board shall advise 
the Secretary concerning roles for exemptions from specific re­
quirements of this title (except the provisions of section 2112) 
with respect to agricultural products produced on certified or­
ganic farms if such farms are subject to a Federal or State 
emergency pest or disease treatment program. 

(I) REQUIREMENTS.-In establishing the proposed National List or 
proposed amendments to the National List, the Board shall­

(1) review available information from the Environmental Pro­
tection Agency, the National Institute of Environmental Health 
Studies, and such other sources as appropriate, concerning the 
potential for adverse human and environmental effects of sub­
stances considered for inclusion in the proposed National List; 

(2) work with manufacturers of substances considered for in­
clusion in the proposed National List to obtain a complete list 
of ingredients and determine whether such substances contain 
inert materials that are synthetically produced; and 

(3) submit to the Secretary, along with the proposed National 
List or any proposed amendments to such list, the results of the 
Board s evaluation and the evaluation of the technical advisory 
panel of all substances considered for inclusion in the National 
List. 

(m) EVALUATION.-In evaluating substances considered for inclu­
sion in the proposed National List or proposed amendment to the 
National List, the Board shall consider­

(1) the potential of such substances for detrimental chemical 
interactions with other materials used in organic farming sys­
tems' 

(2; the toxicity and mode of action of the substance and of its 
breakdown products or any contaminants, and their persistence 
and areas ofconcentration in the environment; 

(3) the probability of environmental contamination during 
manufacture, use, misuse or disposal of such substance; 

(4) the effect of the substance on human health; 
(5) the effects of the substance on biological and chemical 

interactions in the agroecosystem, including the physiological 
effects of the substance on soil organisms (including the salt 
index and solubility of the soil), crops and livestock; 

(6) the alternatives to using the substance in terms of prac­
tices or other available materials; and 

(7) its compatibility with a system of sustainable agriculture. 
(n) PETITIONS. -The Board shall establish procedures under 

which persons may petition the Board for the purpose of evaluating 
substances for inclusion on the National List. 

(0) CONFIDENTIALITY.-Any confidential business information ob­
tained by the Board in carrying out this section shall not be re­
leased to the public. 
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SEC. 2120. VIOLATIONS OF TITLE. 
(a) MISUSE OF LABEL.-Any person who knowingly sells or labels 

a product as organic, except in accordance with this title, shall be 
subject to a civil penalty of not more than $10,000. 

(b) FALSE STATEMENT.-Any person who makes a false statement 
under this title to the Secretary, a governing State official, or a cer­
tifying agent shall be subject to the provisions of section 1001 of 
title 18, United States Code. 

(c) 1NELIGIBILITY.­
(1J IN GENERAL.-Except as provided in paragraph (2), any 

person who­
(A) makes a false statement; 
(BJ attempts to have a label indicating that an agrwul­

tural product is organically produced affixed to such prod­
uct that such person knows, or should have reason to know, 
to have been produced or handled in a manner that is not 
in accordance with this title; or 

(C) otherwise violates the purposes of the applicable or­
ganic certificatulll program as determined by the Secretary; 

after notice and an opportunity to be heard, shall not be eligi­
ble, for a period of 5 years from the date of such occurrence, to 
receive certification under this title with respect to any farm or 
handling operation in which such person has an interest. 

(2) WAIVER. -Notwithstanding paragraph (1), the Secretary 
may reduce or eliminate the period of ineligibility referred to in 
such paragraph if the Secretary determines that such modifica­
tion or waiver is in the best interests of the applicable organw 
certification program established under this title. 

(d) REPORTING OF VIOLATIONS.-A certifying agent shall immedi­
ately report any violations of this title to the Secretary or the gov­
erning State official (if applicable). 

(e) VIOLATIONS BY CERTIFYING AGENT.-A certifying agent that is 
a private person that violates the provisions of this title or that 
falsely or negligently certifies any farming or handling operation 
that does not meet the terms and conditions of the applicable organ­
wcertification program as an organic operation, as determined by 
the Secretary or the governing State official (if applicable) shall, 
after notice and an opportunity to be heard­

(1) lose its accreditation as a certifying agent under this title; 
and 

(2) be ineligible to be accredited as a certifying agent under 
this title for a period of not less than 3 years subsequent to the 
date of such determination. 

(f) EFFECT OF OTHER LAws.-Nothing in this title shall alter the 
authority of the Secretary under the Federal Meat Inspection Act (21 
u.s.c. 601 et seq.) the Poultry Products Inspection Act (21 U.S.C. 
451 et seq.), and the Egg Products Inspection Act (21 U.S.c. 1031 et 
seq.) concerning meat, poultry and egg products, nor any of the au­
thorities of the Secretary of Health and Human Servwes under the 
Federal Food, Drug and Cosmetic Act (21 U.S.c. 301 et seq.), nor the 
authority of the Administrator of the Environmental Protection 
Agency under the Federal Insecticide, Fungicide and Rodentwide 
Act (7 u.s.c. 136 et seq.). 
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SEC. 2121. ADMINISTRATIVE APPEAL. 
(a) EXPEDITED ApPEALS PROCEDURE.-The Secretary shall estab­

lish an expedited administrative appeals procedure under which 
persons may appeal an action of the Secretary, the applicable gov­
erning State official, or a certifying agent under this title that­

(1) adversely affects such- person; or 
(2) is inconsistent with the organic certification program es­

tablished under this title. 
(b) ApPEAL OF FINAL DECISION.-A final decision of the Secretary 

under subsection (a) may be appealed to the United States District 
Court for the District in which such person is located. 
SEC. U2Z. ADMINISTRATION. 

(a) REGULATIONS.-Not later than 540 days after the date of en­
actment of this title, the Secretary shall U;sue proposed regulations 
to carry out this title. 

(b) ASSISTANCE TO STATE.­
(1) TECHNICAL AND OTHER ASSISTANCE.-The Secretary shall 

provide technical, administrative, and Extension Service assist­
ance to assist States in the implementation of an organic certifi­
cation program under this title. 

(2) FINANCIAL ASSISTANCE.-The Secretary may provide finan­
cial assistance to any State that implements an organic certifi­
cation program under this title. 

SEC. 2123. AUTHORIZATION Of' APPROPRIATIONS. 
There are authorized to be appropriated for each fiscal year such 

sums as may be necessary to carry out this title. 

TITLE XXII-CROP INSURANCE AND� 
DISASTER ASSISTANCE� 

Subtitle A-Crop Insurance 

SEC. 2201. SUBMISSION 01' SOCIAL SECURITY ACCOUNT NUMBERS AND EM­
PLOYER IDENTlfi'lCATION NUMBERS. 

(a) SUBMISSION REQUIRED.-Section S06 of the Federal Crop In­
surance Act (7 u.s.c. 1506) is amended by adding at the end the 
[ollowing new subsection: ­

"(I) SUBMISSION OF CERTAIN INFORMATION.­
Il(1) SOCIAL SECURITY ACCOUNT AND EMPLOYER IDENTIFICA­

TION NUMBERs.-The Corporation shall require, as a condition 
of eligibility for participation in the multiple perit crop insur­
ance program, submission of social security account numbers, 
subject to the requirements of section 20S(c}(2XCi(iiiJ of the 
Social Security Act, and employer 'dentification numbers, sub­
ject to the requirements of section 61091f) of the Internal Reve­
nue Code of 1986. 

"(2) NOTIFICATION BY POLICYHOLDERs.-Each policyholder 
shall notify each individuat or other entity that acquires or 
holds a substantial beneficial interest in such policyholder of 
the requirements and limitations under this title. 

''(;]) IDENTIFICATION OF HOLDERS OF SUBSTANTIAL INTER­
ES1"S.-The Manager of the Corporation may require each pol­
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icyholder to provide to the Manager, at such times and in such 
manner as prescribed by the Manager, the name of each indi­
vidual that holds or acquires a substantial beneficial interest 
in the policyholder. 

"(1;) DEFINITlON.-For purposes of this subsection, the term 
'substantial beneficial interest' means not less than 5 percent of 
all beneficial interests in the policyholder. ". 

(b) ACCESS By FCIC TO SOCIAL SECURITY ACCOUNT NUMBERS.­
Section 205(cX2XC) of the Social Security Act (1;2 u.s. C. 1;05(cX2XC)) 
is amended­

(1) by redesignating clauses (ii), (iii), and (iv) as clauses (iv), 
(v), and (vi), respectively; 

(2) by redesignating subclauses (l) and (II) of clause (i) as 
clauses (i) and (ii), respectively; and 

(3) by inserting after clause (ii) (as redesignated) the following 
new clause: 

"(iii) In the administration of section 506 of the Federal Crop In­
surance Act, the Federal Crop Insurance Corporation may require 
each policyholder and each reinsured company to furnish to the in­
surer or to the Corporation the social security account number of 
such policy holder, subject to the requirements of this clause. No of­
ficer or employee of the Federal Crop Insurance Corporation shall 
have access to any such number for any purpose other than the es­
tablishment of a system of records necessary for the effective admin­
istration of such Act. The Manager of the Corporation may require 
each policyholder to provide to the Manager, at such times and in 
such manner as prescribed by the Manager, the social security ac­
count number of each individual that holds or acquires a substan­
tial beneficial interest in the policyholder. For purposes of this 
clause, the term 'substantial beneficial interest' means not less than 

. 5 percent of all beneficial interest in the policyholder. The Secretary 
of Agriculture shall restrict, to the satisfaction of the Secretary of 
Health and Human Services, access to social security account num­
bers obtained pursuant to this clause only to officers and employees 
of the United States or authorized persons whose duties or responsi­
bilities require access for the administration of the Federal Crop In­
surance Act. The Secretary of Agriculture shall provide such other 
safeguards as the Secretary of Health and Human Services deter­
mines to be necessary or appropriate to protect the confidentiality of 
such social security account numbers. For purposes of this clause the 
term 'authorized person' means an officer or employee of an insurer 
whom the Manager of the Corporation designates by rule, subject to 
appropriate safeguards including a prohibition against the release 
of such social securitl account number (other than to the Corpora­
tion) by such person. ' _ 

(c) CONFIDENTIALITY OF SOCIAL SECURITY ACCOUNT NUMBERS.­
Section 205(cX2XC) of the Social Security Act (1;2 U.S_c. 1;05(cX2XC)) 
(as amended by subsection (b)) is further amended by adding at the 
end thereof the following new clause: 

"(viiXI) Social security account numbers and related records that 
are obtained or maintained by authorized persons pursuant to any 
provision of law, enacted on or after October 1, 1990, shall be confi­
dential, and no authorized person shall disclose any such social se­
curity account number or related record. 
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H(II) Paragraphs (1), (2), and (3) of section 7213(a) of the Internal 
Revenue Code of 1986 shall apply with respect to the unauthorized 
willful disclosure to any person of social security account numbers 
and related records obtained or maintained by an authorized person 
pursuant to a provision of law enacted on or after October 1, 1990, 
in the same manner and to the same extent as such paragraphs as 
such paragraphs apply with respect to unauthorized disclosures of 
returns and return information described in such paragraphs. Para­
graph (I;) of such 7213(a) of such Code shall apply with respect to 
the willful offer of any item of material value in exchange for any 
such social security account number or related record in the same 
mum",r and to the same extent as such paragraph applies with re­
spect to offers (in exchange for any return or return information) de­
scribed in such paragraph. 

H(IlI) For_purposes of this clause, the term 'authorized person' 
means an officer or emploYee of the United States, an officer or em­
ployee of any State, political subdivision of a State, or agency of a 
State or political subdivision of a State, and any other person (or 
officer or employee thereof), who has or had access to social security 
account numbers or related records pursuant to any provision of law 
enacted on or after October 1, 1990. For purposes of this subclause, 
the term 'officer or employee' includes a former officer or employee. 

H(IV) For purposes of this clause, the term 'related record' means 
any record, list, or compilation that indicates, directly or indirectly, 
the identity of any individual with respect to whom a social security 
account number is maintained pursuant to this clause. ". 

(d) ACCESS BY FCIC TO EMPLOYER IDENTIFICATION NUMBERS.­
Section 6109 of the Internal Revenue Code of 1986 (relating to iden­
tifying numbers) is amended by adding at the end thereof the fol­
lowing new subsection: 

H(f) ACCESS TO EMPLOYER IDENTIFICATION NUMBERS BY FEDERAL 
CROP INSURANCE CORPORATION FOR PURPOSES OF THE FEDERAL 
CROP INSURANCE ACT.­

H(1) IN GENERAL.-In the administration of section 506 of the 
Federal Crop Insurance Act, the Federal Crop Insurance Corpo­
ration may require each policyholder and each reinsured com­
pany to furnish to the insurer or to the Corporation the employ­
er identification number of sv.ch policy holder, subject to the re­
quirements of this paragraph. No officer or employee of the Fed­
eral Crop Insurance Corporation, or authorized person shall 
have access to any such number for any purpose other than the 
establishment of a system of records necessary to the effective 
administration of such Act. The Manager of the Corporation 
may require each policyholder to provide to the Manager or au­
thorized person, at such times and in such manner as pre· 
scribed by the Manager, the employer identification number of 
each entity that holds or acquires a substantial beneficial inter­
est in the policyholder. For purposes of th is subclause, the term 
'substantial beneficial interest' means not less than 5 percent of 
all beneficial interest in the policyholder. The Secretary of Agri­
culture shall restrict, to the satisfaction of the Secretary of the 
Treasury, access to employer identification numbers obtained 
pursuant to this paragraph only to officers and employees of the 
United States or av.thorized persons whose duties or responsibil· 
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ities require access for the administration of the Federal Crop 
Insurance Act. 

"(2) CoNFIDENTIALITY AND NONDISCLOSURE RULES. -Employer 
identification numbers maintained by the Secretary of Agricul­
ture or the Federal Crop Insurance Corporation pursuant to this 
subsection shall be confidential, and except as authorized by 
this subsection, no officer or employee of the United States Or 
authorized person who has or had access to such employer iden­
tification numbers shall dISclose any such employer identifica­
tion number obtained thereby in any manner. For purposes of 
this paragraph, the term 'officer or employee' includes a former 
officer or employee. For purposes of this subsection, the term 
'authorized person' means an officer or employee of an insurer 
whom the Manager of the Corporation designates by rule, sub­
ject to appropriate safeguards including a prohibition against 
the release of such social security account numbers (other than 
to the Corporations) by such person. 

"(3) SANCTlONs.-Paragraphs (1), (2), and (3) of section 7213(a) 
shall apply with respect to the unauthorized willful disclnsure 
to any person ofemployer identification numbers maintained by 
the Secretary of Agriculture or the Federal Crop Insurance Cor­
poration pursuant to this subsection in the same manner and to 
the same extent as such paragraphs apply with respect to unau­
thorized disclosures of return and return information described 
in such paragraphs. Paragraph (4) of section 7213(a) shall apply 
with respect to the willful offer of any item of material value in 
exchange for any such employer identification number in the 
same manner and to the same extent as such paragraph applies 
with respect to offers (in exchange for any return or return in­
formation) described in such paragraph. ". 

SEC. 2202. PENA.LTIES FOR WIllFUL PROYISION OF FA.LSE OR INACCURATE 
INFORMATION. 

(a) PENALTIES AUTHORIZED.-Section 506 of the Federal Crop In­
surance Act (7 u.s.c. 1506), as amended by section 2201(a), is fur­
ther amended by adding at the end the following new subsection: 

"(m) PENALTIES.­
"(1) FALSE INFORMATlON.-If a person wilfully and intention­

ally provides any false or inaccurate information to the Corpo­
ration or to any insurer with respect to an insurance plan or 
policy under this title, the Corporation may, after notice and an 
opportunity for a hearing on the record­

"(A) impase a civil fine of not to exceed to $10,000 on the 
person; and 

"(B) disqualify the person from receiving any benefit 
under this title for a period of not to exceed 10 years. 

"(2) ASSESSMENT OF PENALTY.-In assessing penalties under 
this subsection, the Corporation shall consider the gravity of the 
violation. ". 

(hi CoNFORMING AND STYLISTIC AMENDMENTS.-Such section is 
further amended­

(1) by striking the section heading and all that follows 
through "The Corporation-" and inserting the following: 
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"SEC. 506. GENERAL POWERS.'~ 

(2) by inserting "SuccEsslON.-The Corporation" in subsec­
tion (a) after "(a)';' 

(3) by inserting "CORPORATE SEAL.-The Corporation" in sub· 
section (b) after "(b)'; 

(4) by inserting "PROPERTY. -The Corporation" in subsection 
(c) after "(cr;­

(5) by inserting "SuIT.-The Corporation," in subsection (d) 
after "(d)'; 

(6) by inserting "BYLAWS AND REGULATlONS.-The Corpora­
tion I) in subsection (e) after "(e)'~' 

(7) by inserting "MAILS. - The Corporation" in subsection (fJ
after "(fJ ,;. 

(8) by inserting "ASSISTANcE.-The Corporation," in subsec­
tion (g) after "(g)'; 

(9) by inserting "DATA COLLECTlON.-The Corporation" in 
subsection (h) after "(h)'; 

(10) by inserting "EXPENDITUREs.-The Corporation" in suI>­
section (i) after "(i)'; 

(1 J) by inserting "OTHER POWERS. - The Corporation" in sub­
section (j) after "(j)'; 

(12) by inserting "CONTRACTs.-The Corporation" in subsec­
tion (k) after "(k)';' 

(13) by striking the semicolon at the end of subsections (a), (b), 
(c), (e), (f), (g), (h) and inserting a period at the end of each of 
thase subsections; and 

(14) by striking "; and" at the end of subsections (i) and (j) 
and inserting a period at the end of each of thase subsections. 

SEC.� 220J. UNIFORM CLAIMS ADJUSTMENT AND REINSURANCE AGREE­
MENTS. 

(a) CLAIMS ADJUSTMENT.-&ction 508(c) of the Federal Crop In­
surance Act (7 Us.c. 1508(c)) is amended­

(1) by striking "To adjust and pay claims for losses" in the 
first sentence and inserting "CLAIMS FOR LOSSES. - The Corpora­
tion may adjust and pay claims for losses as provided under 
subsection (a)';' and 

(2) by inserting after the first sentence the following new sen­
tence: "The rules prescribed by the Board shall establish stand­
ards to ensure that all claims for lasses are adjusted to the 
extent practicable in a uniform and timely manner. '; 

(b) REINSURANCE AGREEMENTS.-&ction 508(e) of the Federal 
Crop Insurance Act (7 US.C. 1508(e)) is amended­

(1) by striking "And" and inserting "REINSURANcE.-The 
Corporation is '; and 

(2) by adding at the end the following new sentence: "Begin­
ning with the 1992 reinsurance year (July 1, 1991 through June 
30, 1992), the Corporation shall revise its reinsurance agree­
ments with the reinsured companies so as to require the rein­
sured companies to bear an increased share ofany potential loss 
under such agreement, taking into consideration the financial 
conditions of the reinsured companies and the availability of 
private reinsurance. ". 
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SEC. 2204. REVIEW OF POLICIES. BNSllRING ACTliARLAL SOliNDNESS. AND 
INFORMATiON COLLECTiON. 

(a) IN GENERAL.-Section 508 of the Federal Crop Insurance Act 
(7 US.c. 1508) is amended­

11) by redesignating subsections (b) through (j) as subsections 
Ie) through (m). respectively; 

(2) by inserting after subsection (a) the following new subsec­
tions:� 

"(b) SUBMISSION OF POLICIES AND MATERIALS TO BOARD.­
"(1) IN GENERAL.-In addition to any standard forms or poli­

cies that the Board may require be made available to producers 
under subsection (a) persons may prepare for submission to the 
Board­

"(A) other crop insurance policies and provisions of poli­
cies; and 

"(B) rates of premiums for multiple peril crop insurance 
pertaining to wheat, soybeans, field corn and any other 
crops determined by the Secretary. 

"(2) PREPARA TLON OF POLICIES.-A policy or other material 
submitted to the Board under this subsection may be prepared 
without regard to the limitations ~ontained in this title, includ­
ing the requirements concerning the levels of coverage and rates, 
the use of Agricultural Stabilization and Conservation Service 
adjusted yields, and the requirement that a price level for each 
commodity insured must equal the projected market price for 
the commodity as established by the Board. Policies that estab­
lish insurance coverage based on alternative factors of loss such 
as the average loss rate for the area from a condition common 
to the area may be approved under this section. Such policy 
may only be subsidized at an amount equivalent to that which 
is authorized in this title. 

"(3) REVIEW AND APPROVAL BY THE BOAllD.-A policy or other 
material submitted to the Board under this subsection shall be 
reviewed by the Board and, if the Board finds that the interests 
of producers are adequately protected and that any premiums 
charged to such producers are actuarially appropriate, shall be 
approved by the Board for reinsurance and for sale to producers 
as an additional choice at actuarially appropriate rates and 
under appropriate terms and conditions taking into consider­
ation the risks covered by the policy or other material. The Cor­
poration may enter into more than one reinsurance agreement 
simultaneously to facilitate the offering of such new policies. 
Proposals made to the Board under this paragraph shall be 
considered as confidential commercial or financial information 
for purposes of section 552(bXI;) of title V; United States Code, 
until approved or disapproved by the Board. The Board shall 
provide an applicant with notification of intent to disapprove a 
proposal not later than 30 days prior to taking such action. An 
applicant so notified may modify such application and such 
modification shall be considered an extension of the original 
application. 

"(I;) REQUIRED PUBLICATION. -Any policies, provisions of poli­
cies. and rates approved under this subsection shall be pub­
lished and made available to all persons contracting with or re­
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insured by the Corporation in the same manner as the Corpora­
tion's standard policies of insurance are published and made 
available. 

"(c) ACTUARIAL SoUNDNESS.-Not later than 180 days after the 
date of enactment of this subsection, the Corporation shall compile 
and make available, by region and by crop, the rates that would be 
necessary to achieve actuarial soundness. 

"(d) ADOPTION OF RATES AND COVERAGEs.-The Corporation shall 
adopt, as soon as practicable, rates and coverages that will improve 
the actuarial soundness of the insurance operations of the Corpora­
tion for those crops that are determined to be insured at rates that 
are not actuarially sound, except that no rate may be increased by 
an amount of more than 20 percent over the comparable rate of the 
preceding crop year. '; and 

(3) by adding at the end the following new subsection: 
"(n) INFORMATION COLLECTION ON CROP INSURANCE.­

"(1) IN GENERAL.-The Corporation shall provide to the Secre· 
tary ofAgriculture­

"(A) current and complete information on all aspects of 
Federal crop insurance for distribution to producers 
through local offices of the Department of Agriculture; and 

"(B) a listing of agents for agent referral to producers 
through local offices of the Department ofAgriculture. 

"(2) USE OF INFORMATION.-The Secretary shall utilize the in­
formation provided under paragraph (1) to educate State execu­
tive directors of the Agricultural Stabilization and Conserva­
tion Servwe concerning such information to enable such direc­
tors to convey such information to local offices for distribution 
to local producers. ". 

(b) CoNFORMING AND STYLISTIC AMENDMENTS.-Such section is 
further amended­

(1) by striking the section heading and all that follows 
through "authorized and empowered-" and inserting the fol­
lowing: 

"SEC. 50S. CROP INSURANCE. •~ 

(2) in subsection (e) (as redesignated by subsection (aXl)), by 
striking "(1) To" and inserting "PREMIUMS. -{l} The Corpora­
tion may':­

(3) in subsection (gJ (as redesignated by subsection (aXl})­
(A) by striking "In" and inserting "SPECIAL RULE FOR 

CorroN.-In'; and 
(B) by striking "to include" and inserting "the Corpora­

tion may include ':. 
(4) in subsection (i) (as redesignated by subsection (aXl)), by 

striking liTo provide" and inserting "ApPLICATION TO OTHER 
AREAS. - The Corporation may provide ':. 

(5) in subsection (j) (as redesignated by subsection (aXl)), by 
striking "To offer" and inserting "OPTIONAL COVERAGEs.-The 
Corporation may offer':' 

(6) in subsection (k) (as redesignated by subsection (aXl)), by 
striking UTa include" and inserting "SPECIAL RULE FOR 
TIMBER AND FORESTs.-The Corporation may include':' 

(7) in subsection (/) (as redesignated by subsection (aXl})­
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(A) by striking "To conduct" and inserting "RESEARCH.­
The Corporation may conduct ':- and 

(B) by striking the second and third sentences; and 
(8) by striking subsection (m) (as redesignated by subsection 

(aXl)) and inserting the [ollowing new subsection: 
"(m) CROP INSURANCE FOR DRY EDIBLE BEANs.-The Corporation 

shall make available to producers o[ di[[erent types o[ dry edible 
beans crop insurance that meets the di[[erentiated needs o[ such 
producers. ': 
SEC. ::05. ASCS YlELDS AND DOLLAR·DENOMINATED COVERAGE. 

Section 508 o[ the Federal Crop Insurance Act (7 US.c. 1508(a)) is 
amended­

(1) in subsection (a~ 
(A) by inserting "AUTHORITY TO OFFER INSURANCE.-(I)" 

after "(a)':' 
(B) by striking "to insure" in the [irst sentence, and in­

serting ('the Corporation may insure ':. 
(C) by striking "The Corporation" in the seventh sentence, 

and inserting in lieu thereo[ the [ollowing: "For any com­
modity [or whi<:h the Agri<:ultural Stabilization and Om­
servation Service has established [or the [arming unit in­
volved an adjusted yield [or the purposes o[ programs ad­
ministered by such Service (or a yield [or erop insurance 
purposes under the provisions o[ this title), and such yield 
is greater than the recorded or the appraised yield, as estab­
lished by the Corporation, o[ a commodity on such [arming 
unit, in..<;urance coverage may be provided to cover against 
the loss in yield o[ the commodity on the basis o[ the ad­
justed yield [or the commodity established by the Agricul­
tural Stabilization and Conservation Service rather than 
the recorded or appraised yield as established by the Corpo­
ration. Such additional insurance shall be provided [or an 
additional premium ([or whi<:h no premium subsidy or ad­
ministrative subsidy may be provided) set at such rate as 
the Board determines appropriate to reflect accurately the :': 
increased risk involved and that the Board determines ac­
tuarially su[ficient to cover claims [or losses on such insur- 1 
ance and to establish a reasonable reserve against un[ore­
seen losses. Except as p,rovided in the preceding two sen- , 
tences, the Corporation :. and 

(D) by adding at the end the [ollowing new sentences: 
"Beginning with the 1992 crop year, the Corporation shall 
establish a price level [or each commodity on which insur­
ance is o[[ered that shall not be less than the projected 
market price [or the commodity as determined by the 
Board. Insurance coverage shall be made available to the 
producer on the basis o[ any price election whi<:h equals or 
is less than that established by the Board and the coverage 
shall be quoted in terms o[dollars per acre. ':. and 

(2) by striking out subsection (k). 
SEC. 2206. CONTRACTING WITH PRIVATE COMPANIES. 

Section 507(c) o[ the Federal Crop Insurance Act (7 US.c. 1507(c)) 
is amended­
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(1) by inserting after "private insurance companies" in para­
graph (2) the following: ''private rating bureaus, and other orga­
nizations as appropriate for actuarial, loss adjustment, and 
other services to avoid duplication by the Federal Government 
of services that are or may readily be available in the private 
sector, '; and 

(2) by adding at the end the following new sentence: "Nothing 
in this subsection shall permit the Corporation to contract with 
other persons to carry out the responsibility of the Corporation 
to review and approve policies, rates, and other materials sub­
mitted under section 508rb). ". 

Subtitle B-Disaster Assistance 

CHAPTER 1-1989 CROP CLARIFICATION 

SEC. 2231. SUGARCANE DISASTER ASSISTANCE. 
(a) DETERMINATION. -Section 103 of the Disaster Assistance Act 

of 1989 (7 U.S.c. 1421 note) is amended by adding at the end the 
following new subsection: 

"(f) SPECIAL RULE FOR SUGARCANE.-For purposes of determining 
the total quantity of the 1989 crop of sugarcane that the producers 
on a farm are able to harvest, the Secretary shall make the determi­
nation based on the quantity of recoverable sugar. '~ 

(b) DEADLlNE.-Section 152(aX2) of the Disaster Assistance Act of 
1989 (7 U.S.c. 1421 note) is amended by adding at the end the fol­
lowing new sentence: "In the case of producers described in section 
103(f), the Secretary shall permit the producers to apply for assist­
ance no later than January 15, 1991, and shall, in the case of appli­
cations received prior to the date of enactment of the Food, Agricul­
ture, Conservation, and Trade Act of 1990, recompute (in accordance 
with section 103(f)) the amount of any assistance due no later than 
90 days after the date of enactment of such Act. ". 
SEC. 2232. VALENCIA ORANGES. 

(a) ELIGIBILITY.-Section 104!aXIXA) of the Disaster Assistance 
Act of 1989 (7 U.S. C. 1421 note) is amended to read: 

"(A) ELlGIBILITY.-Effective only for the 1989 crops of soybeans 
and nonprogram crops, and any crop of valencia oranges affected by 
a freeze, if the Secretary of Agriculture determines that, because of 
damaging weather or related condition in 1988 or 1989, or freeze, 
the total quantity of the 1989 crop of the commodity, or the total 
quantity of any crop of valencia oran~es, that the producers on a 
farm are able to harvest is less than-'. 

(b) SPECIAL RULEs.-Section 104(dXlJ of the Disaster Assistance 
Act of 1989 (7 U.S.c. 1421 note) is amended: 

(1) by inserting after "(1) DEFINITION OF NONPROGRAM 
CROPS.-" a new subparagraph designation I'(AJ':' 

(2) by inserting after "earthquake" the following: "or grown 
in a county declared a Presidential disaster area, and shall in­
clude any valencia oranges, affected by a freeze, (fawn in a 
county declared a Presidential disaster area in 1989 ; and 

(3) by adding at the end a new subporagraph to read as fol­
lows: 
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''IE) For purposes of this Act, the term '1989 cmp' shall in­
clude any cmp of valencia oranges damaged by freeze in 1989. ': 

(c) EXCLUSIONS FROM HARVESTED QUANTITIEs.-Section 104(a}(l;) 
of that Act is amended by adding at the end the following new sen­
tence: "For a crop of valencia oranges, the exclusion required by the 
preceding sentence shall be 100 percent. ". 

(d) ApPLICATION OF AMENDMENTS.-Section 152(a) of the Disaster 
Assistance Act of 1989 is amended by adding at the end the follow­
ing new paragraph: 

"(3) EXTENDED APPLICATION PERlOD.-In the case ofproducers 
of valencia oranges affected by the amendments made to section 
104(a) by section 2235 of the Food, Agriculture, Conservations, 
and Trade Act of 1990, the Secretary shall­

"(A) allow such producers to submit applications for pay­
ments under section 101; until January 15, 1991; and 

"(B) in the case of applications submitted by such produc­
ers before the date of the enactment of that Act, recompute 
(not later than 90 days after such date) the payment to such 
producers under section 101; in light of those amendments.". 

CHAPTER 2-0THER ASSISTANCE 

SEG. 2235. AMENDMENTS TO THE DISASTER ASSISTANCE ACT OF 1989. 
(a) DoUBLE CROPPING OF NONPROGRAM CROPS GROWN IN A PRESI­

DENTIAL DISASTER AREA.-Section lO4(a) of the Disaster Assistance 
Act of 1989 (7 U.S.c. 11;21 note) is amended by adding at the end 
the following new paragraph: 

"(5) DoUBLE CROPPING.­
"(A) TREATED SEPARATELY.-In the case of a 1989 non­

program crop that is historically double cropped (including 
two crops of the same commodity) by the producers on a 
farm, the Secretary shall treat each cropping separately for 
purposes of determining under paragraph (1)­

"(i) whether the crop was affected by d4maging 
weather or related conditions in 1989; and 

"(ii) the total quantity of the crop that the producers 
are able to harvest. 

"(B) ApPLICATION OF PARAGRAPH.-This paragraph 
shall­

"(i) apply only in the case of a 1989 nonprogram crop 
that is grawn in a county declared to be a Presidential 
disaster area for that crop; and 

"(ii) not apply in the case of a replacement crop de­
scribed in section 110. ". 

(b) HURRICANE HuGO FORESTRY ASSISTANCE ACT; CoST-SHARE As­
SISTANCE.­

(1) ESTABLISHMENT.-For the purposes of encouraging tree 
owners to reestablish stands of trees damaged by Hurricane 
Hugo, the Secretary of Agriculture (hereafter in this subsection 
referred to as the "Secretary 'J shall develop and implement a 
cost-share program to provide financial assistance to owners of 
private timber stands that were damaged, as determined by the 
Secretary, in 1989 by Hurricane Hugo. This assistance shall 
only be made available in those counties in South Carolina, 
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North Garolina, Virginia, Puerto Rico, and the United States 
Virgin Islands declared by the President to be disaster areas as 
a result of Humcane Hugo and any county contiguous to those 
counties. 

(2) ELIGIBLE PRACTICES. -Practices eligible for cost-share as­
sistance under this subsection are­

(A) reforestation; 
(B) site preparation; and 
(G) such other timber stand reestablishment practices as 

may be prescribed by the Secretary. 
(3) PRIVATE TIMBER STANDS.­

(A) DEFINITION.-For the ,purpose of this subsection, the 
term ''private timber stand means a stand of trees dam­
aged by Hurricane Hugo held continuously during the 
I!"riod described in paragraph (1) for commercial purposes 
by a private individual, group, association, corporation, 
Indian tribe or other native Indian group, or other legal 
entity, owning 1,000 acres or less of land planted to trees, 
except agencies of Federal, State, or local governments. 
Such term does not include a stand of trees transferred 
after the date on which such stand was damaged by Hum­
cane Hugo except for a stand of trees transferred by be­
quest, devise or inheritance, or acquired from a decedent by 
reason of death because of the form of ownership or other 
condition (including trees acquired through the exercise or 
nonexercise of a power of appointment). 

(B) PERIOD FOR PURPOSES OF SUBPARAGRAPH IAI.-The 
period referred to in subparagroph (A) is the period begin­
ning on the date on which such trees were damaged by 
Hurricane Hugo and ending at the time the request is made 
for assistance under this subsection. 

(4) INDIVIDUAL FOREST MANAGEMENT PLANs_-The Secretary 
may provide assistance under this subsection only after a man­
agement plan for the private timber stand has been developed 
by the holder of the stand in cooperation with, and approved 
by, the State forester or equivalent State official. Such manage­
ment plan shall­

(A) include provision for the replacement of the timber 
stand through reforestation by tree plantings or other 
means; and 

(B) be the basis for an agreement between the holder and 
the Secretary under paragraph (5). 

(5) GOST SHARE.-The Secretary shall enter into agreements to 
share the cost of implementing eligible practices set forth in the 
agreement with holders who agree to implement those eligible 
practices. The amount of the Federal cost-share (including 
labor) for an eligible practice shall be 75 percent of the total 
cost of implementing eligible practices. The Secretary may con­
sider, in determining the total cost of implementing eligible 
practices, any revenues from the sale of timber from private 
timber stands. 

(6) DEADLINE.-Requests for assistance under this subsection 
must be filed with the Secretary not later than December 31, 
1993. 
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(7) PAYMENT LIMITATION.-The total amount of payments 
that a person shall be entitled to receive under this subsection 
may not exceed $50,000. The Secretary shall issue regulations 
defining the term "person" which shall conform, to the extent 
practkable, to the regulations defining the term ''person'' issued 
under section 1001 of the Food Security Act of 1985 (7 U.S.C. 
1308). 

(8) REGULA TIONS. - The Secretary shall issue regulations to 
implement the provisions of this subsection as soon as practica­
ble after the date on which appropriations are made available 
to carry out this subsection, without regard to the requirement 
for notke and public participation in rulemaking prescribed in 
section 553 of title 5, United States Code. 

(c) AUTHORIZATION OF ApPROPRIATIONs.-Any benefits or assist­
ance provided under this section, or under the amendments made by 
this section to the Disaster Assistance Act of1989, shall be provided 
only to the extent provided for in advance by appropriation acts. To 
carry out this section, and the amendments made by this section to 
the Disaster Assistance Act of 1989, there are hereby authorized to 
be appropriated for fiscal years 1991 through 1995 such sums as are 
necessary. 
SEC. 2236. SUGARCANE. 

(a) 1990 CRop.-Effective only for the 1990 crop of sugarcane, sec­
tion 201(kX2) of the Agricultural Act of 19.1;9 (7 U.S.c. 1.1;.1;6(kX2)) is 
amended­

(1) by inserting "(AJ" after the paragraph designation,' and 
(2) by adding at the end the following paragraph: 
"(BXi) If, because of frost, freeze, or related condition in 1989 

constituting a major disaster or emergency declared by the 
President in the State of Louisiana under the Robert T. Staf­
ford Disaster Relief and Emergency Assistance Act (.1;2 U.s.c. 
5121 et seq.), the total quantity of the 1990 crop of sugarcane 
that the producers are able to haroest on any farm is less 
than­

"(l) 60 percent of the county average yield, as determined 
by the Secretary, for the crop, multiplied by 

"(II) the acreage planted for harvest to the crop, the Sec­
retary shall make a reduced yield disaster payment to the 
producers at a rate equal to 50 percent of the loan level for 
the crop for the deficiency in production greater than 60 
percent for the crop. 

"Iii) The Secretary shall ensure that no producer receives du­
plicative payments under this subparagraph. 

"(iii) Any benefits or assistance provided for under this sec­
tion shall be provided only to the extent provided for in ad­
vance in appropriations Acts. There are authorized to be appro­
priated such sums as may be necessary to carry out this sub­
paragraph. ". 
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CHAPTER 3-EMERGENCY CROP LOSS ASSISTANCE� 

Subchapter A-Annual Crops� 

SEG. 2241. PA YMENTS TO PROGRAM PARTICIPANTS FOR TARGET PRICE 
COMMODITIES. 

(aJ DISASTER PAYMENTS.­
(JJ IN GENERAL.-Effective only for producers on a farm who 

elected to participate in the production adjustment program es­
tablished under the Agricultural Act of 19/;9 (7 U.s.C. 11;21 et 
seq.J for the 1990 crop of wheat, feed grains, upland cotton, 
extra long staple cotton, or rice, except as otherwise provided in 
this subsection, if the Secretary of Agriculture determines that, 
because of damaging weather or related condition in 1989 or 
1990, the total quantity of the 1990 crop of the commodity that 
such producers are able to harvest on the farm is less than the 
result of multiplying 60 percent (or, in the case of producers 
who obtained crop insurance for the 1990 crop of the commodity 
under the Federal Crop Insurance Act (7 U.s.c. 1501 et seq.J, 65 
percent) of the farm program payment yield established by the 
Secretary for such crop by the sum of the acreage planted for 
harvest and the acreage prevented from being planted (because 
of a natural disaster, as determined by the SecretaryJ for such 
crop, the Secretary shall make a disaster payment available to 
such producers at a rate equal to 65 percent of the established 
price for the crop for any deficiency in production greater than 
/;0 percent (or, in the case ofproducers who obtained crop insur­
ance for the 1990 crop of the commodity under the Federal Crop 
Insurance Act, 35 percentJ for the crop. 

(2J LIMITATIONS.­
(AJ ACREAGE IN EXCESS OF PERMITTED ACREAGE.-Pay­

ments provided under paragraph (J) for a crop of a com­
modity may not be made available to producers on a farm 
with respect to any acreage in excess of the permitted acre­
age for the farm for the commodity. 

(BJ CROP INSURANCE.-Payments provided under para­
graph (J) for a crop of a commodity may not be made avail­
able to producers on a farm unless such producers enter 
into an agreement to obtain multiperil crop insurance, to 
the extent required under section 22/;7. 

(3J REDUCTION IN DEFICIENCY PAYMENTs.-The total quantity 
of a crop of a commodity on which deficiency payments other­
wise would be payable to producers on a farm under the Agri­
cultural Act of 19/;9 shall be reduced by the quantity on which 
a payment is made to the producers for the crop under para­
graph (l). 

(/;J ELECTION OF PAYMENTS.­
(AJ ApPLICATION OF PARAGRAPH.-This paragraph shall 

apply, effective only for the 1990 crops of wheat, feed 
grains, upland cotton, and rice, to producers on a farm 
who­

(iJ had failed wheat, feed grain, upland cotton, or 
rice acreage; or 
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(ii) were prevented from planting acreage to such 
commodity because of damaging weather or related 
condition in 1989 or 1990. 

fBJ ELECTION. - The Secretary of Agriculture shall 
(within 30 days after the date of enactment of this Act) 
permit producers referred to in subparagraph (AJ to elect 
whether to receive disaster payments in accordance with 
this section in lieu ofpayments received under the Agricul­
tural Act of 1949. 

fbi ADVANCE DEFICIENCY PAYMENTS.­
(1) ApPLICATION OF SUBSECTION. - This subsection shall apply 

only to producers on a farm who elected to participate in the 
production adjustment program established under the Agricul­
tural Act of 1949 for the 1990 crop of wheat, feed grains, 
upland cotton, or rice. 

(21 FORGIVENESS OF REFUND REQUIREMENT.­
(AJ IN GENERAL.-Subject to subparagraph (BJ, if because 

of damaging weather or related condition in 1989 or 1990 
the total quantity of the 1990 crop of the commodity that 
the producers are able to harvest on the farm is less than 
the result of multiplying the farm program payment yield 
established by the &cretary for such crop by the sum of the 
acreage planted for harvest and the acreage prevented from 
being planted (because of a natural disaster, as determined 
by the Secretaryl for such crop (hereinafter in this section 
referred to as the "qualifying amount"!, the producers shall 
not be required to refund any advance defidency payment 
made to the producers for such crop under section 107C of 
the Agricultural Act or 1949 (7 U.S.c. 1445b-2J with respect 
to that portion of the deficiency in production that does not 
exceed­

(iJ in the case of producers who obtained crop insur­
ance for the 1990 crop of the commodity under the Fed­
eral Crop Insurance Act, 35 percent of the qualifying 
amount; and 

(iiJ in the case of other producers, 40 percent of the 
qualifying amount. 

fBI CROP INSURANCE.-Producers on a farm shall not be 
eligible for the forgiveness provided for under subpara­
graph (AJ, unless such producers enter into an agreement to 
obtain multiperil crop insurance, to the extent required 
under section 2247. 

(3J ELECTION FOR NONRECIPIENTS.-The &cretary shall allow 
producers on a farm who elected, prior to the date of enactment 
of this Act, not to receive advance deficiency payments made 
available for the 1990 crop under section 107C of the Agricul­
tural Act of 1949, to elect (within 30 days after the date of the 
enactment of this Act) whether to receive such advance deficien­
cy payments. 

(4J DATE OF REFUND FOR PAYMENTs.-Effective only for the 
1990 crops of wheat, feed grains, upland cotton, and rice, if the 
Secretary determines that any portion of the advance defwiency 
payment made to producers for the crop under section 107C of 
the Agricultural Act of 1949 must be refunded, such refund 
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shall not be required prior to July 31, 1991, for that portion of 
the crop for which a disaster payment is made under subsection 
(a). 

SEC. ZUZ. PAYMENTS TO PROGRAM NONPARTICIPANTS FOR TARGET PRICE 
COMMODITIES. 

(a) DISASTER PAYMENTS.­
(1) IN GENERAL.-Effective only for producers on a farm who 

elected not to participate in the production adjustment program 
established under the Agricultural Act of 1949 (7 u.s.c. 1421 et 
seq.) for the 1990 crop of wheat, feed grains, upland cotton, 
extra long staple cotton, or rice, if the Secretary of Agriculture 
determines that because of damaging weather or related condi­
tion in 1989 or 1990, the total quantity of the 1990 crop of the 
commodity that such producers are able to harvest on the farm 
is less than the result of multiplying 40 percent (or in the case 
of producers who obtained crop insurance, 35 percent) of the 
county average yield established bY the Secretary for such crop 
bY the sum of acreage planted for harvest and the acreage for 
which prevented planted credit is approved bY the Secretary for 
such crop under subsection (b), the Secretary shall make a dis­
aster payment available to such producers. 

(2) PAYMENT RATE.-The payment shall be made to the pro­
ducers at a rate equal to 65 percent of the basic county loan rate 
(or a comparable price if there is no current basic county loan 
rate) for the crop, as determined by the Secretary, for any defi­
ciency in production greater than 40 percent for the crop (or in 
the case of producers who obtained crop insurance, 35 percent). 

(b) PREVENTED PLANTING CREDIT.­
(1) IN GENERAL.-The Secretary shall provide prevented plant­

ing credit under subsection (a) with respect to acreage that pro­
ducers on a farm were prevented from planting to the 1990 crop 
of the commodity for harvest because of damaging weather or 
related condition in 1989 or 1990, as determined by the Secre­
tary. 

(2) MAXIMUM ACREAGE.-Such acreage may not exceed the 
greater of­

(A) a quantity equal to the acreage on the farm planted 
(or prevented from being planted due to a natural disaster 
or other condition beyond the control of the producers) to 
the commodity for harvest in 1989 minus acreage actually 
planted to the commodity for harvest in 1990; or 

(B) a quantity equal to the average of the acreage on the 
farm planted (or prevented from being planted due to a nat­
ural disaster or other condition beyond the control of the 
producers) to the commodity for harvest in 1987, 1988, and 
1989 minus acreage actually planted to the commodity for 
harvest in 1990. 

(3) ADJUSTMENTS.-The Secretary shall make appropriate ad­
justments in applying the limitatwns contained in paragraph 
(2) to take into account crop rotation practices of the producers. 

(c) LIMITATIONS.­
(1) ACREAGE LIMITATION PROGRAM. - The amount ofpayments 

made available to producers on a farm for a crop of a commodi­
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ty under subsection (a) shall be reduced by a factor equivalent 
to the acreage limitation program percentage established for 
such crop under the Agricultural Act of 1949, 

(2) CROP msuRANCE.-Payments provided under subsection (a) 
for a crop of a commodity may not be made available to the 
producers on a farm unless such producers enter into an agree­
ment to obtain multiperil crop insurance, to the extent required 
under section 2247. 

SEC. 22#3. PEANUTS, SUGAR, AND TOBACCO. 
(a) DISASTER PAYMENTS.­

(1) IN GENERAL.-Effective only for the 1990 crops of peanuts, 
sugar beets, sugarcane, and tobacco, if the Secretary of AgriCUl­
ture determines that, because of damaging weather or related 
condition in 1989 or 1990, the total quantity of the 1990 crop of 
the commodity that the producers on a farm are able to harvest 
is less than the result of multiplying 60 percent (or, in the case 
of producers who obtained crop insurance for the 1990 crop of 
the commodity under the Federal Crop Insurance Act (7 U.S.c. 
1501 et seq.), 65 percent) of the county average yield (or program 
yield, in the case of peanuts) established by the Secretary for 
such crop by the sum of the acreage planted for harvest and the 
acreage for which prevented planted credit is approved by the 
Secretary for such crop under subsection (b), the Secretary shall 
make a disaster payment available to such producers, 

(2) PAYMENT RATE.-The payment shall be made to the pro­
ducers at a rate equal to 65 percent of the applicable payment 
level under paragraph (3), as determined by the Secretary, for 
any deficiency in production greater than­

(A) in the case of producers who obtained crop insurance 
for the 1990 crop of the commodity under the Federal Crop ~ 

Insura~)ce3A5 ct- ~ h '1
" percent ,or t e crop; or ., 
(iO with respect to a crop of burley tobacco or flue- ~ 

cured tobacco, 35 percent of the farm s effective market-,J 
ing quota for 1990; and ~ 

(B) in the case of producershwho didodnot obtain crop in-"',I'<
surance for the 1990 crop of t e comm ity under the Fed- " 
eral Crop Insurance Act­

(i) 40 percent for the crop; or j 
(ii) with respect to a crop of burley tobacco or flue-:~ 

cured tobacco, 40 percent of the farm s effective market- , 
ing quota for 1990. '~ 

(3) PAYMENT LEVEL.-For purposes of paragraph (l), the pay­
ment level for a commodity shall be equal to- ;1 

(A) for peanuts, the price support level for quota peanuts ;1 
or the price support level for additional peanuts, as) 
applicable; ~ 

(B) for tobacco, the national average loan rate for the 'l 
type of tobacco involved, or (if there is none) the market 
price, as determined under section 2244(aX2); and 

(CJ for sugar beets and sugarcane, a level determined by ; 
the Secretary to be fair and reasonable in relation to the 'j 
level ofprice support established for the 1990 crops of sugar 

"~ 
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beets and sugarcane, and that, insofar as is practicable, 
shall ref7ect no less return to the producer than under the 
1990 price support levels. 

(b) PREVENTED PLANTING CREDIT.­
(1) IN GENERAL.-The Secretary shall provide prevented plant­

ing credit under subsection (a) with respect to acreage that pro­
ducers on a farm were prevented from planting to the 1990 crop 
of the commodity for harvest because of damaging weather or 
related condition in 1989 or 1990, as determined by the Secre­
tary. 

(2) MAXIMUM ACREAGE.-Such acreage may not exceed the 
greater of­

(A) a quantity equal to the acreage on the farm planted 
(or prevented from being planted due to a natural disaster 
or other condition beyond the control of the producers) to 
the commodity for harvest in 1989 minus acreage actually 
planted to harvest in 1990; or 

(B) a quantity equal to the average of the acreage on the 
farm planted (or prevented from being planted due to a nat­
ural disaster or other condition beyond the control of the 
producers) to the commodity for harvest in 1987, 1988, and 
1989 minus acreage actually planted to the commodity for 
harvest in 1990. 

(3) ADJUSTMENTS.-The Secretary shall make appropriate ad­
justments in applying the limitations contained in par::J,raph 
(2) to take into account crop rotation practices of the pr ucers 
and any change in quotas for the 1990 crops of tobacco. 

(c) LIMITATION.-Payments provided under subsection (a) for a 
cro/a- of a commodity may not be made available to the producers on 
a arm unless such producers enter into andagredement to obtain mul­
tiperil crop insurance, to the extent require un er section 2247. 

(d) SPECIAL RULES FOR PEANUTS.-Notwithstanding any other 
provision of law­

(1) a deficiency in production of quota peanuts from a farm, 
as otherwise determined under this section, shall be reduced by 
the quantity of peanut poundage quota that was the basis of 
such anticipated production that has been transferred from the 
farm; 

(2) payments made under this section shall be made taking 
into account whether the deficiency for which the deficiency in 
production is claimed was a deficiency in production of quota 
or additional peanuts and the payment rate shall be estab­
lished accordingly; and 

(3) the quantity of undermarketings of quota peanuts from a 
farm for the 1990 crop that may otherwise be claimed under 
section 358 of the Agricultural Adjustment Act of 1938 (7 U.s.c. 
1358) for purposes of future quota increases shall be reduced by 
the quantity of the deficiency ofproduction of such peanuts for 
which payment has been received under this section. 

(e) SPECIAL RULES FOR TOBAcco.-Notwithstanding any other pro­
vision of law­

(1) the quantity of undermarketings of quota tobacco from a 
farm for the 1990 crop that may otherwise be claimed under 
section 317 or 319 of the Agricultural Adjustment Act of 1938 (7 
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US.C 1314c or 1311;e) for purposes of future quota increases 
shall be reduced by the quantity of the deficiency ofproduction 
of such tobacco for which poyment has been received under this 
section; and 

(2) disaster payments made to producers under this section 
may not be considered by the Secretary in determining the net 
losses of the Commodity Credit Corporation under section 
106A(d) of the Agricultural Act of 191;9 (7 U.s.C 11;1;5-1(d)). 

({J SPECIAL RULE FOR SUGARCANE.-For purposes of determining 
the total quantity of the 1990 crop of sugarcane that the producers 
on a farm are able to harvest, the Secretary shall make the determi­
nation based on the quantity of recoverable sugar. 
SEC. 2244. SO YBEANS AND NONPROGRAM CROPS. 

(a) DISASTER PAYMENTS.­
(1) IN GENERAL.­

(A) ELIGIBILITY.-Effective only for the 1990 crops of soy­
beans and nonprogram crops, to the extent that assistance 
was not made available under the Disaster Assistance Act 
of 1989 for a producer's losses, if the Secretary of Agricul­
ture determines that, because of damaging weather or relat­
ed condition in 1989 or 1990, the total quantity of the 1990 
crop of the commodity that the producers on a farm are 
able to harvest is less than­

(i) with respect to soybeans and sunflowers, the result 
of multiplying 60 percent (or in the case of producers 
who obtained crop insurance, if available, for the 1990 
crop year of the commodity under the Federal Crop In­
surance Act (7 U.s.C 1501 et seq.), 6'5 percent) of the 
State, area, or county yield, adjusted for adverse weath­
er conditions during the 1987, 1988, and 1989 crop 
years, as determined by the Secretary, for such crop by 
the sum of the acreage planted for harvest and the 
acreage for which prevented planting credit is approved 
by the Secretary for such crop under subsection (6); f 

(ii) with respect to IWnprogram crops (other than as 
provided in clauses (i) and (iii)), the result of multiply· ~ 
ing 60 percent (or in the case ofproducers who obtained , 
crop insurance, if available, for the 1990 crop year of l 
the commodity under the Federal Crop Insurance Act .~ 
(7 US.c. 1501 et seq.), 65 percent) of the yield estab­
lished by the Commodity Credit Corporation under sub- ' 
section (dX2) for such crop by the sum of the acreage 
planted for harvest and the acreage for which prevent­
ed planting credit is approved by the Secretary for such 

< 

crop under subsection (6); and 
(iii) with respect to crops covered in section 201(6) of 

the Agricultural Act of 191;9 (7 Us.c. 1446(6)), 60 per· 
cent (or in the case of producers who obtained crop in­
surance, if available, for the 1990 crop year of the com­
modity under the Federal Crop Insurance Act (7 U.s.c. 
1501 et seq.), 65 percent) of the historical annual yield 
of the producers for such crops, as determined by the 
Secretary, 
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the Secretary shall make a disaster payment available to 
such producers. 

(B) PAYMENT RATE.-The payment shall be made to such 
producers at a rate equal to 65 percent of the applicable 
payment level under paragraph (2), as determined by the 
Secretary, for any deficiency in production greater than 1;0 
percent for soybeans, sunflowers and for other nonprogram 
crops for the crop, except that in the case of producers who 
obtained crop insurance, if available, for the 1990 crop 
under the Federal Crop Insurance Act (7 U.S.c. 1501 et 
seq.), 35. 

(2) PAYMENT LEVEL.-For purposes of paragraph (1), the pay­
ment level for a commodity shall equal the simple average price 
received bY producers of the commodity, as determined by the 
Secretary subject to paragraph (3), during the marketing years 
for the immediately preceding 5 crops of the commodity, exclud­
ing the year in which the average price was the highest and the 
year in which the average price was the lowest in such period. 

(3) CALCULATION OF PAYMENTS FOR DIFFERENT VARIETIES.­
(A) CROP-BY-CROP BAsIs.-The Secretary shall make dis· 

aster payments under this subsection on a crop-by-crop 
basis, with consideration given to markets and uses of the 
crops, under regulations issued by the Secretary. 

(B) DIFFERENT VARIETIEs.-For purposes of determining 
the payment levels on a crop-by-crop basis, the Secretary 
shall consider as separate crops, and develop separate pay­
ment levels insofar as is practicable for, different varieties 
of the same commodity, and commodities for which there is 
a significant difference in the economic value in the 
market. 

(CJ DoUBLE CROPPING.­
(i) TREATED SEPARATELY.-In the case of a crop that 

is historically double cropped (including two crops of 
the same commodity) bY the producers on a farm, the 
Secretary shall treat each cropping separately for pur­
poses of determining whether the crop was affected by 
damaging weather or related conditions and the total 
quantity of the crop that the producers are able to har­
vest. 

(ii) ApPLICATION OF PARAGRAPH.-This paragraph 
shall not apply in the case of a replacement crop. 

(1;) EXCLUSIONS FROM HARVESTED QUANTITIEs.-For purposes 
of·determining the total quantity of the 1990 nonprogram crop 
of the commodity that the producers on a farm are able to har­
vest under paragraph (1), the Secretary shall exclude­

(A) commodities that cannot be sold in normal commer­
cial channels of trade; and 

(B) dockage, including husks and shells, if such dockage 
is excluded in determining yields under subsection (dX2). 

(b) PREVENTED PLANTING CREDIT.­
(1) IN GENERAL.-The Secretary shall provide prevented plant­

ing credit under subsection (a) with respect to acreage that pro­
ducers on a farm were prevented from planting to the 1.990 crop 
of the commodity for harvest because of damaging weather or 



638� 

related condition in 1989 or 1990, as determined by the 
Secretary. ' 

(2) MAXIMUM ACREAGE.-Such acreage may not exceed the 
greater of­

(A) a quantity equal to the acreage on the farm planted 
(or prevented from being planted due to a natural disaster 
or other condition beyond the control of the producers) to 
the commodity for harvest in 1989 minus acreage actually 
planted for harveJ;t in 1990; or 

(B) a quantity equal to the average of the acreage on the 
farm planted (or prevented from being planted due to a nat­
ural disaster or other condition beyond the control of the 
producers) to the commodity for harvest in 1987, 1988, and 
1989 minus acreage actually planted to the commodity for 
harvest in 1990. 

(3) AWUSTMENTs.-The Secretary shall make appropriate ad­
justments in applying the limitations contained in paragraph 
(2) to take into account crop rotation practices of the producers. 

(c) LIMITATION. -Payments provided under subsection (a) for a 
crop of a commodity may not be made available to the producers on 
a farm unless such producers enter into an agreement to obtain mul­
tiperil crop insurance, to the extent required under section 2247. 

(d) SPECIAL RULES FOR NONPROGRAM CROPS.­
(1) DEFINITION OF NONPROGRAM cRoP.-As used in this sec­

tion, the term "nonprogrom crop" means all crops for which 
crop insurance through the Federal Crop Insurance Corporation 
was availabk for crop year 1990, and other commercial crops 
(including ornamentals which shall include flowering shrubs, 
flowering trees, and field or container grown roses or turf and 
sweet potatoes for which such insurance was not availabk for 
crop year 19901, except that such term shall not include a crop 
covered under section 2241, 2242, or 2243, soybeans, or sunflow­
ers. 

(2) FARM YIELDS.­
(A) EsTABLISHMENT.-The Commodity Credit Corporation 

shall establish disaster pragram farm yields for nonpro­
gram crops to carry out this section. 

(B) PROVEN YIELDS AVAILA.BLE.-If the producers on a 
farm can provide satisfactory evidence to the Commodity 
Credit Corporation of actual crop yields on the farm for at 
Wast 1 of the immediately preceding 3 crop years, the yield 
for the farm shall be based on such proven yield. 

(C) PROVEN YIELDS NOT AVAlLA.BLE.-If such data do not 
exist for any of the 3 preceding crop years, the Commodity 
Credit Corporation shall establish a yield for the farm by 
using a county average yield for the commodity, or by using 
other data available to it. 

(D) COUNTY AVERAGE YIELDS.-In establishing county av­
erage yields for nonprogram crops, the Commodity Credit 
Corporation shall use the best availabk information con­
cerning yields. Such information may include extension 
service records, credibk nongovernmental studies, and 
yields in similar counties. 
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(3) RESPONSIBILITY OF PRODUCERS.-It shall be the responsi­
bility of the producers of nonprogram crops to provide satisfac­
tory evidence of 1990 crop losses resulting from damaging 
weather or related condition in 1989 or 1990 in order for such 
producers to obtain di$aster poyments under thi$ section. 

SEC. 2245. CROP QUALITY REDUCTION DISASTER PA YMENT8. 
(a) IN GENERAL.- To ensure that all producers of 1990 crops cov­

ered under sections 2241 through 2244 are treated equitably, the Sec­
retary ofAgriculture may make additional di$aster poyments to pro­
ducers of such crops who suffer losses resulting from the reduced 
quality of such crops caused by damaging weather or related condi­
tion in 1989 or 1990, as determined by the Secretary. 

(b) ELIGIBLE PRODUCERS.-If the Secretary determines to make 
crop quality di$aster payments available to producers under subsec­
tion (a), producers on a farm of a crop described in subsection (a) 
shall be eligible to receive reduced quality di$aster payments only if 
such producers incur a deficiency in production of not less than 35 
percent and not more than 75 percent for such crop (as determined 
under section 2241, 2242, 2243, or 2244, as appropriate). 

(c) MAxIMUM PAYMENT RATE.-The Secretary shall establish the 
reduced quality disaster payment rote, except that such rate shall 
not exceed 10 percent, as determined by the Secretary, of­

(1) the establi$hed priee for the crop, for commodities covered 
under section 2241; 

(2) the basie county loan rote for the crop (or a comparoble 
price if there is no current basic county loan rate), for commod­
ities covered under section 2242; 

(3) the payment level under section 2243(aX3), for commodities 
covered by section 2243; and 

(4) the payment level under section 2244(aX2), for commodities 
covered under section 2244. 

(d) DETERMINATION OF PA1'MENT.-The amount of payment to a 
producer under thi$ section shall be determined by multiplying the 
payment rote establi$hed under subsection (c) by the portion of the 
actual harvested crop on the producer's farm that is reduced in 
quality by such naturol di$aster in 1989 or 1990, as determined by 
the Secretary. 
SEC. 2246. EFFECT OF FEDERAL CROP INSURANCE PA HIENTS. 

In the case of producers on a farm who obtained crop insurance 
for the 1990 crop of a commodity under the Federol Crop Insurance 
Act (7 US.c. 1501 et seq.J, the Secretary ofAgriculture shall reduce 
the amount of payments made available under thi.. chapter for such 
crop to the extent that the amount determined by adding the net 
amount of crop insuronce indemnity payment (gross indemnity less 
premium paid) received by such producers for the deficiency in the 
production of the crop and the di$aster payment determined in ac­
cordance with thi$ chapter for such crop exceeds the amount deter­
mined by multiplying­

(1) 100 percent of the yield used for the calculation of disaster 
payments made under thi. chapter for such crop; by 

(2) the sum of the acreage of such crop planted to harvest and 
the acreage for which prevented planting credit i.s approved by 
the Secretary (or, in the case of di$aster payments under section 

35--253-90--21 
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221;1, the eligibk acreage established under sections 221;1(aXl) 
and 221;1(aX2XA)); by 

(3XA) in the case of producers who parti<:ipated in a produc­
tion adjustment program for the 1990 crop of wheat, feed 
grains, upland cotton, extra long stapk cotton, or ri<:e, the es­
tablished price for the 1990 crop of the commodity; 

(B) in the case ofproducers who did not parti<:ipate in a pro­
duction adjustment program for the 1990 crop of wheat, feed 
grains. upland cotton, extra long staple cotton, or rice, the basi<: 
county loan rate (or a comparabk pri<:e, as determined by the 
Secretary, if there is no current basic county loan rate) for the 
1990 crop of the commodity; 

(C) in the case ofproducers of sugar beets, sugarcane, peanuts, 
or tobacco, the payment kvel for the commodity established 
under section 221;3(aX3); and 

(D) in the case ofproducers of soybeans or a nonprogram crop 
(as defined in section 221;1;(dXl)), the simpk average price re­
ceived by producers of the commodity, as determined by the Sec­
retary, during the marketing years for the immediately preced­
ing 5 crops of the commodity, excluding the year in which the 
average pri<:e was the highest and the year in whi<:h the average 
pri<:e was the lowest in such period. 

SEC. 2241. CROP INSUIUNCE COVEIUGE FOR THE 1991 CROPS. 
(a) REQUIREMENT.-Subject to the limitations under subsection 

(b), producers on a farm, to be eligible to receive a disaster payment 
under this chapter, an emergency loan under subtitk C of the Con­
solidated Farm and Rural Development Act (7 U.S.C. 1!J61 et seq.) 
for crop losses due to damaging weather or related condition in 1989 
or 1990, or forgiveness of the repayment of advance derlCiency pay­
ments under section 221;1(b), must agree to obtain multiperil crop in­
surance under the Federal Crop Insurance Act (7 U.S.c. 1501 et seq.) 
for the 1991 crop of the commodity for whi<:h such payments, loans, .~ 
or forgiveness are sought. ·'1 

(b) LIMITATIONs.-Producers on a farm shall not be required to ~ 
agree to obtain crop insurance under subsection (a) for a commodi­
ty­

(1) unkss such producers' deficiency in production, with re-,: 
spect to the crop for whi<:h a disaster payment under this chap­
ter otherwise may be made, exceeds 65 percent; 

(2) where, or if, crop insurance coverage is not availabk to the 
producers for the commodity for which the payment, Wan, or 
forgiveness is sought; 

(3) if the producers' annual premium rate for such crop insur­
ance is an amount greater than 125 percent of the average pre­
mium rate for insurance on that commodity for the 1990 crop in 
the county in whi<:h the producers are located; 

(1;) in any case in which the producers' annual premium for 
such crop insurance is an amount greater than 25 percent of the 
amount of the payment, loan, or forgiveness sought; or 

(5) if the producers can establish by appeal to the county com· 
mittee established under section 8(b} of the Soil Conservation 
and Domesti<: Allotment Act (16 U.S.C. 59O(b}), or to the county 
committee established under section 332 of the Consolidated 
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Farm and Rural Development Act 117 U.S. C. 1982}, as appropri· 
ate, that the purchase of crop insurance would impose an undue 
financial hardship on such producers and that a waiver of the 
requirement to obtain crop insurance should, in the discretion 
of the county committee, be granted. 

(c) IMPLEMENTATION.­
(1) COUNTY COMMITTEES. - The Secretary of Agriculture shall 

ensure (acting through the county committees established under 
section 8(b) of the Soil Conservation and Domestic Allotment 
Act and located in the counties in which the assistance pro­
gramsJrovided for under sections 221;1 through 221;5 are imple­
mente and through the county committees established under 
section 332 of the Consolidated Farm and Rural Development 
Act in counties in which emergency loans, as described in sub­
section (a), are made available} that producers who apply for as­
sistance, as described in subsection (a), obtain multiperil crop 
insurance as required under this section. 

(2) OrHER SOURCES.-Each producer who is subject to the re­
quirements of this section may comply with such requirements 
by providing evidence of multiperil crop insurance coverage 
from sources other than through the county committee office, as 
approved by the Secretary. 

(3) CoMMISSIONs.-The Secretary shall provide by regulation 
for a reduction in the commissions paid to private insurance 
agents, brokers. or companies on crop insurance contracts en­
tered into under this section sufficient to reflect that such in­
surance contracts principally involve only a servicing function 
to be performed by the agent, broker, or company. 

(d) REPAYMENT OF BENEFITS.-Notwithstanding any other provi­
sion of law, if (prior to the end of the 1991 crop year for the com­
modity involved) the crop insurance coverage required of the produc­
er under this section is canceled by the producer, the producer­

(1) shall make immediate repayment to the Secretary of any 
disaster payment or forgiven advance deficiency payment that 
the producer otherwise is required to repay; and 

(2) shall become immediately liable for full repayment of all 
principal and interest outstanding on any emergency loan de­
scribed in subsection (a) made subject to this section. 

SEC. 2218. CROPS H,IRYESTED FOR FORAGE USES. 
Not later than 1;5 days after funds are appropriated to carry out 

this chapter, the Secretary of Agricultu", shall announce the terms 
and conditions by which producers on a farm may establish a 1990 
yield with respect to crops that will be harvested for silage and 
other forage uses. 
SEC. 1219. PAYMENT LIMITATIONS. 

(a) UMITATION.-Subject to subsections (b) and (c), the total 
amount ofpayments that a person shall be entitled to ",ceive under 
one or mo", of the programs established under this chapter may not 
exceed $100,000. 

!b) No DoUBLE BENEFITS.-No person may Tl?Ceive disaster pay· 
ments under this chapter to the extent that such person receives a 
livestock emergency benefit for lost feed production in 19.90 under 
section 606 of the Agricultural Act of 191;9 (7 U.s.c. 11; 71d I. 
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(c) COMBINED LIMITATION.­
(1) IN GENERAL.-No person may receive any payment under 

this chapter or benefit under title VI of the Agricultural Act of 
1949 (7 U.S.C. 1471 et seq.) for livestock emergency losses suf­
fered in 1990 if such payment or benefit will cause the com­
bined total amount of such payments and benefits received by 
such person to exceed $100,000. 

(2) ELECTION_-If a producer is subject to paragraph (1), the 
person may elect (subject to the benefits limitations under sec­
tion 609 of the Agricultural Act of 1949 (7 u.s.c. 1471g) wheth­
er to receive the $100,000 in such payments, or such livestock 
emergency benefits (not to exceed $50,000), or a combination of 
payments and benefits specified by the person. 

(d) REGULATIONs.-The Secretary of Agriculture shall issue 
regulations­

(1) defining the term "person" for the purposes of this section 
and section 2266, which shall conform, to the extent practica­
ble, to the regulations defining the term "person" issued under 
section 1001 of the Food Security Act of 1985 (7 U.S.c. 1308); 
and 

(2) prescribing such rules as the Secretary determines neces­
sary to ensure a fair and reasonable application of the limita­
tions established under this section. 

SEC. 2250. SUBSTITUTION OF CROP INSUlUNCE PROGlUM YIELDS. 
(a) IN GENERAL.-Notwithstanding any other provision of this 

chapter, the Secretary of Agriculture may permit each eligible pro­
ducer (as defined in subsection (d)) of a 1990 crop of a commcdity 
who has obtained multiperil crop insurance for such crop (or, as 
provided in subsection (c), who obtained multiperil crop insurance 
for the producer's 1989 crop of such commcdity) under the Federal 
Crop Insurance Act (7 U.S.c. 1501 et seq.) to substitute, at the discre­
tion of the producer, the crop insurance yield for such crop, as estab­
lished under such Act, for the farm yield otherwise assigned to the 
producer under this chapter, for the purpases of determining such 
producer's eligibility for a disaster payment on the 1990 crop under 
this chapter and the amount of such payment. 

(b) ADJUSTMENT OF ADVANCED DEFICIENCY PA YMENTS.­
(1) IN GENERAL.-Notwithstanding any other provision of this 

chapter, if an eligible producer of wheat, feed grains, cotton, or 
rice elects to substitute yields for such producer's 1990 crop 
under subsection (a), the producer's eligibility for a waiver or re­
payment of an advance defICiency payment on such crop under 
this chapter shall be adjusted as provided in paragraph (2). 

(2) AMOUNT.-The amount of production of such crop on 
which the producer otherwise would be eligible for waiver of re­
payment of advanee deficiency payments under this chapter 
shall be reduced by an amount of production equal to the dif­
ference between­

(A) the amount of production eligible for disaster pay­
ments under this chapter using a substituted yield under 
this section; and 
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(B) the amount of production that would have been eligi· 
ble for disaster payments using the farm program payment 
yield otherwise assigned to the producer under this chapter. 

(c) MULTIPERIL CROP INSURANCE NOT AVAILABLE.-A producer 
may use the crop insurance yield for the producer's 1989 crop of a 
commodity for purposes of substituting yields under subsection (a) if 
the producer demonstrates to the Secretary that, through no fault of 
the producer, multiperil crop insurance under the Federal Crop In­
surance Act was not made available to the producer for the produc· 
er's 1990 crop of the commodity. 

(d) DEFINITION OF ELIGIBLE PRODUCER.-For purposes of this sec­
tion, the term "eligible producer" means a producer of the 1990 crop 
of wheat, feed grains, upland cotton, extra long staple cotton, rice, 
or soybeans. 
SEC.� 2251. DEFINITIONS. 

As used in this chapter: 
(1) DAMAGING WEATHER.-The term "damaging weather" in­

cludes but is not limited to drought, hail, excessive moisture, 
freeze, tornado, hurricane, earthquake, or excessive wind, or any 
combination thereof. 

(2) RELATED CONDITION.-The term "related condition" in­
cludes but is not limited to insect infestations. plant diseases, or 
other deterioration of a crop of a commodity, including afla­
toxin, that is accelerated or exacerbated naturally as a result of 
damaging weather occurring prior to or during harvest. 

Subchapter B-Orchards 

SEC. 2255. ELIGIBILITY. 
(a) Loss.-Subject to the limitation in subsection (b.l, the Secretary 

of Agriculture shall provide assistance, as specified in section 2256, 
to eligible orchardists that planted trees for commercial purposes 
but lost suoh trees as a result of freeze, earthquake, or related condi­
tion in 1990, as determined by the Secretary. 

(b) LIMITATION.-An eligible orchardist shall qualify for assist· 
ance under subsection (a) only if such orchardist's tree mortality, as 
a result of the natural disaster, exceeds 3.5 percent (adjusted for 
normal mortality). 
SEC. 2256. ASSISTANCE. 

The assistance provided by the Secretary of Agriculture to eligible 
orchardists for losses described in section 2255 shall consist of 
either­

(1) reimbursement of 65 percent of the cost of replantillg trees 
lost due to freeze, earthquake, or related conditioll ill 1.990 in 
excess of 35 percent mortality (adjusted for normal mortality); 
or 

(2) at the discretion of the Secretary, sufficient seedlings to re­
establish the stand. 

SE£: 2257. LIMITATION ON ASSISTANCE. 
(a) LIMITATION.-The total amount of payments that a persall 

shall be entitled to receive under this chapter may not exc'eed 
$25,000, or an equivalent "alue in tree seedlings. 
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(b) REGULATIONs.-The &cretary of Agriculture shall issue 
regulations­

(1) defining the term "person" for the purposes of this chap­
ter, which shall conform, to the extent practicable, to the regu­
lations defining the term "person" issued under section 1001 of 
the Food Security Act of 1985 (7 U.S.C. 1308) and the Disaster 
Assistance Act of 1988 (7 U.S.c. 1421 note); and 

(2) prescribing such rules as the &cretary determines neces· 
sary to ensure a fair and reasonable application of the limita· 
tion established under this section. 

SEC. 1158. DEFINITION. 
As used in this chapter, the term "eligible orchardist" means a 

person who produces annual crops from trees for commercial pur­
poses and owns 500 acres or less of such trees. 
SEG. U59. DUPUCA TIVE PAYMENTS. 

The Secretary of Agriculture shall establish guidelines to ensure 
that no person receives duplicative payments under this chapter and 
the forestry incentives program, agricultural conservation program, 
or other Federal program. 

Sub<:hapter C-Forest Crops 

SEC. ZZ61. ELIGIBiLiTY. 
(a) Loss.-Subject to the limitation in subsection (b), the Secretary 

of Agriculture shall provide assistance, as specified in section 2262, 
to eligible tree farmers that planted tree seedlings in 1989 or 1990 
for commercial purposes but lost such seedlings as a result of 
drought, earthquake, or related condition in 1990, as determined by 
the Secretary. 

(b) LIMITATION.-An eligible tree farmer shall qualify for assist­
ance under subsection (a) only if such tree farmer's tree seedling 
mortality, as a result of the natural disaster, exceeds 35 percent (ad­
justed for normal mortality). 
SEC. 1161. ASSISTANCE. 

The assistance provided by the Secretary of Agriculture to eligible 
tree fanners for losses described in section 2261 shall consist of 
either­

(1) reimbursement of 65 percent of the cost of replanting seed­
lings lost due to drought, earthquake, or related conditions in 
1990 in excess of 35 percent mortality (adjusted for normal mor­
tality); or 

(2) at the discretion of the &cretary, sufficient tree seedlings 
to reestablish the stand. 

SEC. 1163. LiMITATION ON ASSISTANCE. 
(a) LIMITATION.-The total amount of payments that a person 

shall be entitled to receive under this chapter may not exceed 
$25,000, or an equivalent value in tree seedlings. 

(b) REGULATIONS.-The &cretary of Agriculture shall issue regu­
latio1l$­

(1) defining the term "person" for the purposes of this chap­
ter, which shall conform. to the extent practicable, to the regu­
lations defining the term "person" issued under section 1001 of 
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the Food Security Act of 1985 and the Disaster Assistance Act 
of1988; and 

(2) prescribing such rules as the Secretary determines neces­
sary to ensure a fair and reasonable application of the limita­
tion established under this section. 

SEC. 2261. DEFINITION. 
As lJ$ed in this chapter, the term "eligible tree farmer" means a 

person who grows trees for harvest for commerr.ial purposes and 
owns 1,(}(){} acres or less of such trees. 
SEC. 2265. DUPLICA TIVE PA YMENTS. 

The Secretary of Agriculture shall establish guidelines to ensure 
that no person receives duplicative payments under this chapter and 
the forestry incentives program, agricultural conservation program, 
or other Federal program-

Subchapter D-Administrative Provision. 

SEC. 2266. INELIGIBILITY. 
(a) GENERAL RULE.-A person who has qualifying gross revenues 

in excess of $2,(}(){},(}(){} annually, as determined bY the Secretary of 
Agriculture, shall not be eligible to receive any disaster payment or 
other benefits under this subchapter. 

(b) QUALIFYING GROSS REVENUES.-For purposes of this section, 
the term "qualifying gross revenues" means­

(1) if a majority of the person s annual income is received 
from farming, ranching, and forestry operations, the gross reve­
nue from the person s farming, ranching, and forestry oper­
ations; and 

(2) if less than a majority of the person's annual income is 
received from farming, ranching, and forestry operations, the 
person sgross revenue from all sources. 

SEC 2267. TIMING AND MANNER OF ASSISTANCE. 
(a) TIMING OF ASSISTANCE.­

(J) ASSISTANCE MADE AVAILABLE AS SOON AS PRACTICABLE.­
Subject to paragraph (2), the Secretary of Agriculture shall 
make disaster assistance available under this subchapter as 
soon as practicable after the date on which appropriations are 
made available to carry out this chapter. 

(2) COMPLETED APPLICATION.-No payment or benefit provided 
under this subchapter shall be payable or due until such time 
as a completed application for a crop of a commodity therefor 
has been approved. 

(b) MANNER.-The Secretary may make payments available under 
chapter 1 in the form of cash, commodities, or commodity certifi­
cates, as determined by the Secretary. 
SEC. 2268. COMMODITY CREDIT CORPORATION. 

(a) USE.-The Secretary of Agriculture shail use the funds, facili­
ties, and authorities of the Commodity Credit Corporation in carry­
ing out this chapter. 

(b) EXISTING AUTHORITY.- The authority provided bY this sub­
chapter shall be in addition to, and not in place of, any authority 
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granted to the Secretary or the Commodity Credit Corporation under� 
any other provision of law.� 
SEC. 2269. EMERGENCY LOANS.� 

Section 321(b} of the Consolidated Farm and Rural Development 
Act (7 U.S.c. 1981(b)} shall not apply to persons who otherwise 
would be eligible for an emergency loan under subtitle C of such 
Act, if such eligibility is the result of damage to an annual crop 
planted for harvest in 1988. 
SEC. 2270. REGULATIONS. 

The Secretary of Agriculture or the Commodity Credit Corpora­
tion, as appropriate, shall issue regulations to implement this chap­
ter as soon as practicable after the date on which appropriations are 
made available to carry out this chapter, without regard to the re­
quirement for notice and public participation in rule making pre­
scribed in section 553 of title 5, United States Code, or in any direc­
tive of the Secretary. 

Subchapter E-AppropriatioRs 

SEC. 2271. AUTHORIZATION OF APPROPRIATIONS-
Any benefits or assistance (including the foregiveness of unearned 

advanced def<eiency payments of any emergency loans) made avail­
able under this chapter shall be provided only to the extent provid­
ed for in advance in appropriations Acts. To carry out this chapter 
there are authorized to be appropriated such sums as may be neces­
sary in each of the fIScal years 1991 and 1992. 
SEC. 2272. PRORATION OF BENEFITS. 

Any funds made available for carrying out this chapter in appro­
priations Acts shall be prorated to all producers eligible for assist­
ance under thif! chapter. 

CHAPTER I-ASSISTANCE FOR BIG HORN RIVER DRAINAGE� 
SYSTEM� 

SEC. 2275. DISASTER ASSISTANCE TO PRODUCERS ON THE BIG HORN RIVER 
DRAINAGE SYSTEM LOCATED ON THE WIND RIVER INDIAN 
RESERVATION. 

(a) IN GENERAL.-Effective only for providers on a farm who sur 
fered losses due to drought induced by a lack of water as a result of! 
Indian Tribal water rights adjudication affecting producers on that ~ 
portion of the Big Hom River drainage system located on the Wind 
River Indian Reservation, Wyoming, for the 1990 crop of wheat, 
barley, oats, grass hay, and alfalfa hay, subject to subsection (b), the 
Secretary of Agriculture shall make disaster assistance available to 
such producers under similar terms and conditions as are prescribed 
under titles I and III of the Disaster Assistance Act of 1989 (7 
U.S.c. 1421 note, 1961 note, and 1941 note) for providing disaster as­
sistance to producers for the 1989 crop of the commodity, except that 
the assistance shall be limited to a total amount of $250,000. 

(b) ADMINISTRATlON.-Titles I and III of the Disaster Assistance 
Act of 1989 shall apply to assistance provided under this section, 
except that for purposes ofproviding assistanoe under this section­

(1) terms and conditions ofprograms established for a crop re­
ferred to in subsection (a) shall apply to such assistance, includ­



647� 

ing crop years, production adjustment programs, yields, acreage 
bases, established prices, advance deficiency payments. loan 
rates. crop insurance indemnities, and livestock emergency bene· 
fits; 

(2) producers shall not be required to obtain multiperil crop 
insurance, as a condition of obtaining assistance under this sec­
tion; 

(3) in section 101(bXI;}, for purpases of this section only­
(A) "1990 crops" shall be substituted for "1989 crops '; 

and 
(B) "July 31, 1991" shall be substituted for "July 31, 

1990'; 
(I;) in section 102(bX2XAJ, for purposes of this section only 

"1989 minus acreage actually planted to the commodity for har­
vest in 1990" shall be substituted for "1988 minus acreage actu­
ally planted to the commodity for harvest in 1,989'; 

(5) in section 102(bX2XB}, for purpases of this section "1987, 
1988, and 1989, minus acreage actually planted to the commodi­
ty for harvest 1989" shall be substituted for "1986, 1987, and 
1988 minus acreage actually planted to the commodity for har­
vest in 1989';' and 

(6) in section 1521aX2i, for purpases of this section "180 days 
after the date of enactment 0t the Food, _4griculture, Conserva­
tion, and Trade Act of 1990 ' shall be substituted for "March 
31, 1990': 

(c) DEFERRAL ON REPAYMENTS-The producers on a farm as spec­
ified in subsection (a) may elect, at the producer's option, to request 
and receive a 12-month deferral on payments ofprincipal and inter­
est due on (farm loans) insured or underwritten by the appropriate 
agency of the United States. The request for deferral shall be made 
in writing to the administrator of the applicable farm loan program 
and must be sent by certified mail to the nearest regional office. 
Written requests for deferral under subsection Ie) shall be made 
within 60 days of the date ofenactment of this Act. 

Subtitle C-Miscellaneous Provisions 

SEC. 2281. EMERGENCY GRANTS TO ASSIST J~OW-INCOME MIGRANT AND 
SEASONAL FAR11lWORKER8. 

(a) IN GENERAL.-The Secretary of Agriculture may make grants, 
not to exceed $20,000,000 annually, to public agencies or private or­
ganizations with tax exempt status under section 501(cX3} of the In­
ternal Revenue Code of 1986, that have experience in providing 
emergency services to low-income migrant and seasonal farm-workers 
where the Secretary determines that a local, State or national emer­
gency or disaster has caused low-income migrant or seasonal farm­
workers to lose income, to be unable to work, or to stay home or 
return home in anticipation of work shortages. Emergency services 
to be provided with assistance received under this section may in· 
elude such types of assistance as the Secretary of Agriculture deter­
mines to be necessary and appropriate. 

(b) DEFINITION.-For the purposes of this section, the term "low· 
income migrant or seasonal farmworker" means an individua/­
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(1) who has, during any consecutive 12 month period within 
the preceding 24 month period, performed farm work for wages; 

(2) who has received not less than one-half of such individ­
ual's total income, or been employed at least one-half of total 
work time in farm work; and 

(3) whose annual family income within the 12 month period 
referred to in paragraph (1) does not exceed the higher of the 
poverty level Or 70 percent of the lower living standard income 
level. 

(c) AUTHORIZATION OF ApPROPRIATIONs.-There are authorized to 
be appropriated such sums as may be necessary to carry out this sec­
tion. 

TITLE XXIII-RURAL DEVELOPMENT 

SEC. 2301. SHORT TITLE. 
This title may be cited as the "Rural &onomic Development Act 

of 1990". 

Subtitle A-Reorganization of the Department of 
Agriculture 

SEC. 2302. RURAL DEVELOPMENT ADMINISTRATION. 
(a) AMENDMENTS ro THE CoNSOLIDATED FARM AND RURAL DEVEL­

OPMENT ACT.-The Consolidated Farm and Rural Development Act 
(7 U.S.c. 1921 et seq.) is amended- " 

(1) by adding after the sections added thereto by subtitle A of ~ 
title XVIII of this Act the following new section: .~

'~ 

"SEC. 36#. RURAL DEVELOPMENT ADMINISTRATION. " 
"(a) ESTABLlSHMENT.-There is established in the Department of ~ 

Agriculture the Rural Development Administration, which shall be ~... 
headed by an Administrator appointed by the Secretary.:j 

"(b) ADMINISTRATION.-Except as provided in subsection (d, Or as ~ 
otherwise provided in this section,dthe Secretary shall carry out this ~.·.;.1 
Act through the Farmers Home A ministration. , 

"(c) EXCEPTIONS.-The Secretary shall carry out section 303 (in 1 
the case of loans made for purposes specified in paragraphs (2) and 
(3) of section 303(a)), section 304(b), section 306(a), section 306B, sec­
tion 310A, section 310B, section 312(a) (in the case of loans made for 
the purposes specified in paragraphs (5) and (6) of section 312(a)), 
section 1323 of the Food Security Act of 1985 (7 U.S.c. 1932 note), 
title VI of the Rural Development Act of 1972, and such other rural 
development programs as the Secretary determines appropriate 
through the Rural Development Administration. 

"(d) REFERENcEs.-Any reference in any law, regulation, or order 
in effect immediately before the date of enactment of this section to 
the Farmers Home Administration or to the Administrator of the 
Farmers Home Administration or of the Farmers Horne Administra­
tion relating to any function, power, or duty that is, on or after such 
date, a function, power, or duty of the Rural Development Adminis­
tration or the Administrator of the Rural Development Administra· 
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tion, shall be deemed to be a reference to the Rural Development 
Administration or to the Administrator of the Rural Development 
Administration, as the case may be. 

"(e) EFFECT ON PENDING PROCEEDINGS AND PARTIES TO SUCH PRO­
CEEDINGS.­

"(1) NONABATEMENT OF ACTIONS.-This section does not abate 
any proceeding commenced­

"(A) by or against any entity any function of which is 
transferred by this section; or 

"(B) by or against any ofrlCer of any entity referred to in 
subparagraph (A) in the official capacity of such individ­
ual as such an officer. 

"(2) EFFECT ON PARTIES.-If an officer of the Farmers Home 
Administration, in the official capacity of such officer, is a 
party to a proceeding penaing 071 the date of enactment of this 
section, and under this section the officer or any function of the 
officer is transferred to the Rural Development Administration, 
1fepartment of Agriculture, then such action shall be continued 
with the Secretary or the Administrator, Rural Development 
Administration, Or other appropriate officer of the Department 
sub..tituted or added as a party. 

"(3) TRANSFER OF CERTAIN RIGHTS OF FARMERS HOME ADMIN­
ISTRATION TO RURAL DEVELOPMENT ADMINISTRATloN.-The 
rights, interests, obligations, and duties of the Farmers Home 
Administration arising before the date of enactment of this sec­
tion from any loan made, insured, or guaranteed, or any grant 
or contract made, by the Farmers Home Administration in the 
exercise of its functions shall­

"(AJ with respect to any function to be exercised on or 
after such date by the Farmers Home Administration under 
su6section (b), continue to be vested in the Farmers Home 
Administration; and 

"(B) with respect to any function to be exercised on or 
after such date by the Rural Development Administration 
under subsection (c), be vested in the Rural Development 
Administration. 

"(f) COMPENSATION OF ADMINISTRATOR.-The Administrator of 
the Rural Development Administration shall be compensated in ac­
cordance with subchapter VIII ofchapter 53 of title 5, United State., 
Code. ,;. and 

(2) in section 309(e}-­
(A) by inserting "and the Rural Development Adminis­

tration, in proportion to such charges collected in connec­
tion with the insurance of loans by such agency" after 
"Farmers Home Administration ':. and 

(B) by striking "expenses_" and inserting "expenses for 
such agency. ". 

(b) FACIUTATION OF TRANSFER OF FuNCTIONS.-{l) Notwithstand­
ing the provisions of section 331 of the Consolidated Farm and 
Rurat Development Act, as soon as practicable, but in no case later 
than 180 days after the date of enactment of this section, the Secre­
tary shall transfer to the Rural Development Administration the 
powers, duties, and assets of the agencies, offices, and other e"tities 
in the Department of Agriculture. or elements thereof, related to the 
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performance of rural development functions, including, but not lim­
ited to, the agencies, ofrlCes, and other entities in the Department of 
Agriculture, or elements thereof, that administer sections 303 (in the 
case of loans made for purposes specirr.ed in paragraphs (2) and (3) 
of subsection (a) of section 303), 304(b). 306(a), 306B, 310A, 310B, 
and section 312(a) (in the case of loans made for the purposes speci­
fied in paragraphs (5) and (6) of section 312(a)) of the Consolidated 
Farm and Rural Development Act, section 1323 of the Food Security 
Act of 1985 (7 US.C. 1932 note), title VI of the Rural Development 
Act of 1972, and such other rural development programs as the Sec­
retary determines appropriate. 

(2) INCIDENTAL TRANSFERS. -The Secretary shall make such deter­
minations, and shall transfer such personnel from the Farmers 
Home Administration, as may be necessary or appropriate with 
regard to the functions transferred to the Rural Development Ad­
ministration under this section or the amendments made by this 
section. The Secretary shall also make such additional incidental 
dispositions of personnel, assets, liabilities, contracts, property, 
records, and unexpended balances of appropriations, authorizations, 
allocations, and other funds held, used, arising from, available, or 
to be made available in connection with the functions transferred by 
this section or the amendments made by this section, as the Secre­
tary may deem necessary to accomplish the purposes of this section. 

(3) EFFECTIVE AND EFFICIENT TRANSFER OF AUTHORITY.-The Ad­
ministrator of the Farmers Home Administration and the Secretary 
shall take whatever steps are necessary to assure the effective and 
efrlCient transfer of authority as provided for in this section. 
SEC. 2303. CONFORMING AMENDMENTS. 

(a) Section 331 of the Consolidated Farm and Rural Development 
Act (7 US.c. 1981) is amended­

(1) in the first sentence­
(A) by striking "For the purposes of this title and" and 

inserting "In accordance with section 359, for purposes of 
this title, and'~ and 

(B) by inserting before the period .~ or may assign and 
transfer such powers. duties, and assets to the Rural Devel­
opment Administration as provided by law for that of{i£e ':. 

(2) in subsection (d), by inserting "or the Rural Development 
Administration" after llFarmers Home Administration ':. and 

(3) in subsection (h) (as so redesignated by section 1805 of this 
Act), by inserting "Rural Development Administration under 
this title or by the" before "Farmers Home Administration" 
each place such term appears. 

(b) Section 331A of such Act (7 Us.c. 1981a) is amended by in­
serting "or by the Rural Development Administration" immediately 
after "Farmers Home Administration ". 

(c) Section 335 ofsuch Act (7 US.C. 1985) is amended­
(1) in subsection (a), by inserting "or the Rural Development 

Administration" after "Farmers Home Administration ':. and 
(2) in subsection (cX1J, by inserting "or the Rural Development 

Administration "after "Farmers Home Administration ". 
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(d) Section 338(0) of such Act (7 U.S.c. 1988(0)) is amended by in­
serting "or the Rural Development Administration" after "Farmers 
Home Administration ". 

(e) Sections 657, 658, 1006, and 1014 of title 18, United States 
Code, are each amended by striking "Farmers' Home Administra· 
tion" and inserting "Farmers Home Administration, the Rural De­
velopment Administration ': 

(fX1) Section 623(c)(2) of the Community Economic Development 
Act of 1981 (42 U.S.C. 9812(c)(2)) is amended by inserting ", or the 
Rural Development Administration" after "Farmers Home Admin· 
istration ". 

(2) Section 628 of such Act (42 U.S.C. 9817) is amended­
(A) by amending the heading to read as follows: 

llDEPARTMENT OF AGRICULTURE; RURAL DEVELOPMENT 
ADMINISTRATION PROGRAMS':' and 

(B) by inserting ': or of the Rural Development Administra­
tion" after "of the Farmers Home Administration ': 

Subtitle B-Coordination of Rural Development 
Efforts 

CHAPTER 1-GENERAL PROVISIONS 

SEC. 2310. GENERAL PROVISIONS. 
(a) ApPLICATION FOR PARTICIPATION.-If a State desires to partici­

pate in the program established in chapter 2 of this subtitle Or the 
program established in sections 365 and 366 of the Consolidated 
Farm and Rurel Development Act (as added by chapter 3 of this 
subtitle), the Governor of the State may submit to the Secretary of 
Agriculture (in this section referred to as the "Secretary'J an appli­
cation therefor. 

(b) SELECTION OF STATES.­
(1) RURAL INVESTMENT PARTNERSHIPS.-The Secretary shall 

select not more than 5 States to which to make chapter 2 appli­
cable during any particular period, to the extent of qualifying 
applications therefor. 

(2) RURAL ECONOMIC DEVELOPMENT REVIEW PANELS.-The 
Secretary shall select not more than 5 States to which to make 
sections 365 and 366 of the Consolidated Farm and Rural De­
velopment Act applicable during any partlwlar period, to the 
extent ofqualifying applications therefor. 

(c) DURATION OF PROJECTS.­
(1) RURAL INVESTMENT PARTNERSHIPS. -Chapter 2 shall apply 

to any State selected by the Secretary under subsection (bl(1) 
until September 30, 1996. 

(2) RUR.4L ECONOMIC DEVELOPMENT REVIEW PANELS.-Chopter 
,1 shall apply to any State selected by the Secretary under sub­
section (bi(2) until September 30, 1996. 

(d) EFFECTIVE DATE.-Chapter 2 of this subtitle and sections .165, 
366, ,167. and 368(b) of the Consolidated Farm and Rural Develop­
ment Act (as added by chapter 3 of this subtitle.! shall take effect on 
October 1. 1.991. 
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CHAPTER 2-RURAL INVESTMENT PARTNERSHIPS 

SEC. 2311. DEFlNITfQNS. 
As used in this chapter: 

(1) ApPROVED LOCAL BUSINESS.-The term "approved local 
business" means a local business that is approved to receive as· 
sistance from the revolving fund of an eligible entity as provid­
ed under the provisions of this chapter. 

(2) ELIGIBLE ENTITy.-The term "eligible entity" means an 
entity­

(A) that is­
(i) a nonprofit private corporation or a public entity 

that is­
(l) the governing body of each public regional or· 

ganization (such as the governing body of an eco­
nomic development district) that is chartered or 
otherwise organized under State law for the pur· 
pose ofpromoting economic development: 

(II) the agency of each State that is primarily re­
sponsible for rural economic development programs 
within the State; 

(III) the governing body of a county or other ~ 
litical subdivision of a State; 

(IV) the governing body of a town or township 
within a State; or 

(V) an incorporated public organization or a 
nonprofit private community development corpora­
tion, or similor nonprofit private organization, 
that is chartered or otherwise organized under 
State law for the purpose of promoting economic 
development; or 

(ii) an Indian tribe (as defined in section /j{b) of the 
Indian Self-Determination and Education Assistance 
Act (25 US.c. 450b)), an Indian organization or entity 
chartered under the Act of June 18, 1934 (25 US.C. 
1001 et seq.), commonly known as the "Indian Reorga­
nization Act': or any tribal organization (as defined in 
the section /j{c) of the Indian Self-Determination and 
Education Assistance Act (25 Us.c. 450b(c))); and 

(B) that­
(i) possesses the powers reasonably necessary ta per­

form the functions and activities described in this 
chapter; 

(ii) has a professional staff and management ability 
(including adequate accounting, legal, and business 
servicing abilities or experience); and 

(iii) meets any other requirements established by the 
Board to carry out this chapter. 

(3) INVESTMENT BOARD.-The terms "Investment Board" and 
"Board" mean the Rural Partnerships Investment Board estab­
lished in section 2312(a). 

(4) LoCAL BUSINESS.-The term "local business" means­
(A) a business concem, located in a rural area, that­
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(i) is incorporated or otherwise organized under State 
law so that financial records and accounts are main­
tained regarding the business concern separate and 
aport from records and accounts not related to that 
business concern; and 

(ii) is independently or cooperatively (not including 
borrowers under the Rural Electrification Act of 1936) 
owned and operated as defined by the Board; or 

(B) an individual who plans to organize and operate an 
entity of the type described in subporagraph (A), 

that meets any additional requirements that are established by 
the Board to carry out the intent of this Act. 

(5) RURAL AREA.-The term "rural area" means all territory 
of a State that is not within the outer boundary of any city Or 

town having a population of 20,{)(}(J or more based on the latest 
decennial census of the United States, and any neighboring ur­
banized area as defined by the Board. 

(6) RURAL FUND.-The terms "Rural Fund" and "Fund" 
mean the Rural Business Investment Fund established under 
section 2313(a). 

(7) SECRETARY.-The term "Secretary" means the Secretary of 
Agriculture, unless otherwise specified in this chapter. 

(8) STATE.-The term "State" means any State to which the 
Secretary has made this chapter applicable under section 
231O(bXlJ. 

SEC. Z111. RURAL PARTNERSHIPS INYESTMENT BOARD. 
(a) EsTABLISHMENT.-There is established a "Rural Partnerships 

Investment Board" to provide lines of credit to eligible entities to 
enable such entities to establish, maintain, or expand revolving 
funds that are used to make or guarantee loans, or to make capital 
investments in new or expanding local businesses in conjunction 
with loans Or investments made by depository institutions (as de­
fined in section 3(cXi) of the Federal Deposit Insurance Act (12 
U.S.c. 1813(cXi)), State owned banks whose deposits are backed by 
the full faith and credit of the State, or community development 
credit unions chartered by the National Credit Union Administra­
tion under the Federal Credit Union Act (12 U.S.c. 1751 et seq.) 

(b) BOARD OF DIRECTORS.­
(i) IN GENERAL. - The Board of Directors of the Investment 

Board shall consist of-
IA) the Administrator of the Rural Electrification Ad­

ministration; 
(B) the Administrator of the Rural Development Admin­

istration; 
(C) the Administrator of the Extension Service of the De­

partment ofAgriculture; and� 
ID) two members who shall be­

(i) experienced in rural development and related mat­
ters' 

di) appointed by the President with the advice and 
consent of the Senate; and 

(iii) from different political parties. 
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(2) CHAIRPERSoN.-The Chairperson of the Board shall be the 
Administrator of the Rural Development Administration. 

(3) VACANCIES.- Vacancies on the Board shall be filled in the 
same manner as the vacant position was previously filled. 

(4) CHIEF EXECUTIVE OFFICER.-A chief executive offICer shall 
be selected by the Board and shall serve at the pleasure of the 
Board. 

(5) QUORUM.-A quorum shall consist of three members of the 
Board. All decisions made by the Board shall require an af 
firmative vote of a majority of the members. 

(6) COMPENSATION.-Members of the Board­
(A) specified under subparagraphs (A), (B), and (C) of 

paragraph (J) shall receive leasonable allowances for neces­
sary expen.ses of travel, lodging, and subsistence incurred in 
attending meetings and other activities of the Investment 
Board, as set forth in the bylaws issued by the Board ofDi­
rectors, except that such level shall not exceed the maxi­
mum fued by subchapter 1 of chapter 57 of title 5, United 
States Code, for officers and employees of the United States; 
and 

(B) appointed under subparagraph (D) of paragraph m 
shall receive compensation for the time devoted to meetings 
and other activities at a daily rate not to exceed the daily 
rate of compensation prescribed for level III of the Execu­
tive &hedule under section 5314 of title 5, United States 
Code, and reasonable allowances for necessary expen.ses of 
travel, lodging, and subsistence incurred in attending meet­
ings and other activities of the Investment Board, as set 
forth in the bylaws issued by the Board of Directars, except 
that such level shall not exceed the maximum fixed by sub· 
chapter 1 of chapter 57 of title 5, United States Code, for 
officers and employees of the United States. 

(7) 1?ULES AND RECORDs.-The Board shall adopt such rules 
and procedures as it may con.sider appropriate for the transac­
tion of the business of the Investment Board, and shall keep 
permanent and accurate records and minutes of its acts and 
proceedings. 

(c) PoWERS OF THE INVESTMENT BOARD.-The Investment Board 
shall be a body corporate that shall have the power to­moperate under the direction of its Board; 

(2) adopt, alter, and use a corporate seal, which shall be judi­
cially noted; 

(3) provide for one or more OffICers, employees, and agents, as 
may be necessary, define their duties, and require surety bonds 
or make other provision.s against losses occasioned by acts of 
such persons; 

(4) hire, promote, compen.sate, and discharge officers and em­
ployees of the Investment Board, without regard to title 5, 
United States Code, except that no such offICer or employee 
shall receive an annual rate of basic pay in excess of the rate 
prescribed for level III of the Executive &hedule under section 
5314 of title 5, United States Code; 

(5) prescribe by its Board its bylaws, that shall be con.sistent 
with law. and that shall provide for the manner in which­
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(A) its officers, employees, and agents are to be selected; 
(B) its properly is to be acquired, held, and transferred; 
(C) its general operations are to be conducted; and 
(D) the privileges granted by law are to be exercised and 

enjoyed; 
(6) with the consent of any executive department or independ­

ent agency, use the information, services, staff, and facilities of 
such in carrying out this chapter; 

(7) enter into contracts and make advance, progress, or other 
payments with respect to such contracts; 

(8) sue and be sued in its corporate name, and complain and 
defend in courts of competent jurisdiction; 

(9) acquire, hold, lease, mortgage, or dispose of, at public or 
private sale, real and personal property. and otherwise exercise 
all the usual incidents of ownership of property necessary and 
convenient to its operations; 

(10) modify or consent to the modification of any contract or 
agreement to which it is a party or in which it has an interest 
under this chapter; 

(11) make such rules and regulations as the Board determines 
necessary and appropriate to carry out the authority vested in 
the Board under this chapter; 

(12) procure the temporary (not in excess of 2 years) or inter­
mittent services of experts or consultants or organizations there­
of, without regard to the civil service and classification laws 
and without regard to section 5 of title 41, at rates not to exceed 
the daily equivalent of the highest rate payable under section 
5332 of title 5, United States Code. including traveltime, and 
while such individual is away from the home or regular place 
of business of such individual, travel expenses as authorized 
under section 5703 of title 5, United States Code; and 

(13) exercise other powers as set forth in this chapter, and 
such other incidental powers as are necessary to carry out its 
powers, duties, and functions in accordance with this chapter. 

SEC. lJ13. ESTABUSHMENT OF INVESTMENT FUND. 
(a) EsTABLISHMENT.­

(1) IN GENERAL. -There is established in the Treasury of the 
United States a fund for the use of the Board in carrying out 
the provisions of this chapter, that shall be known as the 
"Rural Business Investment Fund': 

(2) AVAILABILITY.-The Fund established under paragraph (1) 
shall be available to the Board to provide lines of credit for re­

. volving funds� to be operated by approved eligible entities to 
serve local businesses in rural areas. 

(b) USE.­
(1) LINES OF CREDIT.-Amounts in the fund established by 

subsection (a) shall be used by the Board to provide lines of 
credit in amounts determined appropriate by the Board, but in 
no event shall any such line of credit exceed $750,000 annually 
(up to a total amount of $2,250,000) to an approved eligible 
entity. Each line of credit shall be made available over a period 
of time established by the Board for each such entity, but in no 
event shall any such period of time extend beyond the date on 
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which the Investment Board is terminated under section 
2314(n). 

(2) EXCEPTION.-Notwithstanding paragraph (1J, if the ap­
proved eligible entity is the agency of any State that is primari­
ly responsible for the rural economic development programs 
within such State, the Board may provide a line of credit to 
such agency in an amount that shall not exceed $1,25O,(}()0 an­
nually (up to a total amount of $3, 750,(}()O) in the manner de­
scribed in poragraph (1 J. 

(3) AMOUNTS DRAWN FROM LINE.-Amounts drawn from each 
line of credit by each approved eligible entity shall be used 
solely as provided under this chapter and shall be drawn only 
as needed to provide loans, investments, or to carry out a guar­
antee. 

(c) ApPLICATIONS OF ELIGIBLE ENTITIES FOR LINES OF CREDIT.­
(1) FEDERAL REGISTER NOTICES. - The Board shall publish no­

tices of solicitations for applications for lines of credit in the 
Federal Register and such notices shafl contain­

(A) the application procedures established by the Board; 
(B) the application requirements ofparagraph (3); 
(C) the deadlines for submission of applications (which 

shall be not less than 150 days after the publication of the 
applicable notice),' 

(D) a copy of all available response forms; 
(E) a summary of the functions of the Board regarding 

applications; and 
(F) other information determined appropriate by the 

Board. 
(2) SUBMISSION AND CONSIDERATION.-An eligible entity that 

desires to receive a line of credit under this chapter shall 
submit an application to the Board at such time, in such form, 
and containing such information and documentation, including 
a description of the areas to be served, as the Board shall pre­
scribe under paragraph (1), and the Board shall consider each 
such application based on the requirements of this chapter. 

(3) ELIGIBLE ENTITY.­
(A) MATCHING FUNDS OR LETTERS OF INTENT.-In order 

for an application to be considered for approval by the 
Board for a line of credit, each eligible entity that submits 
an application shall­

(i) certify in writing that the entity shall use such 
funds as part of a revolving fund to invest in, and 
make or guarantee loans to, local businesses in accord­
ance with this chapter; and 

(iiXIJ agree to provide matching funds (Federal funds 
shall not be used to satisfy such matching requirement) 
in amounts that are at least equal to the amount of the 
line of credit to be provided by the Board, that shall be 
in the form of­

(aa) cash or cash equivalents; or 
(bb) letters ofcredit in favor of the eligible entity 

issued or submitted by depository institutions (as 
defined in section 3(cXl) of the Federal Deposit In­
surance Act (12 US.c. 1813(cXl)), insurance campa­
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ni<1s, similar Federally regulated financial institu­
tions. State owned banks, local or State govern­
ment or private philanthrophic foundations, as de­
termined appropriate and acceptable by the Board; 
or

aD demonstrate, through procedures determined ap­
propriate and acceptable by the Board, that deposi tory 
institutions (as so defined) or community development 
credit unions described in section 2312(a) of this Act, 
are prepared to porticipote with the eligible entity in a 
loa", guarantee, or investment program for the benefit 
of local businesses, and that the total financial com­
mitment demonstrated by the letters of intent or other 
documents is at least equal to the value of the line of 
credit for which the eligible entity is applying_ 

(B) ExCEPTION FOR CERTAIN ELIGIBLE ENTITIES.­
(i) Low PER CAPITA INCOME AllEAS.-If the average 

per capita income level of the identirred rural areas 
served by an eligible entity is less than 70 percent of 
the national average per capita income for the most 
recent year for which such infonnation is available, 
such eligible entity shall only be required to match 50 
percent of the funds provided by the Board in the same 
manner as described in subclause m or aD of subpora­
graph (AXiiJ. A list of the average per capita income 
and population of each county in the United States 
that contains rural areas. and the national average per 
capita income for such year, shall be published in the 
Federal Register and otherwise made available by the 
Board to the public_ 

(;;) INDIAN TRIBAL COUNCIL PARTICIPATION.­
mIN GENERAL.-Community or tribal develop­

ment corporations operated by Federally recognized 
tribal councils that desire to administer a local re­
oolving fund may porticipote in the program estab· 
lished under this chapter if such corporations meet 
the rules and procedures established under this 
chapter that are determined by the Board to be 
pertinent.

aD EsTABLISHMENT OF SPECIAL RULES AND PRO­
CEDURES.­

(aa) IN GENERAL.-Not later than 220 days 
after the date of enactment of this Act, the 
Board shall establish rules and procedures to 
enable such community or tribal development 
corporations serving rural areas located on 
Federally recognized reservations (including 
former reservations in Oklahoma) to portici· 
pote in the program established under this 
chapter through the operation of revolving 
funds used for investing in, and making or 
guaranteeing loans to, new or exponding local 
businesses. 
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(bb) CONTENTs.-Rules and procedures estab­
lisluid under item (aa) shall be established to 
ensure that development corporations that re­
ceive Federal lines of credit under this chapter 
serve needy reservation areas, including areas 
that have low per capita income, high unem­
ployment, high poverty rates, depressed or lag­
ging local economies, and other favtors deter­
mined appropriate by the Board. 

(Ill) MATCHING REQUlREMENTs.-The require­
ments of subsection (cX8) awl section 2314(d) con­
cerning the provision of matching funds and the 
requirement of partnerships for loans, and any reo 
lated matching requirements, shall not apply to 
the development corporations receiving assistance 
under this clause. 

(4) REAPPLICATION FOR LINES OF CREDIT.­

(A) IN GENERAL.-An eligible entity that has received a 
line of credit under this section may reapply in subsequent 
years for additional li1U!S of credit if tlui Board makes a de­
termination that­

(i) tlui applieant has demonstrated that the funds 
previnusly allocated under such line of credit have 
been substantially obligated and that additional 
demand for lending, investment, or guaranteed funding 
exists in the serviee area of tlui applieant; 

(iiJ tlui applieant will meet the matching require· 
ments under subsection (eX.'!); and 

(iii) the applieant has administered tlui revolving 
fund consistent with this chapter and has the capacity 
to administer additional funds in the same man1U!r. 

(8) PRioRITY.-Eligible entities qualified to receive an 
initial line of credit or that will serue a service area not 
served by another entity shall receive priority over any ap­
plicant seeking a second or subsequent line of credit. 

(5) MONITORING COMPLlANCE.-TIui Board shall establish pro­
cedures to monitor the compliance of each eligible entity partici· 
pating in the program authorized by this chapter with the re­
quirements of this chapter. 

(6) ELIGIBLE ENTITY REVOLVING FUND REQUlREMENT.-To be 
eligible to receive a line of credit from the Rural Fund, the ap­
plieant eligible entity shal/­

(A) demonstrate its ability or potential capacity to make 
sound business, lending, and investment decisions and to 
provide business counseling and technical assistance; 

(B) demonstrate its ability to operate consIStent with the 
requirements of this chapter and to increase the availabil­
ity of credit in rural areas to promote the creation or expan­
sion of viable businesses in rural areas; 

(C) identify the proposed service area and define a strate­
gy for serving that area that should describe such charac­
teristics as similar industrial, labor, or uther markef$, simi~ 

lar geographie or socioeconomic conditions, or other related 
considerations, and, to the extent that such area includes 
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any towns or townships, make a commitment to serve such 
towns or townships in their entirety; 

(D) provide an assurance that its service area will consist 
of­

(i) all rural areas in a county if the median house­
hold income of the county is less than the Statewide 
nonmetropolitan median household income; or 

(ii) identified rural areas in a county if­
(l) the median household income of the county is 

not less than the Statewide nonmetropolitan 
median household income; and 

(ll) the median household income of each rural 
city, town, or township to be served, and of each 
separate contiguous rural area to be served, is less 
than the Statewide nonmetropolitan median 
household income; 

(iii) identified rural areas in a State in which the av­
erage per capita income is less than 70 percent of the 
nationwide per capita income; or 

(iv) any county where the net miQration population 
loss is at least 5 percent or greater trom April 1, 1980, 
to July 1, 1987, as reported by the Census Bureau of the 
Department of Commerce; and 

(E) provide a notifICation that an application has been 
filed with the Board to each county or other local unit of 
government having jurisdiction over some or all of the pro­
posed service area under procedures developed by the 
Board. 

(7) FACTORS IN APPROVAL OF APPLlCATlONs.-In determining 
which applications to approve, and the maximum amount of 
funds to be offered in each line of credit, the Board shall gront 
a preference to eligible entities­

(A) that have experience in serving local credit or equity 
needs and in making sound business and investment deci­
sions, or that have the ability to serve such needs and make 
such decisions; 

(B) whose boards of directors (or governing bodies if no 
such board exists) are composed of a cross-section of indi­
viduals (such as individuals with backgrounds in business, 
community development, or regional development, individ­
uals who are State, local, or county government officials, or 
individuals involved in banking, financial, or other invest­
ment activities); 

(C) that are likely to stimulate signifICant job creation or 
retention and new business creation or business expansion 
per dollar of funds provided under this section; 

(D) that submit applications that demonstrate the ability 
and willingness to provide to local businesses continuing 
technical and management assistance, training, financial 
and business guidance, and planning; 

(E) that demonstrate that the activities of the eligible 
entity are consistent with State, county, or local goals, 
whichever is applicable, regarding long-term economic 
growth and community development; 
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(F) that submit applications containing a comprehensive 
investment strategy, developed in consultation with the ap· 
plicable State, regional councilor government, and county 
or other general purpose unit of local government; and 

(G) that propose to serve a service area­
(i) whose unemployment or poverty rates exceed the 

Statewide nonmetropolitan average; 
(ii) with special needs arising from actual or threat· 

ened severe unemployment arising from economic dislo­
cation; or 

(iii) that includes any county in which the net migra· 
tion population loss is at least 5 percent or greater from 
April 1, 1980, to July 1, 1987, as reported by the Census 
Bureau of the Department of Commerce. 

(8) GEOGRAPHIC SPREAD.­
(A) IN GENERAL.-In awarding lines of credit under this 

section the Board shall attempt, as much as reasonably 
practicable and consistent with sound financial judgment, 
to assure that all rural regions of the United States benefit 
from such awards. 

(B) MINIMUM AMOUNT OF FUNDs.-After considering the 
availability of qualifwd applications, and if consistent 
with good investment practices and the other requirements 
of this chapter, the Board shall approve the application of 
at least one eligible entity in each State selected under sec· 
tion 231O(bX1). The Board shall, to the maximum extent 
practicable and appropriate, ensure that eligible entitUis 
that are approved by the Board in any given State receive 
at least /750,000 (per State) out of the funds provided 
under subsection (d). In addition, to the maximum extent 
practicable the Boord shall approve the applications of at 
least two eligible entities in each State containing an ap­
proved eligible entity. 

(C) MAXIMUM AMOUNT OF FUNDs.-The total amount of 
funds provided under this chapter to eligible entitws in any 
State shall not exceed $10,000,000. 

(D) SPECIAL PROGRAM.­
(i) IN GENERAL.-The Boord shall issue regulations 

to establish a program that targets the benefits of the 
Federal lines of credit provided under this section to 
those rural areas and residents with special needs. 

(ii) LIMITS.-If consistent with sound investment 
practices, not less than 5 percent, nor more than 15 per· 
cent, of the funds appropriated under subsection (d) 
shall be issued to eligible entitUis that will serve­

(l) local businesses located in very distressed 
rural areas, as defined by the Board, that may in· 
clude areas with special needs arising from actual 
or threatened severe unemployment which results 
from economic dislocation; and 

(II) local businesses that provide beneficial serv­
ices to rural residents such as improved medical, 
hospital, or health care, licensed day care facilities 
or centers, improved services for the handicapped, 
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the disabled, the elderly or other needy individ­
uals, improved educational opportunities, im­
proved public transportation services for needy in­
dividuals, or other related services as determined 
appropriate by the Boord. 

(d) LIMITATION ON AUTHORIZATION OF ApPROPRIATIONS.-To carry 
out this chapter, there are authorized to be appropriated to the 
Rural Fund and the Boord $10,000,000 for rlScal year 1992, 
$8,600,000 for fiscal year 1993, $6,700,000 for rlScal year 1994, and 
$4,700,000 for each ofrlScal years 1995 and 1996. Amounts appropri­
ated under this subsection shall remain available until expended or 
until the Boord is terminated. 

(e) RELOCATION AND REFINANCING.-The Board shall establish 
rules and procedures to prohibit eligible entities from using the as­
sistaoce received under this chapter for loans and investments, or 
for issuing guarantees, that would­

(1) facilitate the relocation of a local business from one com­
munity to another; 

(2) refinance the existing debt of a local business, except that 
such refinancing may be undertaken with such assistance if it 
is undertaken in conjunction with a substantial expansion 
effort by the local business; or 

(3) significantly reduce the viability of a then existing busi­
ness engaged in substantially the same business activities in the 
same community. 

SEC. 3311. LOCAL RE!'OL !'ING FUNDS. 
(a) EsTABLISHMENT.­

(l) IN GENERAL.-Each eligible entity approved by the Board 
to participate in the program established under this chapter 
shall establish a local revolving fund account in which to de­
posit­

(AXi) amounts received from the Fund under this chap­
ter

Iii) any local matching funds described in section 
2313(cX3XA); and 

(iii) any profits or income, repayments of loans, proceeds 
from the sale of equity investments, or other gains or re­
turns on investments or loans, derived from the activities of 
the revolving fund established under this subsection; less 

(B) reasonable operating expenses or losses incurred in 
administering such fund. 

(2) PLACE OF ESTABLISHMENT.-Each local revolving fund es­
tablished under this subsection may be established in one or 
more member banks of the Federal Reserve System, any Federal­
ly insured State nonmember bank (as defined in section 3(b) of 
the Federal Deposit Insurance Act (12 U.S.c. 1813(b))), or any 
State owned bank whose deposits are backed by the full faith 
and credit of the State, and the funds, except as provided in 
subsection (b) of this section, shall be held in cash and receive 
interest or be invested in direct obligations of the United States 
or in obligations guaranteed by the United States or an agency 
thereof 
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(b) USE OF FuND.-Amounts in a local revolving fund may be 
used­

(1) to provide loans or equity capital, or loan guarontees, to 
approved local businesses as authorized in this chapter, under 
procedures established by the Board; 

(2) to cover the costs ofproviding training, business or finan­
cial planning, or management or technical assistance to ap­
proved local businesses in amounts that do not exceed amounts 
or levels described in standards established by the Board; 

(3) if financial investments are made in the eligible entity, in 
accordance with item (aa) or (bb) of section 2313(cX3XAXiiXIJ, to 
provide for a return of capital to non-Federal investors in the 
revolving fund, except that if such revolving fund experiences 
capital or other losses the share of returned capital under this 
paragroph shall be proportionately, or otherwise appropriately 
reduced to reflect such losses, under procedures established by 
the Board; or 

(4) to cover reasonable operating or capital expenses, losses, or 
for other charges as prescribed in rules or standards establUihed 
by the Board. 

(c) DECISIONS CONCERNING FuNDING.-Eligible entities that re­
ceive a line of credit under section 2313 shall make case-by-ease de­
terminations concerning appli<:ations submitted by each local busi­
ness for loans, equity capital, or loan guarontees, under generol pro­
cedures and requirements established by the Board. 

(d) REQUIREMENT OF PARTNERSHIPS FOR LOANS OR INVEST­
MENTs.-Funds in each local revolving fund shall be loaned, invest­
ed, or used to provide a guarontce, only if one or more depository 
institutions (as defined in section 3(cXJJ of the Federal Deposit In­
surance Act (12 U.S.C. 1813(cX1)) or community development credit 
unions described in section 2312(a) of this Act, under procedures es­
tablished by the Board, match each investment or loan made by 
each such revolving fund to each such local business, on at least a 
dollar-for-dollar basis, or provide the funds for the loans that are 
guaronteed by such local revolving fund. 

(e) INVESTMENT SIZE LIMITS.­
(1) IN GENERAL.­

(A) AMOUNT PER LOCAL BUSINESs.-The amount of Feder­
al funds provided from any revolving fund for use in 
making loans or investments, or available regarding each 
guarantee, shall not exceed $250,000 in any given calendar 
year, to any single approved local business or to other local 
businesses that are financially connected or otherwise relat­
ed to such local business as defined by the Board. 

(B) OTHER SOURCES. -This chapter shall not be construed 
to limit the total amount of loans, investments, or guaron­
tees that each local business may receive from sources other 
than eligible entities. 

(C) PRocEDUREs.-In implementing this paragraph the 
Board shall develop procedures to establish, impute, or de­
termine the amount of Federal funds that shall be consid­
ered available in the revolving funds created by approved 
eligible entities. 
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(2) INELIGIBILITY. -Any local business that employs 100 or 
more employees shall not be eligible to receive assistance from a 
local revolving fund that receives assistance under this chapter. 

(fJ SUBORDINATED INTEREST OF LocAL REVOLVING FuND.-If a de­
pository institution (as defined in section 3(cl(1) of the Federal De­
posit Insurance Act (12 US.C. 1813(cX1)) or a community develop­
ment credit union described in section 2312(a) of this Act has made 
an investment or loan in a local business in conjunction with an 
investment Or loan made out of the revolving fund of an approved 
eligible entity, the amount invested or loaned by such revolving 
fund in such local business may be subordinated to any degree and 
in any manner. 

(g) OTHER INVEsroRS.-A depository institution (as defined in sec­
tion 3(cX1) of the Federal Deposit Insurance Act (12 US.C. 
1813(cX1)), community development credit union described in section 
2312(a) of this Act, similar Federally regulated financial institu­
tion, State owned bank, local or State government, private philan­
thropic foundation, or other entity that contributes capital to an eli­
gible entity that receives Federal assistafl£e under this chapter may 
establish contractual arrangements with such eligible entity con­
cerning the return of such investments in the local revolving fund 
consistent with subsection (bX3). 

(h) ADDITIONAL CAPITAL.-The Board shall promulgate regula­
tions that provide each participating eligible entity with a sufficient 
amount or time to obtain additional capital, lines of credit, or let­
ters of intent, if any inves~or, pursuant to the contract with the eli­
gible entity under subsection (g), withdraws some or all of its invest­
ment. 

(iJ CoNTINUATION OF LINE OF CREDIT.-A line of credit provided 
to an approved eligible entity under section 2313 for use in a local 
revolving fund shall be available to be drawn upan until the Invest­
ment Board is terminated or until the line of credit is canceled, re­
voked, or suspended by the Board or the Secretary as described in 
section 2315 or subsection mof this section. 

(j) CONTINUATION OF BUSINESS PROMOTION ACTIVITIES.-The 
Federal assistance provided to any eligible entity under this chapter 
shall become the property of such entity on the termination of the 
Investment Board if­

(1) the Board determines that the eligible entity that adminis­
ters the local revolving fund has operated the fund in a manner 
that is consistent with this chapter; and 

(2) the eligible entity contracts with the Secretary to continue 
to provide lending, investment, and guarantee assistafl£e con­
sistent with this chapter. 

(k) DEVELOPMENT OF MONIroRING PROCEDUREs.-On and after 
the date on which the Investment Board is terminated, the Secre­
tary shall act in place of the Board and shall monitor the oper­
ations of eligible entities that receive Federal assistance under this 
chapter which continue to exist on such date. 

mREFUND OF FuNDS.-Notwithstanding subsection (j), and in ad­
dition to any actions taken under section 2315, if the Secretary finds 
that the purpose of any eligible entity is no longer to promote busi­
ness development in a manner consistent with this chapter, the Sec­
retary shall revoke the approval of the eligible entity, obtain a 
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refund in an amount equal to the amount of funds drawn out of the 
Federal line of credit issued to the eligible entity together with an 
appropriate amount of interest on such amount, as determined by 
the Secretary, and succeed to, or acquire the rights, privileges, and 
assets, investments of, and the payments due from such eligible 
entity, as described in section 2315(h). 

(m) ANNUAL REPORTS TO THE BOARD.­
(1) IN GENERAL.-Each eligible entity that receives assistance 

under this chapter shall annually prepare and submit to the 
Board, at such time and in such form as the Board may re­
quire, a repart describing the financial condition of the eligible 
entity, and the investments, cash revenues, income from invest­
ments, loans made, equity positions taken, guarantees issued, 
losses sustained or taken, any training, business, or technical 
assistance, or financial planning provided, operating expenses, 
loss rates. and such other matters as the Board determines ap­
propriate concerning the eligible entity. 

(2) POST TERMINATION.-After the Board terminates under 
subsection (n), the reports required under paragraph (1) shall be 
submitted to the Secretary who shall stand in the same position 
as the Board. 

(n) TERMINATION OF BOARD.-The Investment Board established 
by section 2312(a) shall terminate on the last day of the 5th calen­
dar year following the date of enactment of this chapter and on and 
after such date the Secretary shall act in place of such Board. 
SEC. 2JI5. COMPLIANCE AND ENFORCEMENT. 

(a) REVOCATION OR CANCELLATION OF LINE OF CREDIT AND 
REFUND.­

(1) GROUNDS FOR REVOCATION.-The Board shall revoke or 
suspend a line of credit, and shall request a full or partial 
refund of the Federal investment, with an appropriate amount 
of interest­

(A) for false statements knowingly made in any written 
statement required under this chapter, or under any regula­
tion or Federal Register notice issued under this chapter; 

(B) if any written statement required under this chapter, 
or under any regulation or Federal Register notice issued 
under this chapter, fails to state a material fact necessary 
in order to make the statement not misleading in the light 
of the circumstances under which the statement was made; 

(C) for willful or repeated violation of, or willful or re­
peated failure to observe, any provision of this chapter; 

(1)) for willful or repeated violation of, or willful or re­
peated failure to observe, any rule or regulation authorized 
under this chapter; or 

(E) for violation of, or failure to observe, any cease and 
desist order issued by the Board under this subsection. 

(2) CANCELLATION OF LINE OF CREDIT.-Notwithstanding any 
action taken under paragraph (1), the Board may cancel any 
prospective payments to be made from any approved line of 
credit under this chapter if the Board determines that the eligi­
ble entity participating in the program established under this 
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chapter made an investment, or acted in a manner, that was in­
consistent with any provision of this chapter. 

(3) CEASE AND DESIST ORDERS.-If an eligible entity has not 
complied with any provision of this chapter, or of any regula­
tion issued pursuant thereto, or is engaging or is about to 
engage in conduct that constitutes or will constitute a violation 
of this chapter or such regulation, the Board may order such 
entity to cease and desist from such conduct. The Board may 
further order such entity to take such action or to refrain from 
such action as the Board determines necessary to ensure compli­
ance with this chapter and the regulations issued thereunder. 

(4) ORDER TO SHOW CAUSE, CONTENTS, AND HEARING.­
(A) ORDER.-Prior to revoking or suspending a line of 

credit under paragraph (1) or (2), or issuing a cease and 
desist order under paragraph (3), the Board shall serve on 
the eligible entity an order to show cause why an order re­
voking or suspending the line of credit or a cease and desist 
order should not be issued. 

(B) CoNTENTS.-An order to show cause under subpara­
graph (A) shall contain a statement of the matters of fact 
and law asserted by the Board and the legal authority and 
jurisdiction under which a hearing is to be held, and shall 
state that a hearing will be held before the Board at a time 
and place stated in the order. 

(C) HEARING.-If, after a hearing under subparagraph (B) 
or a waiver thereof, the Board determines on the record 
that an order revoking or suspending the line of credit, or a 
cease and desist order should be issued, or an order requir­
ing a refund of the Federal investment in addition to rea­
sonable interest thereon should issue, the Board shall 
promptly issue such order, which shall include a statement 
of the findings of the Administration and the reasons for 
such findings and specify the effective date of the order, 
and shall cause the order to be served on the entity. 

(5) SUBPOENA OF PERSONS, BOOKS, PAPERS, AND DOCUMENTS; 
FEES AND MlLEAGE~' ENFORCEMENT.­

(AJ SUBPOENA.-The Board may require by subpoena the 
attendance and testimony of witnesses and the production 
of all books, papers, and documents relating to the hearing 
from any place in the United States. 

(B) FEEs AND MILEAGE.-Witnesses summoned before the 
Board shall be paid by the party at whose instance such 
witnesses were called the same fees and mileage that are 
paid witnesses in the courts of the United States. 

(C) ENFORCEMENT.-In the case of disobedience to a sub­
poena under this paragraph, the Board, or any party to a 
proceeding before the Board, may invoke the aid of any 
court of the United States in requiring the attendance and 
testimony of witnesses and the production of books, papers, 
and documents. 

(6) PETITION TO MODIFY OR SET ASIDE ORDER; FILING, TIME 
AND PLACE~ ADMINISTRATION TO SUBMIT RECORD; ACTION OF 
COURT; REVIEW.­
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(A) IN GENERAL.-An order issued by the Board under 
this subsection shall be final and conclusive unless not 
later than 30 days after the service thereof the eligible 
entity appeals to the United States court of appeals for the 
circuit in which such corporation has its principal place of 
business by filing with the clerk of such court a petition 
praying that the order of the Board be set aside or modified 
in the manner stated in the petition. 

(B) FILING.­
(i) LEA VE OF COURT. -After the expiration of the 30­

day period referred to in subparagraph (A), a petition 
may be filed only by leave of court on a showing of rea· 
sonable graunds for failure to file the petition prior to 
the expiration of such period. 

(ii) CERTIFICATION.-The clerk of the court sholl, on 
filing, cause a copy of the petition to be delivered to the 
Board and the Board shall certify and file in the court 
a transcript of the record on which the order was en· 
teredo If prior to the filing of such record the Board 
amends or sets aside its order, in whole or in part, the 
petitioner may amend the petition within such time as 
the court may determine, after providing notice to the 
Board. 

(C) STA Y OR SUSPENSION OF ORDER. - The filing of a peti· 
tion for review under this paragraph shall not of itself stay 
or suspend the operation of the order of the Board, but the 
court of appeals in its discretion may restrain or suspend, 
in whole or in part, the operation of the order pending the 
final hearing and determination of the petition. 

(D) ACTION BY COURT.-The court may affirm, modify, or 
set aside the order of the Board. 

(E) ADDITIONAL EVIDENCE.­
(i) DETERMINATION.-If the court determines that the 

just and proper disposition of the case requires the 
taking of additional evidence, the court shall order the 
Board to reopen the hearing for the taking of such evi· 
dence, in such manner and on such terms and condi­
tions as the court may consider appropriate. 

(ii) FINDINGS. - The Board may modify its findings 
as to the facts, or make new findings, by reason of the 
additional evidence taken under this subparagraph, 
and it shall file its modified or new findings and the 
amendments, if any, of its order, with the records of 
such additional evidence. 

(F) CoNSIDERATION OF OBJECTIONs.-The court shall not 
consider an objection to an order of the Board unless the 
objection was argued before the Board or, if it were not so 
argued, unless there were reasonable grounds for failure to 
do so. 

(G) REVIEw.-The judgment and decree of the court af­
firming, modifying, or setting aside any such order of the 
Board shall be subject only to review by the Supreme Court 
of the United States on certification or certiorari as provid. 
ed in section 125.1; of title 28. United States Code. 
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(7J ENFORCEMENT OF ORDER.-If the entity against which or 
against whom an order is issued under this subsection fails to 
obey the order, the Board may apply to the United States court 
of appeals for the circuit where the entity has its principal 
place of business, for the enforcement of the order, and shall 
file a transcript of the record on which the order complained of 
was entered. On the filing of the application, the court shall 
cause notice thereof to be served on the entity. The evidence to 
be considered, the procedure to be followed, and the jurisdiction 

the court shall be the same as is provided in paragraph (6J 
or applications to set aside or modify orders. 

(b~ INVESTIGATIONS AND EXAMINATIONS.­
(1J AUTHORITY.­

(AJ IN GENERAL.-The Board may conduct such investiga­
tions as the Board considers necessary to determine wheth· 
er an eligible entity has engaged in any conduct that consti­
tutes or will constitute a violation of any provision of this 
chapter, of any regulation issued under this chapter, or of 
any order issued under this section. 

(BJ FILING OF STATEMENTS.-The Board shall permit any 
individual to file a statement with the Board in writing, 
under oath, or otherwise as the Board shall determine, as 
to all the facts and circumstances concerning the matter to 
be investigated. 

(CJ SUBPOENA.-For the purpose of any investigation 
under this subsection, the Board may administer oaths and 
affirmations, subpoena witnesses, compel their attendance, 
take evidence, and require the production of any books, 
papers, and documents that are relevant to the inquiry. 
Such attendance of witnesses and the production of any 
such records may be required from any place in the United 
States. 

(DJ REFUSAL TO OBEY.-In case of contumacy by, or refus­
al to obey a subpoena issued to, any individual, including 
an entity or corporation, the Board may invoke the aid of 
any court of the United States within the jurisdiction of 
which such investigation or proceeding is carried on, or 
where such individual resides or carries on business activi· 
ty, in requiring the attendance and testimony of witnesses 
and the production of books, papers, and documents, and 
such court may issue an order requiring such individual to 
appear before the Board, to produce records, if so ordered, 
or to give testimony touching the matter under investiga­
tion. 

(EJ CONTEMPT.-A failure to obey an order of the court 
under this subsection shall be punishable by such court as 
a contempt thereof All process in any such case may be 
served in the judicial district where such individual is an 
inhabitant or wherever such individual may be found. 

(2J EXAMINATIONS AND REPORTS.­
(AJ EXAMINATIONs.-An eligible entity under this chapter 

shall be subject to examinations made by the Board 
through examiners selected or approved by the Board, and 
the cost of such examinations, including the compensation 
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of the examiners, may in the discretion of the Board be as­
sessed against the entity examined and when so assessed 
shall be paid by such entity. 

(B) REPORTS.-Such entities shall prepare and submit re­
parts to the Board at such times and in such form as the 
Board may require. 

(3) EXAMINATIONs.-Each eligible entity shall be examined 
and audited at least once every 2 years, under procedures estab­
lished by the Board, to determine whether or not such entity 
has been operated in a manner consistent with this chapter and 
in an otherwise lawful manner, except that the Board may 
defer the examination for not more than 1 year if, in its discre­
tion, the Board determines that such a deferral would be appro­
priate based on the prior operating experience of the entity, the 
contents and results of the last examination of the entity, and 
the management expertise of the entity. 

(c) INJUNCTIONS OR OTHER ORDERS.­
(1) GROUNDS AND JURISDICTION OF COURT.-If, in the judg­

ment of the Board, an eligible entity has engaged or is about to 
engage in conduct that constitutes or will constitute a violation 
of any provision of this chapter, of any regulation under this 
chapter, or of any order issued under this section, the Board 
may apply to the proper district court of the United States or a 
United States court located in any jurisdiction subject to the 
laws of the United States, for an order enjoining such conduct 
or enforcing compliance with such provision, rule, regulation, or 
order. Such court shall have jurisdiction over such conduct 
and, on a showing by the Board that such entity has engaged in 
or is about to engage in such conduct, may issue a permanent or 
temparary injunction, restraining order, or other order without 
bond. 

(2) EQUITY JURISDICTION OF CORPORATION AND ASSETS.-In 
any proceeding under this section, the court as a court of equity 
may, to such extent as it considers necessary, declare that such 
court has exclusive jurisdiction over the entity and the assets 
thereof, wherever located. Such court shall have jurisdiction in 
any such proceeding to appaint a trustee or receiver to hold or 
administer under the direction of the court the assets so pos­
sessed. 

(3) TRUSTEESHIP OR RECEIVERSHIP.-The Board shall have 
authority to act as trustee or receiver ofan entity under this sec­
tion. On request by the Board, the court may appaint the Board 
to act in such capacity unless the court determines such ap­
paintment to be inequitable or otherwise inappropriate because 
of the special circumstances involved. 

(d) UNLA WFUL ACTS AND OMISSIONS BY OFFICERS, DIRECTORS, EM­
PLOYEES, OR AGENTS.­

(1) VIOLATION OF CHAPTER.-It shall be unlawful for any eli­
gible entity to violate any provision of this chapter or any regu­
lation issued under this chapter, or for any individual, directly 
or indirectly, to authorize, order, or participate in, or cause, 
bring about, counsel, aid, or abet conduct that constitutes or 
will constitute, in whole or in part, such a violation. 
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(2) BREACH OF FIDUCIARY DUTY.-It shall be unlawful for any 
officer, director, employee, agent, or other participant in the 
management or conduct of the affairs of an elilJible entity to 
engage in conduct, in breach the fiduciary duty Of such individ­
ual or such officer, director, employee, agent, or participant, if, 
as a result thereof, the entity has suffered or is in imminent 
danger of suffering financial loss Or other damage. 

(3) DISQUALIFICATION OF OFFICERS AND EMPLOYEES.-Except 
on the written consent of the Board, it shall be unlawful for 
any individual to toke or continue to hold offla! as an offICer, 
director, or employee of an eligible entity, or liecome or continue 
to be an agent or participate in the conduct of the affairs or 
management of an eligible entity if such individual has been­

(A) convicted Of a felony, or of any other criminal offense 
involving dishonesty or breach of trust; or 

(B) found civilly liable in damages. or has been perma· 
nently or temporarily enjoined by an order, judgment, or 
decree of a court of competent jurisdiction, by reason of any 
conduct involving fraud or breach of trust. 

(e) PENALTIES AND FORFEITURES.­
(1) IN GENERAL.-Except as provided in paragraph (2), an eli· 

gible entity that violates any regulation or written directive 
issued by the Board requiring the filing of any regular or spe· 
cial report under this chapter, shall forfeit and pay to the 
United Stotes a civil penalty of not more than $100 for each 
and every day of the continuance of the corporation s failure to 
file such report, unless the entity demonstrates that such failure 
is due to reasonable cause and not due to willful neglect. The 
civil penalties provided for in this subsection shall accrue to the 
United States and may be recovered in a civil action brought by 
the Board. 

(2) EXEMPTION.-At any time before a failure under para­
graph (lJ, and after notice and opportunity for hearing, the 
Board may through rules and regulations, or on application of 
an interested party, by order, exempt in whole or in part, any 
entity from the provisions of paragraph (1), on such terms and 
conditions and for such period of time as the Board determines 
necessary and appropriate, if the Board finds that such action 
is not inconsistent with the public interest or the protection of 
the Board. The Board may for purposes of this subsection 
impose any alternative requirements appropriate to the situa­
tion. 

(tJ JURISDICTION AND SERVICE OF PEocEss.-Any suit or action 
brought under this section by the Board to enforce any liability or 
duty created by, or to enjoin any violation of, this charter, or any 
rule, regulation, or order promulgated thereunder, shal be brought 
in the district in which the eligible entity maintains its principal 
office, and process in such cases may be served in any district in 
which the defendant maintains its principal office or transacts 
business, or wherever the defendant may be found. 

(g) SUBSTITUTION OF SECRETARY-On the termination of the 
Board, the Secretary shall stand in place of the Board and shall 
possess all the powers, privileges, and rights regarding compliance 
and enforcement described in this section and in section 2.114. 
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(h) REVOCATION, SUSPENSION, OR TERMINATlON.-If the approval 
of any eligible entity to participate in this program is revoked, sus· 
pended, or terminated, or if the activities ot the eligible entity other­
wise end, the Board, or the Secretary, upon the termination of the 
Board, shall­

(1) possess all the rights and privileges of such eligible entity; 
(2) succeed to the assets of such eligible entity to the extent 

necessary to obtain a refund of any amounts due to the Board 
or the Secretary; 

(3) be entitled to receive any payments due to such eligible 
entity from any local businesses on any outstanding loans; and 

(4) take over any equity investment held by such eligible 
entity. 

CHAPTER 3-RURAL ECONOMIC DEVELOPMENT REVIEW 
PANELS 

SEC. 231S. DEUVERY OF CERTAIN RURAL DEVELOPMENT PROGRAMS. 
(a) IN GENERAL.-The Consolidated Farm and Rural Development 

Act (7 U.S.c. 1921 et seq.) is amended by adding after the section 
added by section 2301(aX]) of this Act the following new sections: 
"SEC.	 365. SYSTEM FOR DELIVERY OF CERTAIN RURAL DEVELOPMENT PRO­

GRAMS. 
"(a) IN GENERAL,­

"(1) ASSISTANCE IN ELIGIBLE STATES.-Assistance under each 
designated rural development program shall be provided in eli­
gible States to qualified projects in accordance with this sec­
tion. 

"(2) No ASSISTANCE IN OTHER STATES.-The Secretary shall 
not provide assistance under any designated rural development 
program in any State that is not an eligible State. 

"(b) DEFINITIONS.-As used in this section and section 366: 
"(1) AREA PLAN.-The term 'area plan' means, with respect to 

a local or regional area in a State, the long-range rural develop­
ment plan developed for the area. Each area plan shall identify 
the geo{{;'fphical boundaries of the area and include­

'(A) an overall development plan for the area with goals, 
including business development and infrastructure develop­
ment goals, and time lines based on a realistic assessment 
of the area, including, but not limited 10­

"(i) the number and types of businesses in the area 
that are growing or declining, and a list of the types of 
husinesses that the area could potentiolly support; 

"(iiJ the outstanding need tor water and waste and 
other public services or facilities in the area; 

"(iii) the realistic possibilities for industrial recruit­
ment in the area; 

"(iv) the potential for the development of tourism in 
the area; 

"(v) the potential for the generation of employment in 
the area through the creation of small businesses and 
the expansion ofexisting businesses; and 

"(vi) the potential for the production of value-added 
agricultural products in the area; 
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"(B) an inventory and assessment of the human resources 
of the area, including, but not limited to­

"(i) a current list of organizations in the area and 
their special interests; 

"rii) the current level of participation of area resi­
dents in rural development activities and the level of 
participation required for successful implementation of 
the plan; 

"(iii) the availability of general and specialized job 
training in the area and the extent to which the neecUI 
of the area for such training are not being met; 

"(iv) a list of area residents with special skills which 
could be useful in developing and implementing the 
plan; and 

"(v) an analysis of the human neecUI of the area, the 
resources in the area available to meet those neecUl, and 
the manner in which the plan, if implemented, would 
increase the resources available to meet those neecUl; 

"(C) the current degree of intergovernmental cooperation 
in the area and the degree of such cooperation needed for 
the successful implementation of thVtlan; 

"(1)) the ability 'and willingness a governments and citi­
zens in the area to become involve in developing and im­
plementing the plan; 

"(E) a description of how the governments in the area 
will apply budget and fiscal control processes to the plan; 
and 

"(F) the extent to which public services and facilities 
need to be improved to achieve the economic development 
and quality of life goals of the plan, taking into consider­
ation, at a 'minimum­

"(i) law enfCIrcement; 
j'(iiJ fire protection; 
"(iii) water and solid waste management; 
l/(ivJ education; 
"(vi health care; 
tl(vi) transportation; 
"(viii housing; 
H(viii) communications; and 
"(ix) the availability of, and capability to generate, 

electric power, 
"(2i DESIGNATED RURAL DEVELOPMENT PROGRAM,-The term 

'designated rural development program' means a program car­
ried out under section 30J,(b), 306(a), or subsections (a) through 
(f) and (h) of section 310B of this Act, or under section 1323 of 
the Food Security Act of 1985, for which funcUI are available at 
any time during the rescal year under such section, 

"(3) ELIGIBLE STATE-­
"(A) REQUIREM:ENTs,-The term 'eligible State' means, 

with respect to a fiscal year, a State to which this section is 
made applicable under section 231O(bX2) of the Rural Eco­
nomic Development Act of 19!JO, and with respect to which 
all of the following apply not later than the first day of the 
fiscal year: 
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"(i) ESTABLISHED RURAL ECONOMIC DEVELOPMENT 
REVIEW PANEL.-The State has established an advisory 
rural economic development review panel that meets 
the requirements of section 366. 

"(ii) ApPOINTED STATE CooRDINATOR.-The Governor 
of the State has appointed an officer or employee of the 
State govemment to­

"([) manage, operate, and carry out the instruc· 
tions of, the panel described in clause (i); 

"al) serve as a liaison between the panel and the 
Federal and State agencies involved in rural devel· 
opment, including transmitting to the Secretory 
any list transmitted to the State coordinator pursu· 
ant to section 366(bX6); 

"(Ill) ensure that all rural residents in the Stote 
are informed about the manner in which assist· 
ance under designated rural development programs 
is to be provided to the State pursuant to this sec· 
tion and section 366; 

"aV) provide information to State residents, on 
request, about the manner in which assistance 
under designated rural development programs is to 
be provided to the State pursuant to this section 
and section 366; and 

"(V) coordinate the efforts of interested rural 
residents with the State rural economic develop­
ment review panel. 

"(iii) DESIGNATED AGENCy TO PROVIDE ADMINISTRA­
TIVE SUPPORT TO PANEL.-The State has designated an 
agency to provide the panel and the State coordinator 
with support for the daily operation of the panel de· 
scribed in clause (i). 

"(BJ GooD FAITH EXCEPTION.-Notwithstanding the re· 
quirements of subparagraph (A), the Secretary of Agricul· 
ture may determine, no later than the first day of the fISCal 
year, a State to be an eligible State under this paragraph 
for the fiscal year if the Secretary determines that the State 
has made a good faith effort to meet, and has substantially 
met, such requirements. 

"(4) QUALIFIED PROJECT.-The term 'qualified project' means 
any project­

"(A) for which the agency described in paragraph (3xe) of 
the State has identif<ed­

"(i) the alternative Federal, State, local, or private 
sources ofassistance; and 

"(ii) the related activities in the State; and 
"(BJ to which the Secretary is required by subsection (CX4) 

to provide assistance. 
"(5) STATE CooRDINATOR.-The term 'State coordinator' 

means the individual appointed by the Governor of the State to 
carry out the activities described in paragraph (3)(B). 

"(6) STATE RURAL ECONOMIC DEVELOPMENT REVIEW PANEL.­
The term 'State rural economic development review panel' or 
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'panel' means an advisory panel that meets the requirements of 
section 366. 

"(c) DUTIES OF THE SECRETARY. - The Secretary shall, with respect 
to each eligible State­

"(1) review the list, if any, transmitted pursuant to subsection 
366(bX6) by any State coordinator; 

"(2) determine whether each project described in an applica­
tion in the list meets the requirements of the rural development 
proff::?'m under which the application seeks assistance; 

• (3) remove from the list any application for a project that 
does not meet the requirements; 

"(4) provide assistance, subject to available funds, to the 
projects in the applications remaining in the list after the list 
has (if necessary) been modified pursuant to paragraph (3), 
giving consideration to the order in which the applications for 
such projects are ranked by the respective State panel, and, if 
assistance is provided to any project without providing assist­
ance to all projects ranked higher in priority by the panel than 
such project, reIX!.rt to the panel, the Committee on Agriculture 
of the House of Representatives, and the Committee on Agricul­
ture, Nutrition, and Forestry of the Senate within ten days of 
determining to fund such lower ranked project on the reasons 
for that determination; 

"(5) within thirty days after the date of the enactment of any 
Act providing appropriations for any designated rural develo~ 
ment program tor any fIScal year, notify each State of the 
amounts to be made available to such State under such pro­
gram for such fiscal year, and the aggregate for such fiscal year 
of such amounts under all the designated rural development 
proff::?'ms;

•(6) pay per diem or otherwise reimburse each full-time officer 
or employee of the United States who is a member of a State 
rural economic development review panel for expenses incurred 
each day (including travel time) during which the officer or em­
ployee is engaged in the actual performance of a duty of the 
panel;

"(7) from amounts appropriated for grants under any provi­
sion of section 306(a), make grants not to exceed $100,000 annu­
ally to each eligible State for the administrative costs associat­
ed with the State rural economic development review panel 
meeting the requirements of section 366; and 

"(8) appoint a member to the State rural economic develop­
ment review panel as provided under section 366(cX1XP). 

"(d) OFFICIAL INFORMATION.-The Secretary may appoint as non­
voting members, temporarily and for specific purposes, personnel 
from any department or agency of the United States, with the con­
sent of the head of such department or agency, with expertise not 
available among the members of any State rural economic develop­
ment review panel as may be necessary to enable the panel to per­
form a duty described in section 366(b). 

"(e) ALLOCATION OF ApPROPRIATED FuNDS.­
"(1) INITIAL ALLOCATION.-The Secretary shall allocate the 

sums appropriated for direct loans, loan guarantees, or grants 
for any designated rural development program made available 
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to any eligible State under such program for any fiscal year to 
the projects specified in subsection (c)(4) giving great weight to 
the order in which the applieations for such projects are ranked 
on the list specified in subsection (c)(1). 

"(2) EQUITABLE REALLOCATION OF UNOBUGATED FUNDS.-Not­
withstonding paragraph (1), the Secretory shall, on July 15 of 
each year, and from time to time thereafter during the f<scal 
year as the Secretary determines appropriate, pool from among 
the eligible States any unobligated funds appropriated for 
direct loans, loan guarantees, or grants for each designated 
rural development program and reallocate such funds among 
the eligible States according to need, as determined by the Sec­
retary. 

"(fJ INAPPUCABIUTY OF FEDERAL ADVISORY COMMITTEE ACT.­
The Federal Advisory Committee Act shall not apply to any State 
rural economic development review panel. 

"(g) No LIABILITY OF MEMBERS OF STATE RURAL ECONOMIC DE­
VELOPMENT REVIEW PANELS.-The members of a State rural eco­
nomic development review panel shall not be liable to any person 
with respect to any determination made by the panel. 

"(h) EUGIBIUTY FOR WATER AND WASTE FACIUTY LoANS_­
"(1) RURAL ELECTRIFICATION PROGRAM BORROWERS.-Not­

withstanding any other provision of law, a borrower under title 
III of the Rural ElectrifICation Act of 1936 shall be eligible to 
receive loans and grants under section 306 on an equal basis 
with any other applieant for such assistance, and the terms and 
conditions, rules, criteria and other provisions of section 306 
shall apply to such a borrower. In the case of applieations from 
such a borrower, the Administrator of the Rural Electrification 
Administration shall provide technical assistance with respect 
to water and waste facilities and loans and grants for such fa­
cilities. 

"(2) PROHIBITION ON RESTRICTING WATER AND WASTE FACIUTY 
SERVICES TO ELECTRIC CUSTOMERS.-The Secretary shall estab­
lish rules and procedures that prohibit borrowers under title III 
of the Rural ElectrifICation Act of 1936 from conditioning or 
limiting access to, or the use of, water and waste facility serv­
ices financed under the Consolidated Farm and Rural Develop­
ment Act if such conditioning or limiting is based on whether 
individuals or entities in the area served or proposed to be 
served by such facility receive, or will accept, electric service 
from such borrower_ 

"SEC. 366. STATE RURAL ECONOMIC DEVELOPMENT REVIEW PANEl. 
"(a) IN GENERAL.-In order for a State to become or remain an 

eligible State, the State must have a State rural economic develop­
ment review panel that meets all of the requirements of this section. 

"(b) DUTIES. - The panel must be required to advise the Secretary 
on the desirability of funding applieations for funding from desig­
nated rural development programs, and, in developing such advice, 
the panel must have the following duties: 

"(1) REVIEW RURAL DEVELOPMENT PLANS OF LOCAL AREAS.­
To review each area plan submitted by a local or regional area. 
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"(2) EVALUATE AREA PLANS AND APPLICATIONS FOR ASSIST­
ANCE.-(A) AREA PLANs.-To evaluate, pursuant to a written 
poli<:y and criteria, each area plan submitted by a local or re­
gional area and either­

"(i) accept any area plan that is technically and economi­
cally adequate, feasible, and likely to succeed in meeting 
the stated goals of the plan, unless the plan is incompatible 
with any other area plan for that area that has been ac­
cepted by the panel; or 

"rii) return any plan that is technically or economically 
inadequate, infeasible, unlikely to be successful, or incom­
patible with any other area plan for that area that has 
been accepted by the panel, with an explanation of the rea· 
sons for the return with suggested alternative proposals. 

In evaluating area plans under this subparagraph, the panel 
must give great weight to the area plans or other comments sub­
mitted by intergovernmental development councils, or similar 
organizations made up of local elected officials, charged with 
the responsibility for rural or regional development. 

"(B) ApPLICATIONS FOR ASSISTANCE.-To evaluate each appli­
cation for assistance to determine whether the project to be car­
ried out in any area is compatible with the area plan for the 
area in which the project described in the application is pro­
posed, and either­

"(i) accept any application that the panel determines to 
be compatible with such area plan; or 

"(ii) return to the Rural Development Administration 
any application that the panel determines to be incompati­
ble with such area plan. 

"(3) REVIEW AND RANK APPLICATIONS FOR ASSISTANCE UNDER 
DESIGNATED RURAL DEVELOPMENT PROGRAMS FROM AREAS WITH 
ACCEPTED AREA PLANS. -To review applications for assistance, 
that have been accepted pursuant to paragraph (2)(B), for 
projects to be carried out in any area the area plan for which 
has been accepted pursuant to paragraph (2)(A), taking into ac­
count the sources of assistance and related activities identified 
pursuant to section 365(b)(4)(A), and to rank such applications, 
subject to paragraphs (4) and (5), pursuant to a written policy 
and criteria, in an order that takes into account­

"(A) in the case of business projects described in the ap­
plication­

"(i) the extent to which a project would­
"(l) stimulate rural development by creating new 

jobs of a permanent nature or retaining existing 
jobs by enabling new small businesses to be start· 
ed, or existing businesses to be expanded by local 
or regional area residents who own and operate the 
businesses. 

"!If) contribute to the enhancement and the di­
versification of the local or regional area economy, 

"!IIf) generate or retain jobs for local or regional 
area residents, 

"!IV) be carried out by persons with sufficient 
managerial capability, 
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"N) be likely to become financially viable, and 
"Nfl assist a local or regional area in overcom­

ing severe economic distress; 
"(ii) tM distribution of assistance to projects in as 

many areas as possible in the State, with sensitivity to 
geo~phical distribution; 

•(iii) tM lechnical aspect of the projects; 
"(iv) tM market potential and marketing arrange­

ments for the project..; and 
"(~) the potentiol of such project to promote the 

growth of a rural community by impro~ing the ability 
of the community to increase the number ofpersons re­
siding therein and by improving the quality of life of 
such persons; and 

"(BY in the case of infrastructure and community facility 
projects described in the applications the extent to which a 
project would­

"(i) have the potential to promote the growth of a 
rural community by impro~ing the quality of life for 
local or regional area residents; 

"(ii) affect tM health and safety of local or regional 
area residents; 

"(iii) affect business productivity and efficiency;
 
"(iv) enhance commercial business activity;
 
"(v) have tM potential to promote long-term growth,
 

including by increasing tM number ofpersons residing 
in a ruml community; 

"(vi) address a severe loss or lack of water quality or 
quantity; 

"(vii) bring a community into compliance with Feder­
alar State water or waste water standards; and 

"(viii) consolidate water and waste systems and uti­
lize management efficiencies in new systems. 

"(.v PRIORITY RANKING FOR PROJECTS ADDRESSING HEALTH 
EMERGENCIES.-To give priority in reviewing and ranking, not­
withstanding tM criteria established in paragraph (3), to appli­
cations for projects designed to address a health emergency de­
clared to be such by tM appropriate Federal or State govern­
ment agency. 

"(5) PRIORITY BASED ON NEED.-If in ranking applications 
pursuant to paragraphs (3) and (-'I), 2 or more applications are 
determined to have comparable strengths in their feasibility 
and potential for growth, to give priority to the applications for 
proi,ect<; for which there is the greatest need. 

'(6) TRANSMIT LIST OF RANKED APPLICATIONS.- To transmit to 
the State coordinator a list of all applications received and in­
dicate on the list­

"(A) for all applications accepted, the rank ofsuch appli­
cation.' in accordance with paragraphs (3), (-'I) and (5); and 

"(BJ for all application., returned, the fact that the appli­
cation was returned pursuant to paragraph (2) and instruct 
the State coordinator to tran.,mit the list to the Secretary. 

"(7) AVAILABILITY OF LIST OF RANKED APPLICATIONS.-To 
make available to the public the list of ranked applications sub­
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mitted under paragraph (8) and to provide a brief explanation 
and justification of why the project applications received their 
prioritizatioTL 

H(8) ESTABLISHMENT AND REVIEW OF WRITTEN POLICY AND 
CRITERIA FOR EVALUATING AND RANKING APPLICATIONS.-To es­
tablish and annually review the written policy and criteria 
used by the panel in evaluating and ranking applications in ac­
cordance with this subsection to ensure that the policy and cri­
teria are consistent with current rural developmental neecLr;;, 
and to provide for public input during the development of the 
initial policy and criteria. 

Ute) MEMBERSHIP.­
H(1) VOTING MEMBERs.-The panel must be composed of not 

more than sixteen voting members who are representatives of 
rural areas-

H(A) one of whom is the Governor of the State or the 
person designated by the Governor to serve on the panel on 
behalfof the Governor for that year; 

H(B) one of whom is the director of the State agency re­
sponsible for economic and community development or the 
person designated by the director to serve on the panel on 
behalfof the director for that year; 

H(C) one of whom is appointed by a statewide association 
of banking organizations; 

H(D) one of whom is appointed by a statewide association 
of investor-owned utilities; 

H(E) one of whom is appointed by a statewide association 
of rural telephone cooperatives; 

H(F) one of whom is appointed by a statewide association 
of noncooperative telephone companies; 

"(G) one of whom is appointed by a statewide association 
of rural electric cooperatives; 

"(H) one of whom is appointed by a statewide association 
of health care organizations; 

"(l) one of whom is appointed by a statewide association 
of existing local government-based planning and develop­
ment organizations; 

H(J) one of whom is appointed by the Governor of the 
State from either a statewide rural development organiza­
tion or a statewide association of publicly-owned electric 
utilities, neither of which is described in any of subpara­
graphs (C) through (l); 

H(K) one of whom is appointed by a statewide association 
of counties; 

H(L) one of whom is appointed by a statewide association 
of towns and townships, Or by a statewide association of 
municipal leagues, as determined by the Governor; 

"(M) one of whom is appointed by a statewide association 
of rural water districts; 

H(N) the State director of the Federal small business de­
velopment center (or, if there is no small business develop­
ment center in place with respect to the State, the director 
of the State office of the Small Business Administration); 
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"(0) the representative for that State of the &onomic De­
velopment Administration of the Department of Commerce; 
and 

"(P) one of whom is appointed by the Secretary from 
among the officers and employees of t.~e Federal Govern­
ment. 

"(2) NONVOTING MEMBERs.-The panel must have not more 
than four nonvoting members who must serve in an advisory ca­
pacity and are representatives of rural areas­

"(A) one of whom is appointed by the Governor, from 
names submitted by the dean, or the equivalent official, of 
each school or college of business of the colleges and univer­
sities in the State; 

"(B) one of whom is appainted by the Governor, from 
names submitted by the dean, or the equivalent official, of 
each school or college of engineering of the colleges and 
universities in the State; 

"(C) one of whom is appointed by the Governor, from 
names submitted by the dean, or the equivalent official, of 
each school or college of agriculture of the colleges or uni­
versities in the State; and 

"(D) the director of the State agency responsible for exten­
sion services for the State. 

"(/I) ApPOINTMENT OF REPRESENTATIVES OF STATEWIDE ORGA­
NIZATIONS BY THE GOVERNOR IN CERTAIN CASES.­

"(A) No STATEWIDE ORGANIZATION.-If there is no state­
wide association or organization described in subparagraph 
(C), (D), (E), (F), (G), (H), (l), (K), (L), or (M) ofparagraph (l) 
of the entities described in such subparagraph, the Gover­
nor of the State will appoint an individual to fill the [XlSi­
tion 01' [XlSitions, as the case may be, described in the appli­
cable subparagraph from among nominations submitted by 
local groups of such entities. 

"(B) MULTIPLE STATEWIDE ORGANIZATIONS.-If there is 
more than one of the statewide associations or organiza­
tions described in subparagraph (C), (D), (E), (FJ, (G), (H), 
(l), (K), (L), or (M) ofparagraph (1) of the entities described 
in such subparagraph, the Governor must select which or­
ganization is to name a member. The Governor must rotate 
such selection among such associations or organizations 
such that a representative of the selected association or or­
ganization serves no more than two years before another 
such association or organization is selected by the Gover­
nor. 

"14) FAILURE TO APPOINT PANEL MEMBERS. - The failure of the 
Governor, the Secretary of Agriculture, or an association or or­
ganization described in subparagraph (C), (D), (Ei, (F), (G), (H), 
(l), (K), IL), or (M) of paragraph (l) to appoint a member to the 
panel as required under this subsection shall not prevent a 
State from being determined to be an eligible State. 

"Id) NOTIFICATION.-Each statewide organization that selects an 
individual to represent the organization on the panel must have no­
tified the Governor of the State of the selection. 
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"(e) QUALIFICATIONS OF PANEL MEMBERS ApPOINTED BY THE GoV­
ERNOR.-Each individual appointed to the panel by the Governor of 
the State will be specially qualified to serve on the panel by virtue 
of the individual's technical expertise in business and community 
developmmt. 

"(j) VACANCIES. -A vacancy on the panel must be filled in the 
manner in which the original appointment was mack. 

"(g) CHAIRPERSON AND VICE CHAIRPERSoN.-The panel must have 
selected two members of the panel who are not officers or employees 
of the United States to serve as the chairperson and vice chairper­
son of the panel for a term of one year. 

"(h) No COMPENSATION FOR FEDERAL MEMBERs.-Except as pro­
vided in section 365(cX6), each member of the panel who is an offi­
cer or employee of the Federal Government may not receive any com­
pensation or benefits, in addition to that which such officer or em­
ployee receives for performance of such offr.cer or employee's regular 
emg'oyment, by reason of service on the panel. 

'(i) RULES GoVERNING PANEL MEETINGS.­
"(J) QUORUM.-A majority of the members of the panel must 

constitute a quorum for the purpose of conducting business of 
the panel. 

"(2) FREQUENCY OF MEETINGS.-The panel must meet not less 
fre'luently than quarterly. 

'(3) FIRST MEETING. -The State coordinator must schedule 
the first panel meeting. 

"(4) RECORDS OF MEETINGs.-The panel must keep records of 
Ihe minutes of the meetings, deliberations, and evaluations of 
the panel, in sufficient detail to enable the p,anel to provide to 
interested persons the reasons for its actions_ : 

(b) CONFORMING AMENDMENT.-Section 306(aX3) of the Consoli­
dated Farm and Rural Development Act (7 u.s.c. 1926(aX3)) is 
amenckd by striking "and not inconsistent" and all that follows 
through "undertaken for the area ". 

SEC. t317. LOAN AND LOAN GUARANTEE ALLOCATION AND TRANSFER. 
The Consolidated Farm and Rural Developmellt Act (7 u.s. C. 

1921 et seq.) is amended by adding after the sections added by the 
preceding provisions of this subtitle the following: 
"SEC. 367. UMITED TRANSFER AUTHORITY OF LOAN AMOUNTS. 

"(a) TRANSFER OF FUNDS.-If the sums appropriated for direct 
loans for the water and waste or community facility program au­
thorized under section 306(0) and made available to any eligible 
State (within the meaning of section 365(bX3)) under such program 
for the fiscal year are insutTr.cient to enable the Secretary to provide 
the full amount of the assistance requested for a project specified in 
section 365(cX4), the Secretary may transfer, subject to subsection (b) 
of this section, to one program from the other such program part or 
all of the sums appropriated for loans made available to the State 
for such other program. 

"(b) LIMITATION ON LOAN AMOUNTS TRANSFERRED.­
"(1) AMOUNTS TRANSFERRED WITHIN CERTAIN STATES.-With 

regard to each eligible State (within the meaning of section 
365(bX3)). the ..amount of direct loan funds transferred from a 
program under this section shall not exceed the amount for 
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such program left unobligated after obligating to each project 
in an application ranked higher in priority on the list described 
in section 3&5(bX&) the full amount of assistance requested for 
each such project. 

"(2) AMOUNTS TRANSFERRED ON A NATIONAL BASIS.-With 
regard to all such eligible States, the amount of direct loan 
funds transferred in a rl.Scal year from a program under this 
section (after accounting for any offsetting transfers into such 
program) shall not exceed $9,000,000. 

"SEC. 368. AUOCATION AND TRANSFER OF LOAN GUARANTEE AUTHORITY. 
"(a) ALLOCATION OF LoAN GUARANTEE AUTHORITY.-The Secre­

tary shall allocate among all Stales the amounts appropriated for 
loan guarantees under the water and waste or community facility 
program authorized under section 30&(a), and the business and in· 
dustry loan program authorized under section 310B, in a manner 
similar to that used for the allocation of direct loan and grant 
funds appropriated for such programs, and that the Secretary deter­
mines to be fair, reasonable, and appropriate. 

"(b) TRANSFER OF LoAN GUARANTEE AUTHORITY.­
"(1) IN GENERAL.-If the sums appropriated for loan guaran­

tees and made available ta any eligible State (within the mean­
ing of section 3&5(bX3)) under a program specified in subsection 
(a) for the fiscal year are insufrlCient to enable the Secretary to 
provide the full amount of the assistance requested for a project 
specified in section 3&5(cX4), the Secretary may transfer to the 
program from the other such programs part Qr all of the sums 
appropriated for loan guarantees made available to such eligi­
ble State for such other program for such fiscal year. 

"(2) LIMITATION ON GUARANTEE AMOUNTS TRANSFERRED.­
With regard to each such eligible State, the amount of loan 
guarantees transferred from a program under this section shall 
not exceed the amount for such program left unobligated after 
obligating to each project in an application ranked higher in 
priority on the list described in section 3&&(bX&) the full amount 
of assistance requested for each such project. '~ 

Subtitle C-Water and Waste Facilities 

SEC. 2321. INCREASE ON LIMITATION OF AUTHORIZATION FOR WATER AND 
WASTE GRANTS. 

Section 30&(aX2) of the Consolidated Farm and Rural Develop­
ment Act (7 U.S.C. 192&(aX2)) is amended by striking ": Provided, 
That for fiscal years commencing after September 30, 1981, such 
grants may not exceed $154,900,000 in any fiscal year". 
SEC. 2322. WATER AND WASTE FACILITY FINANCING. 

(a) AUTHORITY.-The Secretary ofAgriculture shall make loans to 
individuals or entities who are borrowers under title III of the 
Rural Electrification Act of 193& (7 u.s. C. 930 et seq.) (in this sec­
tion referred to as the "borrower'~, to the extent of qualifying appli­
cations therefor, to enable such borrowers to provide water and 
waste facility services in areas seroed by such borrowers. 
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(bJ UMITATION.-Loans made under subsection (aJ shall not, 
unless otherwise specified by law, exceed an amount equal to 10 per­
cent of the total amount of insured loans under the Rural Electrifi­
cation Act of 1.936 authorized during the fIScal year in which such 
loan is made for rural electrification and telephone purposes, or 
$40,000,000, whichever is less. Such limitations shall be in addition 
to the total amount of insured loans authorized for electrification 
and telephone purposes. 

(cJ PJuORITY.-In reviewing applications for loans under this sec­
tion, the Secretary shall consider­

(1J whether the loan is necessary to enable the communities to 
be served to comply with applicable Federal or State environ­
mental laws; 

(2J whether the individuals residing in the area for which 
service is proposed, and any local govemment entities, are in 
favor of the borrower providing such services in the area; 

(3J the income, unemployment, and other characteristics of 
the area to be served; 

(4J the degree of deprivation faced by residents of the area to 
be served as a result of the lack of safe drinking water, ade­
quate water supplies, sewage treatment and other waste dispos­
al facilities; 

(SJ the impact that the availability of safe water supplies, 
waste disposal and similar services would be likely to have on 
enhancing the prospects for economic growth within the area to 
be served; 

(6J the degree to which a loan that may be provided under 
this subsection is necessary to ensure that water and waste dis­
posal services are available in the area to be served by such 
loan at costs that do not exceed those charged in other nearby 
areas; 

(7J the impact of the proposed loan On the retention of the 
property and service territory of the borrower, or in protecting 
the security given on outstanding loans provided to the borrow­
er; and 

(BJ whether the water and waste facility projects described in 
the application will duplicate any existing facilities, and 
whether the borrower will coordinate its water and waste facili­
ty operations with similar operations in the area, including ef­
forts to achieve economies of scale through joint billing, collec­
tion, or other operations with nearby systems in order to reduce 
the costs, improve the operations, or otherwise assist such sys­
tems. 

(dJ CooRDINATION.­
(1J OrHER PROGRAMS AND REQUIREMENTS.­

(AJ OrHER PROGRAMs.-The Secretary shall ensure that 
the program established under this section is coordinated 
with the programs authorized and established under sec­
tion 306 of the Consolidated Farm and Rural Development 
Act, and will attempt to coordinate the lending activities 
under this section with similar activities conducted by 
other entities. 

(EJ REQVlREMENTS.-Loans made under this section 
shall be subject, in the same manner as loans made under 
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section 306 of the Consolidated Farm and Rural Develop­
ment Act, to the provisions of section 306(a)(9) and 
306(a)(10) of such Act (which require approvals by State 
water pollution control agencies), sections 306(a)(19)(A) and 
(B) of such Act (which include certain requirements in con­
nection with the technical design and choice of materials 
for water and waste systems), and section 306(b) of such Act 
(which concerns the curtailment or limitation of service). 

(2) ASSIGNMENT OF DUTIEs.-The Secretary shall determine 
whether the Rural Electrification Administration possesses 
greater expertise, as compared with the Farmers Home Admin­
istration. in the areas of utility accounting, utility management 
and financial analysis, advice and assistance, and other aspects 
of utility operations and engineering. If the Secretary deter­
mines that the Rural Electrification Administration possesses 
greater expertise in such areas, the Secretary shall require the 
Rural Electrification Administration to provide technical as­
sistance, and assist in the processing of application.< under this 
section. 

(3) PROHIBITION ON LIMITING ACCESs.-The Secretary shall es­
tablish rules and procedures that prohibit borrowers from con­
ditioning or limiting access to, or the use of, any water and 
waste facility services that are financed under this section. 
Such rules and procedures shall be based on whether individ­
uals or entities in the area for which such facility is proposed 
receive, or will accept, electric service from such borrower. 

(e) TERMS.­
(1) IN GENERAL. -Loans made under this section shall be for 

the same repayment period as insured loans made by the Ad­
ministrator of the Rural ElectrifICation Administration to such 
borrowers under title III of the Rural Electrification Act of 
1936 (7 U.s.C. 930 et seq.) and interest rates on loans made 
under this section shall not exceed 5 percent. 

(2) INTEREST RATE. -The Secretary shall determine the inter­
est rate to be charged on loans made under this section on the 
basis of­

(A) ensuring that the cost to consumers for water and 
waste disposal services financed with loans provided under 
this section does not, to the extent possible, exceed rates 
charged in areas that are near the area served by the bor­
rower; 

(E) the income and other characteristics of the individ­
uals to be served through the provision of such loans; and 

(C) encouraging borrowers to obtain private sector capital, 
as provided for in subsection (f), to supplement loans made 
under this section. 

(f) PRIVATE SECTOR CAPITAL.­
(1) MATCHING FUNDS REQUIRED.-The Secretary shall not pro­

vide assistance to a borrower under this section unless the bor­
rower has made a commitment to the Secretary, and demon­
strates to the Secretary that the borrower is able, to invest from 
its own funds an amount equal to the amount of assistance to 
be so provided. 
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(2) INTEREST RATE REDUCTION AUTHORIZED.-In order to fa­
cilitate the obtaining of private sector capital, the -Secretary 
may, on a case-by-case baSis, reduce the interest rote on loans 
provided under this section when such reduction is appropriate 
and will enable the borrower to obtain such private capital. 

(g) ApPROPRIATIONS.-The Secretary may make loans under this 
section to the extent provided for in appropriations Acts, except that 
during any fIScal year the amount of such loans, unless otherwise 
provided by law, shall not exceed 10 percent of the amount author­
ized for all insured loans under title III of the Rural Electrification 
Act of 1936 (7 U.S.c. 930 et seq.), or $40,000,000, whichever amount 
is less. Funds appropriated under this subsection shall remain 
available until expended. 

(h) REPAYMENT.-Appropriations made for purposes of this sec­
tion shall be placed in a separate account. Advances on loans made 
under this section shall be made from such account, and payments 
on such loans shall be returned to the account for use by the ac­
count in making advances on future loans. 

Ii) FuLL USE.­
(1) IN GENERAL.-Subject to paragraph (2) and (3) and any 

other limitations that may be imposed by law, during each 
fiscal year the Secretary shall undertake all reasonable efforts 
to make full use of any funds held by the account established 
under subsection (h). 

(2) CEILING ON LOANS. -During any particular fiscal year the 
aggregate amount of the loans the Secretary may make under 
this section, from amounts in the account established under 
subsection (h) that are not attributable to repayments, shall be 
the lesser of­

(A) 10 percent of the amount of loans made under title 
III of the Rural Electrification Act of 1936 (7 u.s.c. 930 et 
seq.) during the fIScal year; or 

(B) $40,000,000. 
(j) REPLENISHMENT OF WATER AND WASTE FACILITY FuND.­

(1J CALCULATION OF TOTAL AMOUNT OF LOANS.-At the end of 
each fiscal year the Secretary shall calculate­

(AJ the total amount of loans made under this section 
during such fiscal year; and 

IB) the amount of water or waste facility loans made 
under section 306 of the Consolidated Farm and Rural De­
velopment Act to borrowers described in subsection (oj of 
this section. 

(2) TRANSFER OF AMOUNTS.-Notwithstanding subsections (g) 
and (i), if any amount appropriated under subsection (g) re­
mains available at the end of any fiscal year­

(A) the Secretary shall transfer such available amount to 
the fund used to make water or waste facility loans under 
section 306 of the Consolidated Farm and Rural Develop­
ment Act, to the extent not exceeding the amount of any 
loans made under such section 306 to borrowers under the 
Rural Electrification Act of 1936; and 

(BJ any such loan to such borrower made under such sec­
tion 306 shall be­
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(i) subject to the terms, conditions and other require­
ments of section 306A; and 

(iiJ repaid to the account established by subsection 
(k). 

SEC, 2323. WATER AND WASTE LENDING BY BANKS FOR COOPERATIVES 
(a) AUTHORIZATION.-Section 3.7 of the Farm Credit Act of 1971 

(12 u.s.c. 2128) is amended by adding at the end the following new 
subsection: 

"(fJ The banks for cooperatives may, for the purpose of the instal· 
latian, expansion, or improvement of water and waste disposal fa­
cilities in rural areas, make and participate in loans and commit· 
ments and to extend other technical and financial assistance 10­

"(1) cooperatives formed specifically for the purpose of estab­
lishing or operating such facilities; and 

"(2) public and quasi·public agencies and bodies, and other 
public and private entities that, under authority of State or 
local law, establish or operate such facilities. 

For purposes of this subsection, the term 'rural area' means all terri· 
tory of a State that is not within the outer boundary of any city or 
town having a population of more than 20.000 based on the latest 
decennial census of the United States. ". 

(b) CONFORMING AMENDMENT.-Section S.8(bXJ) of the Farm 
Credit Act of 1971 (12 U.S.c. 2129(bX1)) is amended by adding at the 
end the following new subparagraph: 

"(D) Any cooperative or other entity described in section 
3.7(f). ". 

SEC. 2324. RURAL WASTEWATER TREATMENT CIRCUIT RIDER PROGRAM. 
(a) EsTABLISHMENT.-The Secretary shall establish a national 

rural wastewater circuit rider grant program that shall be modeled 
after the existing National Rural Water Association Rural Water 
Circuit Rider Program that receives funding from the Farmers 
Home Administration. 

(b) LIMITATION ON AUTHORIZATION OF ApPROPRIATIONS.-There 
are authorized to be appropriated $4,000,000 for each fiscal year to 
carry out the program established under subsection (a). 
SEC.� 2325. TECHNICAL ASSISTANCE FOR CERTAIN SOLID WASTE MANAGE­

MENT. 
&ction 310B(b) of the Consolidated Farm and Rural Development 

Act (7 U.S.c. 1932(b)) is amended­
(1) by inserting "(1)" before "The &cretary '; and 
(2) by adding at the end the following new paragraph: 

"(2) The Secretary may make grants to nonprofit organizations for 
the provision of regional technical assistance to local and regional 
govemments and related agencies for the purpose of reducing or 
eliminating pollution of water resources and improving the plan­
ning and management of solid waste disposal facilities. Grants 
made under this paragraph for the provision of technical assistance 
shall be made for 100 percent of the cost of such assistance. ". 
SEC. 2326. EMERGENCY COMMUNITY WA TER ASSISTANCE GRANT PROGRAM. 

(a) ESTABLISHMENT OF PROGRAM.-Subtitle A of the Consolidated 
Farm and Rural Develapment Act is amended by inserting after sec· 
tion 306A (7 U.S.C. 1926a) the following new section: 
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"SEC. 3068.� EMERGENCY COMMUNITY WATER ASSISTANCE GRANT PRO­
GRAM. 

"(a) IN GENERAL.-The Secretary shall make grants in accordance 
with this section to assist the residents of rural areas and small 
communities to secure adequate quantities of safe water­

"(1) after a significant decline in the quantity or quality of 
water available from the water supplies of such rural areas and 
small communities; or 

"(2) when repairs, partial replacement, or significant mainte­
nance efforts on established water systems would remedy an 
acute shortage of quality water or would remedy a significant 
decline in the quantity or quality of water that is available. 

"(b) PRIORITY.-In carrying out subsection (a), the Secretary shall 
give priarity to projects described in subsection (aXlJ, and provide at 
least 70 percent ofall such grants to such projects. 

"(c) EuGIBILITY.-To be eligible to obtain a grant under this sec­
tion, an applicant shall­

"(1) be a public or private nonprofit entity; and 
"(2) in the case of a grant made under subsection (aX1), dem­

onstrate to the Secretary that the decline referred to in such 
subsection occurred within 2 years of the date the application 
for such grant was made. 

"(d) USES.­
"(1) IN GENERAL. -Grants made under this section may be 

used for waterline extensions from existing systems, laying of 
new waterlines, repairs, significant maintenance, digging of 
new wells, equipment replacement, hook and tap fees, and any 
other appropriate purpose associated with developing sources of, 
or treating, storing, or distributing water, and to assist commu­
nities in complying with the requirements of the Federal Water 
Pollution Control Act (33 U.S.c. 1251 et seq.) or the Safe Drink­
ing Water Act (42 U.S.C. 300{ et seq). 

"(2) JOINT PROPOSALS.-This section shall not preclude rural 
communities from submitting joint proposals for emergency 
water assistance, subject to the restrictions of subsection (e). 
Such restrictions should be considered in the aggregate, depend­
ing on the number of communities involved. 

"(e) RESTRICTIONS.-Grants made under this section shall not be 
used to assist any rural area or community that­

"(1) includes any area in any city or town with a population 
in excess of 5,000 inhabitants according to the most recent de­
cennial census of the United States; or 

"(2) has a median household income in excess of the State 
nonmetropalitan median household income according to the 
most recent decennial census of the United States. 

Not less than 75 percent of the funds allocated under this section 
shall be allocated to rural communities with populations that do 
not exceed 3,000 inhabitants. 

"({J MAXIMUM GRANTS. -Grants made under this section may not 
exceed­

"(1) in the case of each grant made under subsection (aXlJ, 
$500,000; and 

"(2) in the case of each grant made under subsection (a}(2), 
$75,000. 
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"(g) FULL FUNDING.-Subject to subsection (e), each grant under 
this section shall be made in an amount equal to 100 percent of the 
costs of the projects with respect to which the grant is made. 

"(1,) ApPLICATION.-The Secretary shall develop a nationally com­
petitive application process to award grants under this section. Such 
process shall include criteria for evaluating applications, including 
population, median household income, and the severity of the de­
cline in quantity or quality of water. The Secretary shall make every 
effort to review and act on applications within 60 days of the date 
that such applications are submitted. 

"(i) LIMITATIONS ON AUTHORIZATION OF ApPROPRIATIONS.-To 
carry out this section, there are authorized to be appropriated 
$25,000,000 for fiscal year 1991, and $10,000,000 for fiscal year 1992. 
To the extent the amount authorized to be appropriated for a f!Scal 
year under this subsection exceeds the amount so appropriated, such 
excess amount shall remain authorized to be appropriated for suc­
ceeding fiscal years until fully appropriated. ': 

(b) IMPLEMENTATION.­
(1) REGULATIONS.-The Secretary shall publish­

(A) interim {inal regulations to carry out section 306B of 
the Consolidated Farm and Rural Development Act not 
later than 45 days after the date of enactment of this Act; 
and 

(B) final regulations to carry out section 306B not later 
than 90 days after such date of enactment. 

(2) FuNDS.­
(A) OBLIGATION.-The Secretary shall obligate 70 percent 

of the funds made available for the first fiscal year for 
which appropriations are made under section 306B(i} of the 
Consolidated Farm and Rural Development Act not later 
than 5 months after the date such funds are appropriated. 

(B) RELEASE.-The Secretary may make grants under sec­
tion S06B(aXlJ of Consolidated Farm and Rural Develop­
ment Act before {inal regulations are issued under para­
graph (1XB) of this subsection. 

SEC.� 2327. WATER AND WASTE FACIUTY LOANS AND GRANTS TO ALLEVI­
ATE HEALTH RISKS. 

Subtitle A of the Consolidated Farm and Rural Development Act 
(7 U.S.C. 1922 et seq.) is amended by adding after the section added 
by section 2326 of this Act the following new section: 
"SEC.31J6C. WATER AND WASTE FACIUTY I,OANS AND GRANTS TO ALLEVI­

ATE HEALTH RISKS. 
"(01 LoANS AND GRANTS TO PERSONS OTHER THAN INDIVIDUALS.­

"(1) IN GENERAL. -The Secretary shall make or insure loons 
and make grants to rural water supply corporations, coopera­
tives, or similar entities, Indian tribes on Federal and State res­
ervations and other federally recognized Indian tribes, and 
public agencies, to provide for the conservation, development, 
use, and control of water (including the extension or improve­
ment of existing water supply systems), and the installation 01 

improvement of drainage or waste disposal facilities and esser.­
tial community facilities including necessary related equipment. 
Such '""ns and grants shall be available only to provide such 
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water and waste facilities and services to communities whose 
residents fcu:e significant health risks, as determined by the Sec­
retary, due to the fact that a significant proportion of the com­
munity's residents do not have access to, or are not served by, 
adequate affordable­

"(A) water supply systems; or� 
"(B) waste disposal fcu:ilities.� 

"(2) CERTAIN COUNTIES TARGETED.-Loans and grants under 
paragraph (1) shall be made only if the loan or grant funds will 
be used primarily to provide water or waste services, or both, to 
residents ofa county­

"(A) the per capita income of the residents of which is 
not more than 70 percent of the national average per capita 
income, as determined by the Department of Commerce; 
and 

''(B) the unemployment rate of the residents of which is 
not less than 125 percent of the national average unemploy­
ment rate, as determined by the Bureau of Labor Statistics. 

"(b) LoANS AND GRANTS TO INDIVIDUALS.­
"(1) IN GENERAL.-The Secretary shall make or insure loans 

and make grants to individuals who reside in a community de­
scribed in subsection (aX1J for the purpose of extending water 
supply and waste disposal syste,,,s or connecting such systems to 
the residences of such individuals. Such loans shall be at a rate 
of interest no greater than the Federal Financing Bank rate on 
loans of a similar term at the time such loans are made. The 
repayment of such loans shall be amortized over the expected 
life of the water supply or waste disposal system to which the 
residence of the borrower will be connected. 

U(~) MANNER IN WHICH LOANS AND GRANTS ARE TO BE 
MADL'.-Loans and grants to individuals under paragraph (1) 
shall be made­

"(A) directly to such individuals by the Secretary; or 
"(B) to such individuals through the rural water supply 

corporation, cooperative, or similar entity, or public agency, 
providing such water supply or waste disposal services, pur­
suant to regulations issued by the Secretary. 

"(c) PREFERENcE.-The Secretary shall give preference in the 
awarding of loans and grants­

"(1) under subsection (a) to rural water supply corporations, 
cooperatives, or similar entities, or public agencies, that propose 
to provide water supply or waste disposal services to the resi­
dents of those rural subdivisions commonly referred to as colon­
ias, that are characterized by substandard housing, inadequate 
roads and drainage, and a lack of adequate water or waste fa­
cilities; and 

"(2) under subsection (b) to individuals who reside in a rural 
subdivision commonly referred to as a colonia, that is charac­
terized by substandard housing, inadequate roads and drain­
age, and a lack of adequate water or waste facilities. 

"(d) COOPERATIVE DEFINED.-For purposes of this section, the 
term 'cooperative' means a cooperative formed specifically for the 
purpose of the installation, expansion, improvement, or operation of 
water supply or waste disposal fcu:ilities or systems. 
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"(e) LIMITATIONS ON AUTHORIZATION OF ApPROPRIATIONs.-There 
are authorized to be appropriated­

"(J) for grants under this section, $30,000,000 for each fiscal 
year; and 

"(2) for loans under this section, $30,000,000 for each (lScal 
year. ". 

SEC. 2.128. WATER OR WASTE DISPOSAL LOANS TO BENEFIT RURAL BUSI­
NESSES. 

Section 306(o.XJ) of the Consolidated Farm and Rural Develop­
ment Act (7 U.S.C. 1926(aXJ)) is amended by inserting "rural busi­
nesses, " after ufarm laborers, ". 
SEC. 2329. LIMITATION ON CONDITIONS FOR WATER AND SEWER GRANTS 

AND LOANS. 
Section 306(0.) of the Consolidated Farm and Rural Development 

Act (7 U.s.C. 1926(0.)) is amended by adding at the end the follow­
ing new paragraph: 

"(20) In making or insuring loans or making grants under this 
subsection, the Secretary may not condition approval of such loans 
or grants upon any requirement, condition or certification other 
than those specified under this Act. ". 

Subtitle D-Enhancing Human Resources 

CHAPTER I-DISTANCE LEARNING AND MEDICAL LINK� 
PROGRAMS� 

SEC. 2.131. PURPOSE. 
The purposes of this chapter are to provide incentives for local 

telephone exchange carriers, rural community facilities and rural 
residents to improve the quality ofphone service, to provide access to 
advanced telecommunications services and computer networks, and 
to improve rural opportunities. 
SEC. 2332. GOAL 

It is a goal of the Federal government to make affordable ad­
vanced telecommunications available to rural residents, including 
services such as reliable facsimile document and data transmission, 
multifrequency tone signaling services, 911 emergency service with 
automatic number identification, interactive audio and visual 
transmissions, voicemail services designed to record, store, and re­
trieve voice messages, and other advanced telecommunications serv­
ices. 
SEC. 2333. DEFINITIONS. 

As used in this chapter: 
(1) ADMINISTRATOR.-The term ''Administrator'' means the 

Administrator of the Rural Electrification Administration. 
(2) CoMMUNICATION SATELLITE GROUND STATION COMPLEX.­

The term "communication satellite ground station complex II in­
cludes transmitters, receivers, and communications antennas at 
the Earth station site together with the interconnecting terres­
trial transmission facilities (cables, line, or microwave facili­
ties) and modulating and demodulating equipment necessary 
for processing traf{u: received from the terrestrial distribution 
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system prior to transmission via satellite and the traffic re­
ceived from the satellite prior to transfer to terrestrial distribu­
tion systems. 

(3) COMPREHENSIVE RUl/AL TELECOMMUNICATIONS PLAN.-The 
term ucomprehensive rural telecommunications plan" means a 
plan submitted by an applicant for a grant under this chapter. 
Each such plan shall include­

(A) a cktailed explanation of the proposed rural telecom­
municati01lJl system, how such system is to be funded, and 
a ckscription of the intended uses for grants received from 
the Administrator unckr this chapter; 

(B) an explanation of the manner in which such plan 
complies with any requirements imposed by the Adminis­
trator unckr this chapter or otherwise imposed under sec­
tion 2334; 

(C) a listing of the proposed purchases or leases of tele­
communications terminal equipment, telecommunications 
transmission facilities, data terminal equipment, interac­
tive video equipment, computer hardware and software sys­
tems, and components that process data for transmission 
via telecommunications, computer network components, 
communieation satellite ground station equipment, or any 
other elements of the telecommunieations system cksigned 
to further the purposes of this chapter, that the applicant 
intends to build Or fund using the grant funds; 

(D) an explanation of the special financial or other needs 
of the affected rural communities and of the applicants for 
such grant assistance; 

(E) an analysis of the relative costs and benefits of pro­
posals for leasing or purchasing of facilities, equipment, 
components, hardware and software, or other items; and 

(F) a ckscription of the consultations with the appropri­
ate local telephone e:J:change carrier or carriers and with a 
wick variety of additional telecommunieations service pro­
viders (including other interexchange carriers, cable televi­
sion operators, enhanced service providers, providers of sat­
ellite serviees and telecommunications equipment manufac­
turers and distributors), and the anticipated role of such 
providers in the proposed telecommunications system. 

(4) COMPUTER NETWORKS.-The term "computer networks" 
refers to computer hardware and software, terminals, signal 
conversion equipment including both modulators and ckmodu­
lators, or related devices, used to communicate with other com­
puters to process and exchange data through a telecommunica­
tion network in which signals are generated, modified, Or pre­
pared for transmission, or received, via telecommunications ter­
minal equipment and telecommunications transmission facili­
ties. 

(S) DATA TERMINAL EQUIPMENT.-The term "data terminal 
equipment" refers to equipment that converts user information 
into data signals for transmission, or reconverts the received 
data signals into user information, and is normally found on 
the terminal of a circuit and on the premises of the end user. 
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(6) END USER.-The term "end user" means rural community 
facilities or persons associated with those facilities who partici­
pate in the programs established under this chapter. 

(7) FIBER-OPTIC CABLE. - The term "fiber-optic cable" means a 
bundle of optical transmission elements or waveguides usually 
consisting of a fiber core and fiber cladding that can guide a 
lightwave and that are incorporated into an assembly of mate­
rials that provide tensile strength and external protection. 

(8) INTERACTIVE VIDEO EQUIPMENT.-The term "interactive 
video equipment" refers to equipment used to produce and pre­
pare for transmission audio and visual signals from at least 
two distant locations such that individuals at such locations 
can verbally and visually communicate with each other, and 
such equipment includes monitors, other display devices, cam­
eras or other recording devices, audio pickup devices, and other 
related equipment. 

(9) SECRETARY. - The term "Secretary" means the Secretary of 
Agriculture. 

(10) 'TELEcOMMUNICATIONS TRANSMISSION FACILITIES.-The 
term Htelecommunications transmission facilities" refers to 
those facilities that transmit, receive, or carry data between the 
telecommunications terminal equipment at each end of a tele­
communications circuit or path. Such facilities include micro­
wave antennae, relay stations and towers, other telecommunica­
tions antennae, fiber-optic cables and repeaters, coaxial cables, 
communication satellite ground station complexes, copper cable 
electronic equipment associated with telecommunications trans­
missions, and similar items as defined by the Administrator. 

(11) 'TELECOMMUNICATIONS TERMINAL EQUIPMENT.-The term 
lItelecommunications tenninal equipment" refers to the assem­
bly of telecommunications equipment at the end of a circuit, 
normally located on the premises of the end user, that inter­
faces with telecommunications transmission facilities, and that 
is used to modify, convert, encode, or otherwise prepare signals 
to be transmitted via such telecommunications facilities, or that 
is used to modify, reconvert or carry signals received from such 
facilities, the purpase of which is to accomplish the goal for 
which the circuit was established. 

SEC. 2331. PROVISIONS RELEVANT TO TELECOMMUNICATIONS PROGRAMS. 
(a) ADMINISTRATION.-The Administrator shall be responsible for 

the administration of this chapter. 
(b) RULEMAKING.-Not later than 160 days after the date of enact­

ment of this Act, the Administrator shall promulgate final regula­
tions, under the notice and comment rulemaking requirements de­
scribed in section 553 of title 5, United States Code, that establish 
the telecommunications programs authorized in this chapter. 

(c) PRIORITy.-The Administrator shall establish procedures to 
target the benefits of this chapter to the rural areas and gront ap­
plicants that demonstrate the need for such assistance, taking into 
consideration the relative needs of all applicants, the needs of the 
affected rural communities, and the financial ability of the appli­
cants to otherwise secure or create telecommunications systems. 
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(d) WAIVERS. -If the Administrator determines that a compelling 
need is present, the Administrator may modify any of the defini­
tions in section 2333. 

(e) EXPEDITING COORDINATED TELEPHONE LOANS.-The Adminis­
trator shall establish and implement procedures to ensure that expe­
dited consideration and determination is given to applications. for 
loans and advances of funds submitted by local exchange carriers 
under this chapter­

(1) to enable such exchange carriers to provide advanced tele­
communications seroices in rural areas; and 

(2) that contain elements of any telecommunications project 
approved by the Administrator under this chapter that will be 
completed by such local telephone exchange carriers but that is 
not covered by any grant made under this chapter. 

(fJ GRANT ApPROVAL PROCESS.­
(1) MODIFICATIONS. - The Administrator may request modifi­

cations or changes in any proposal described in a grant applica­
tion submitted under this chapter. 

(2) LEVELS OF FUNDING.­
(A) IN GENERAL-The Administrator may offer to fund 

grant applications under this chapter at any levels that the 
Administrator considers appropriate but not exceeding any 
percentage levels described in this chapter. 

(B) CoNSIDERATIONS.-After taking into consideration the 
nationwide demands for grant assistance and the costs and 
benefits of any proposed purchases or leases of telecom­
munications transmission facilities, telecommunications 
terminal equipment, computer network components, and 
other equipment or facilities, the Administrator shall make 
grants based on­

(i) the worthiness of the application; 
(iiJ the financial needs of the applicant; 
(iii) the need of the affected rural communities for 

the proposed projects; and 
(iv) other factors determined appropriate by the Ad­

ministrator. 
(g) JOINT USE OF TELECOMMUNICATIONS TRANSMISSIONS FACILl­

TIEs.-In issuing regulations implementing this chapter, and in re­
questing changes in, or approving applications for grants, the Ad­
ministrator shall give a priority, to the extent reasonable and appro­
priate, to provide funding for such facilities that can be jointly 
shared by projects established under this chapter. 

(h) EXPEDITED LoANS FOR TELEPHONE TRANSMISSION FACILl­
TIES.­

(1) IN GENERAL.-Grants to cover the costs of installing tele­
communication transmission facilities shall not be provided to 
approved end users if the local telephone exchange carrier pro­
viding telephone service, as defined in section 203(a) of the 
Rural ElectrifICation Act of 1936 (7 U.S.C. 924(a)), will install 
such facilities through the use of expedited telephone loans as 
described in subsection (e) under the conditions and deadlines 
described in this section or through other financing procedures. 

(2) NOTIFICATION OF LOCAL EXCHANGE CARRIER.-Each appli­
cant for a grant for a rural telecommunications program estab­
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lished under this chapter shall notify the appropriate local tele­
phone exchange carrier regarding the application filed with the 
Administrator for such grant and shall attempt to work with 
such carrier in developing the rural telecommunications project. 
The Administrator shall publish notice ofapplications received 
for grants under this chapter for rural telecommunications pro­
grams and shall make such applications available for inspec­
tion by any provider described in section 2333(3XF). 

(3) DEADLINE IMPOSED ON THE ADMINISTRATOR.-Not later 
than 45 days after the receipt of a completed application for an 
expedited telephone loan, the Administrator shall respond to 
the application. The Administrator shall notify the applicant 
in writing of its decision regarding each such expedited loan 
application. 

SEC.� 2335. RURAL COMMUNITY ACCESS TO ADVANCED TELECOMMUNICA­
TIONS. 

(a) PuRPOSE.­
(l) IN GENERAL.-It is the purpose of the program established 

under this chapter to encourage and improve the use of telecom­
munications, computer networks, and related advanced technol­
ogies, by persons associated with end users, including students 
and teachers, medical professionals, small businesses, and other 
residents living in rural areas associated with rural community 
facilities in rural areas. 

(2) GRANTS.-Grants shall be made under this chapter to end 
users to fund up to 100 percent of each comprehensive rural 
telecommunications plan as approved by the Administrator. 

(b) GRANTS.­
(1) GENERAL AUTHORlZATION.-The Administrator may make 

grants to accomplish the purposes of the program established 
under this chapter in amounts that shall not exceed the levels 
set forth in poragraph (3). 

(2) DISBURSEMENT.-In oTYkr to facilitate appropriate plan­
ning for, and continuity of, the program established under this 
chapter, the Administrator may obligate funds appropriated 
during a porticular year for disbursement in a subsequent year 
or years, and the total of funds so appropriated and obligated 
during a year may exceed the limitations described in para­
graph (1). 

(3) LIMITATIONS ON AUTHORIZATION OF APPROPRlATIONS.-To 
carry out this chapter, there are authorized to be appropriated 
$25,000,000 for fiscal year 1991, $50,000,000 for each of {lScal 
years 1992 and 1993, and $60,000,000 for each of the fiscal years 
1994 and 1995. Amounts appropriated under this par<1f!mph 
shall remain available until expended. 

(4) USE OF FUNDs.-Grants under this chapter shall be made 
available to end users .to be used for facilities, equipment, ac­
tivities, and other uses as described in the approved rural tele­
communications plan to achieve the purpose of this chapter, in­
cluding­

(A) the development and acquisition of-instructional pro­
gramming; 
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(B) tlu1 development and acquisition, through lease or 
purchase, of computer hardware and software, audio and 
visual equipment, computer network components, telecom­
munications terminal equipment, telecommunications 
transmission facilities, data terminal equipment, or inter­
active video equipment, and other facilities that would fur­
ther tlu1 purposes of the programs authorized by this chap­
ter; 

(C) providing technical assistance and instruction for the 
development or use of such programming, equipment, or fa­
cilities; or 

(D) otlu1r uses that are consistent with achieving the pur­
pases of this chapter as approved by tlu1 Administrator. 

(5) LocAL EXCHANGE CARRIERS.-Under tlu1 conditions de­
scribed in section 2334(h), expedited loans may also be made, to 
carry out any project authorized in this chapter, ta local ex­
change carriers providing telephone service (as defined in sec­
tion 2333(a) of tlu1 Rural Electrifu:atwn Act of 1936 (7 U.S.c. 
924(a))), ta cover tlu1 costs of telecommunications transmission 
facilities. 

(6) INFORMATIONAL EFFORTS.-The Administrator shall estab­
lish and implement procedures to carry out informational ef­
forts to advise potentiol end users located in rural areas of each 
State about tlu1 program autharized by this chapter. 

(7) LIMITS ON GRANTS.-Grants awarded under this chapter 
for an end user shall not be used for the salaries or expenses of 
an end user. 

(c) REGULATIONS.-Not loter than 160 days after the date of enact­
ment of this Act, tlu1 Administrator shall, in addition to promulgat­
ing the regulations described in section 2334(bJ, establish a priority 
system for awardi7IfJ grants to end users located in rural areas that 
are TlWSt in need or enhanced communications to carry out the pur­
poses of this chapter. 

CHAPTER 2-RURAL BUSINESS DEVELOPMENT 

SEC. Z336. PURPOSES. 
TIu1 purposes of this chapter are to­

(1) provide funds ta improve telecommunications service Ln 

rural areas; and 
(2) provide access ta advanced telecommunications services 

and computer networks to improve job opportunities and the 
business environment in rural areas. 

SEC. Z337. LOANS ~y)R BUSINESS TELECOMMUNICATIONS PARTNERSHIPS. 
Section 310B of tlu1 Consolidated Farm and Rural Development 

Act (7 U.S.C. 1932) is amended by adding after tlu1 subsections 
added by section 2347(a) of this Act the following: 

"(i) LoANS FOR BUSINESS TELECOMMUNICATIONS PARTNERSHIPS.­
"(1) IN GENERAL. -The Secretary may make loans under this 

subsection at low interest rates and at market rates to 1 or more 
businesses, local governments, or public agencies in rural areas 
to fund facilities in which the recipients of such loans share 
telecommunications terminal equipment, computers, computer 
software, and computer hardware. 
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"(2) GENERAL REQUIREMENTS.­
"(A) ApPLICATION PROCESS.­

"(i) SUBMISSION OF APPLlCATION.-Any entity cksir­
ing a loan under this subsection shall submit an appli­
cation therefor to the Secretary. 

"(iO CONTENTS OF APPLlCATION.-Each appliwtion 
for a loan under this subsection shall include­

"(1) a detailed explanation of the proposed rural 
telecommunications system, including the general 
telecommunications transmission services and {a­
cilities required, and a list of the specific equip­
ment that the applicant proposes to purchase or 
lease, to implement the system; 

"(II! a .description of the manner in which the 
proposed project is to be funded; 

"(Ill) a copy of a binding commitment entered 
into between the applicant and each entity which 
is legally permitted to provide, and from which the 
applkant is to obtain, the telecommunkations 
services and facilities required for the project, 
which stipulates that if the applicant receives the 
loan requested in the applkation the entity will 
provide such -telecommunications sero;"es and fa­
cilities in the area served by the entity within a 
reasonabk time and at a charge which is in ac­
cordance with State law; 

"(IV) a deseription of the manner in which the 
applicant intends to use the loan requested in the 
applkation; 

"(V) a description of how the proposed project 
will be evaluated; and 

"(VI) such other information as the Secretary 
may reasonably require. 

"(B) CONSIDERATION OF APPLlCATIONS.­
"W REVIEW BY SECRETARY.-The Secretary shall­

"(1) review each application submitted pursuant 
to subparagraph (AXi); 

"aI! determine whether or not the appl;"ation 
meets the -requirements ofsubparagraph (AXiiJ; 

"(III! approve each application which meets such 
requirements; 

"(IV) disapprove each applkation which fails to 
meet such requirements; and 

'nJ in the case of an approved application that 
proposes a project to be implemented in an eligible 
State (within the meaning of section 365(b)(.W, 
transmit the approved application to the review 
panel of the eligible State. 

"(ii) REVIEW BY CERTAIN STATE REVIEW PANELS.­
"(1) IN GENERAL.-The review panel shall exam­

ine each .applkation transmitted to the review 
panel pursuant to clause (iM to determine the 
technical and economic adequacy and feasibility of 
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the project described in the application and the 
likelihood that the project will succeed. 

Hal} AUTHORITY TO OBTAIN INFORMATION FROM 
APPLICANTS.-Each entity which submits an appli­
cation for a loan untkr this subsection shall pro­
vid<! the review panel of any eligible State in 
which the partnership intends to implement the 
project described in the application such informa­
tion as the review panel may reasonably request to 
assist in reviewing the application. 

"(Ill) AUTHORiTY TO REQUEST APPLiCANTS TO 
MODIFY PROJECTS.-The review panel may, before 
final consid<!rotion of an application of an entity 
for a loan urukr this subsection, request the entity 
to modify the project described in the application. 

"(iii) RANKING OF APPLICATIONS.­
"(1) IN GENERAL.-The review panel shall rank, 

pursuant to a written policy and criteria, the ap­
plications that the review panel receives during 
any flScol year for a loan under this subsection, in 
an order which takes into account­

"(00) the results of the review conducted 
urukr clause (iJ; 

"(bb) the extent to which the projects tk­
scribed in the applications would promote any 
area plan (as tkfined in section 365(bXl)) tk­
veloped for the areas in which the projects are 
to be impkmented; and 

"(cc) in the case of a project which would 
duplicate existing services. the rFasons there­
for. 

"(II) GROUPiNG OF APPLICATIONS.-The review 
panel shall separote into 2 groups the applications 
for a loan urukr this subsection received by the 
review panel during a fiscal year. The 1st group 
shall consist of the applications received during 
the 1st 6 months of the fIScal year. The 2nd group 
shall consist of the applications received during 
the 2nd 6 months of the fIScal year. 

"(Ill) CoMPETITION AMONG APPLICATlONs.-The 
review panel shall consitkr each application in a 
group to be competing only with the other applica­
tions in the group. 

H(IV) WRITTEN POLICY AND CRITERIA.­
U(aa) IN GENERAL.-Subject to subdiuision 

(bb), the review panel shall tkvelop the written 
policy and criteria to be used to rank applica­
tions7 in the same manner as the review panel 
tkvelops the written policy and criteria used 
for purposes of section 366(bX3). 

H(bbJ PROHIBITION AGAINST DEVELOPMENT 
OR ACQUISITION OF TELECOMMUNICATIONS 
TRANSMISSION FACILITIES. - The policy and cri­
teria tkveloped under subdivision (00) shall 
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require that the project described in an appli­
cation not include the development or acquisi­
tion of telecommunications transmission fa­
cilities. 

"(iv) TRANSMITTAL OF RANKED APPLlCATIONs.-The 
review panel shall transmit to the State coordinator 
appointed pursuant to section 365(bX3XAXii) each list 
of applications ranked pursuant to clause (ii) of this 
subsection, in the same manner in which lists of appli­
cations ranked pursuant to section 366(b) are transmit­
ted to the State coordinator pursuant to section 366. 
The State coordinator shall transmit to the Secretary 
each such list received by the State coordinator. 

"(C) PRIORITY. -The Secretary shall establish procedures 
to target loans under this subsection to the rural areas and 
applicants that demol'lStratethe need for such loans, taking 
into consideration­

"(i) the relative needs of all applicants;� 
"(ii) the needs of the affected rural areas;� 
"(iii) the financial ability of the applicants, without� 

such loans, to use telecommunications for the business 
pu;goses for which such loans may be made; and 

•(iv) the recommendations of the review panels for 
the eligible States (within the meaning of section 
365(bX3)) in which such areas are located. 

"IV) REPORT REQUIRED IF THE SECRETARY INTENDS TO 
FUND PRO.JECTS OTHER THAN AS RECOMMENDED BY REVIEW 
PANEL.-If the Secretary determines to provide loans under 
this subsection to projects in an eligibk State (within the 
meaning of section 365(bX3)) other than in the manner rec­
ommended by the review panel of the State, the Secretary­

"(i) within 10 days after making such determination, 
shall submit to the review panel of the eligibk State, 
the Committee on Agriculture of the House of Repre­
sentatives, and the Committee on Agriculture, Nutri­
tion, and Forestry of the Senate a report on the reasons 
for providing loons to projects other than in the 
manner so recommended; and 

"(ii) shall not provide such loans before the end of 
the 7-day period beginning on the date the review panel
and such committees have received such report. 

"(E) MONITORING OF USE OF LOANs.-The Secretary shall 
take such steps as may be necessary to ensure that loons 
provided under this sub.<ection are used in accordance with 
the approved application therefor. 

"(3) RELATIONSHIP TO STATE LA w.-This subsection shall not 
be construed to affect in any manner the applicability of the 
Communications Act of 1934, the regulations and orders pre­
scribed thereunder, or any State or local law relating to the reg­
ulation or provision of tekcommunications facilities or services. 

"(4) REGULATlONS.-Not later than 120 days after the date of 
the enactment of this subsection, the Secretary shall prescribe 
final regulations governing the loan program established under 
this subsection other than with respect to agency management 
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and personnel, in accordance with the notice and comment rule­
making requireT1U!nts described in section 553 of title 5, United 
States Code, notwithstanding sulN;ection (aX2J of such section 
553. 

"(5J DEFINITIONS.-As used in this sulN;ection: 
"(AJ REVIEW PANEL.-TM tenn 'review panel' means, 

with respect to an eligibk State (within the meaning of sec­
tion 365(bX3j, tM roral economic developT1U!nt review panel 
of tM State, as established pursuant to section 366. 

"(BJ RURAL AREA.-The tenn 'roral area' has the mean­
ing given such tenn in section 306(aX7J for purposes of 
loans for essential community facilities under section 
306(aXl). 

"(CJ TELECOMMUNICATIONS TERMINAL EQUIPMENT.-The 
tenn 'telecommunications tenninal equipT1U!nt' means tele­
communications equipT1U!nt (excluding telecommunications 
transmission facilities) that­

"(iJ interconnects with telecommunications transmis­
sion facilities; and 

"(iiJ modifies, converts, encodes, or otMrwise pre­
pares signals to be transmitted through, or modifies, re­
converts, or carries signals received from, the facilities. 

"(DJ TELECOMMUNICATIONS TRANSMISSION FACILITIES.­
The tenn 'telecommunications tra1l8missioll facilities' 
means facilities (other than tekcommunications tenninal 
equipT1U!ntJ that transmit, receive, or carry signals between 
tM telecommunications tenninal equipT1U!nt at each end of 
a telecommunications circuit or path. 

"(6J TREATMENT OF LOAN PROGRAM AS DESIGNATED RURAL DE­
VELOPMENT PROGRAM.-For purposes of this title, tM loan pro­
gram established under this sulN;ection shall, with respect to el­
igible States (within tM meaning of section 365(bX3JJ, be treated 
as a designated rural development program (within the mean­
ing of section 365(bX2JJ. 

"(7J LIMITATIONS ON AUTHORIZATION OF APPROPRIATIONS.­
"(AJ IN GENERAL.-For loans under this subsection, there 

are authorized to be appropriated to the Secretary 
$15,000,000 for each of fiscal years 1991, 1992, 1993, 1994, 
and 1995. 

"(B) AVAILABILITY.-Amounts appropriated pursuant to 
subparagraph (AJ shall remain available until expended.". 

Subtitle E-Rural Business and Emergency� 
Assistance� 

SEC. 1341. LOCAL TECHNICAL ASSISTANCE GRANTS. 
Section 306(aX11) of the Consolidated Fann and Rural Develop­

ment Act (7 US. C. 1926(aXll)J is amended to read as follows: 
"(llXAXiJ The Secretary may make grants, not to exceed 

$15,(}(J(J,000 annuallY, to public bodies, private nonprofit community 
development corporations or entities, or such other agencies as the 
Secretary may select to enable such recipients­
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"(1) to identify and analyze business oppartunities, including 
opportunities in expart markets, that will use local rural eco­
nomic and human resources; 

"(1l) to identify, tmin, -and provide technical assistance to ex­
isting or prospective rural entrepreneurs and managers; 

"(1Il) to estabUsh. business suppart centers and otherwise 
assist in the creation of new rural businesses, the development 
of methods of financing local businesses, and enhancing the ca­
pacity of local individuals and entities to engage in sound eco­
nomic activities; and 

"(1V) to conduct regional, community, and local economic de­
velopment planning and coordination, and leadership develop­
ment. 

"(iO In awarding such grants, the Secretary shall consider, among 
other criteria to be established by the Secretary­

"aJ the extent to which the applicant provides development 
services in its rural service area; and 

"(1l) the capability of the applicant to carry out the purpases 
of this section. 

"(iii) The Secretary shall ensure, to the extent practicable, that as­
sistance provided under this subsection is coordinated with and de­
livered in cooperation with similar services or assistance provided to 
rural residents by the Extension Service or other Federal agencies. 

"(iv) For grants under this subparagraph, there are authorized to 
be appropriated to the Secretary $7,500,()()() in each fiscal year. ". 
SEC. 2342_ RURAL EMERGENCY ASSISTANCE LOANS. 

Section 30fi(aXll) of the Consolidated Fann and Rural Develop­
ment Act (7 U.S.c. 192fi(aXll)) is amended by inserting after the 
matter added by section 2341 of this Act the following new subpara­
graph: 

"(EXi) The Secretary shall establish and implement a program to 
make loans for the benefit of any town or city that­

"(1) has a papulati,," of Jess than 20,()()() individuals; and 
"(11) is financially unable to obtain funds as quickly as 

needed to correct emergency conditions or situations needing 
urgent attention. 

"(ii) The Secretary shall promulgate regulations­
"(1) targeting the program established under this subpara­

graph toward needy communities in rural areas; 
"(1l) defining the term 'emergency conditions or situations 

needing urgent attention :- and 
"(iii) The Secretary shall approve or reject applications for loans 

under this subparagraph within 30 days after receipt. 
"(iv) The Secretary shall not loan more than $50,()()() to a single 

borrower under this subparagraph, and all loans under this sub­
paragraph shall be for not more than 2 years. 

"(v) The Secretary may respond to the credit needs of rural towns 
or cities eligible to participate in the program authorized under this 
subparagraph by making loans that are eligible for refinancing 
after the expiration of the 2-year period described in clause (iv), and 
payments under such loans may be set at a level that is sufficiently 
low during such 2-year period so that the financially troubled town 
or city can participate in the program established under this sub­
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paragraph. The Secretary shall assist such borrowers in obtaining 
financing through existing Farmers Home Administration program.. 
so that such borrowers are able to pay the balance due on each loan 
at the end of such 2-year period. 

"(vi) To carry out the emergency lending program authorized by 
the program established under this subparagraph, there are author­
ized to be appropriated $2,500,000 for fiscal year 1991, and 
$5,000,000 for {1.SCa1 year 1992 and for each subsequent {",cal year. ". 
SEC. 2J#J. REA TECHNICAL ASSISTANCE UNIT. 

Title I of the Rurol Electrificatinn Act of 1936 (7 u.s.c. 901 et 
seq.) is amended by adding at the end the following: 
"SEC. 17. TECHNICAL ASSISTANCE UNIT. 

"(a) EsTABUSHMENT.-The Administrotor shall establish a tech­
nical assistonce unit to perform the duties described in subsection 
(b). 

"(b) DUTIES.-The technical assistonce unit estoblished under sub­
section (a) shall­

"(1) provide advice and guidance to electric and telephone 
borrowers under this Act concerning the effective and prudent 
use by such borrowers of the investment authority under section 
312 to promote rurol development; 

"(2) provide technical advice, troubleshooting, and guidance 
concerning the operotinn ofprograms or systems that receive as· 
sistance under this Act; 

"(3) establish and administer variaus pilot projects through 
electric and telephone borrowers that the Administrator deter­
mines are useful or necessary, and recommend specific rural de­
velopment projects for rural areas; 

"(4) act as an information clearinghouse (using, to the extent 
practicable, the resources of the National Agricultural Library) 
and conduit to provide information to electric and telephone 
borrowers under this Act concerning useful and effective rurol 
development efforts that such borrowers may wish to apply in 
their areas of operotion and concerning State, regional, or local 
plans for long-term rurol economic development; 

"(5) provide information to electric and telephone borrowers 
under this Act concerning the eligibility of such borrowers to 
apply for financial assistance, loans, or grants from other Fed­
erol agencies and non-Federol sources to enable such borrowers 
to expand their rurol development efforts; and 

"(6) promote local partnerships and other coordination be­
tween borrowers under this Act and community organizations, 
States, counties, or other entities, to improve rural development. 

"(c) FuNDING.-Not less than 2 percent of the salories and ex­
penses of the Rurol Electri{lCation Administration shall be made 
available during each {lScal year to the technical assistance unit es­
tablished under this section. ': 
SEC. 2311. DEFERMENT OF PAYMENT ON ECONOMIC DEVELOPMENT LOANS. 

Section 12 of the Rural Electrification Act of 1936 (7 u.s.c. 912) 
is amended­

(l) by inserting "(aJ" before "The Administrator'; and 
(2) by adding at the end the following new subsection: 
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"(bX1) Subject to limitations established in appropriations Acts, 
the Administrator shall permit any borrower to defer the payment 
ofprincipal and interest on any insured or direct loan made under 
this Act under circumstances described in this subsection, notwith· 
standing any limitation contained in subsection (a), except that such 
deferment shall not be permitted based on the determination of the 
Administrator of the financial hardship of the borrower. 

"(2XA) In the case of deferments made to enable the borrower to 
provUk financing to local businesses, the deferment shall be repaid 
in equal installments, without the accrual of interest, over the 60­
month period beginning on the date of the deferment, and the total 
amount of such payments shall be equal to the amount of the pay­
ment deferred. 

"(B) In the case of deferments made to enable the borrower to pro­
vide community development assistance, technical assistance to 
busin.esses, and for other community, business, or economic deuelop~ 

ment projects not included under subparagraph (A), the deferment 
shall be repaid in equal installments, without the accrual of inter­
est, over the 120-month period beginning on the date of the defer­
ment, and the total amount of such payments shall be equal to the 
amount of the payment deferred. 

"(aXA) A borrower may defer its debt service payments only in an 
amount equal to an investment made by such borrower as described 
in paragraph (2). 

"(B) The amount of the deferment shall not exceed 50 percent of 
the total cost of a community or economic development project for 
which a deferment is provided under this subsection. 

"(C) The total amount of deferment. under this subsection during 
each of the fiscal years 1990 through 1993 shall not exceed 3 percent 
of the total payments due during such fiscal year from all borrowers 
on direct and insured loans made under this Act and shall not 
exceed 5 percent of such total payments due in each subsequent 
rlScal year. 

"(D) A t the time of a deferment, the borrower shall make a pay­
ment to a cushion of credit account established and maintained 
pursuant to section 313 in an amount equal to the amount of the 
payment deferred. The balance of such account shall not be reduced 
by the borrower below the level of the unpaid balance of the pay­
ment deferred. Subject to limitations established in annual appro­
priations Acts, such cushion of credit amounts and any other cush~ 

ion of credit and advance payments ofany borrower shall be includ­
ed in the interest differential cakulation under section 313(bX2XAJ. 

"(4) The Administrator shall undertake all reasonable efforts to 
permit the full amount of deferments authorized by this subsection 
during each fiscal year. ': 
SEC. 2345. RURAL ECONOMIC DEVELOPMENT. 

The Rural Electrification Act of 1936 (7 U.S.C. 901 et seq,) is 
amended by adding at the end the following new title: 



"TITLE V-RURAL ECONOMIC� 
DEVELOPMENT� 

"SEC. 501. ADDITIONAL POWERS AND DUTIES OF REA ADMINISTRATOR. 
HThe Administrator shall­

H(1) provide advice and guidance to electric borrowers under 
this Act concerning the effective and prudent use by such bor­
rowers of the investment authority under section 312 to promote 
rural development; 

H(2) provilk technical advice, troubleshooting, and guidance 
concerning the operation ofprograms or systems that receive as­
sistance under this Act; 

H(3) establish and administer various pilot projects through 
electric and telephone borrowers that the Administrator deter­
mines are useful or necessary, and recommend specifIC rural de­
velopment projects for rural areas; 

H(4) act as an information clearinghouse and conduit to pro­
vide information to electric and telephone borrowers under this 
Act concerning useful and effective rural development efforts 
that such borrowers may wish to apply in their areas of oper­
ation and concerning State, regional, or local plans for long­
term rural economic development; 

H(5) provilk information to electric and telephone borrowers 
under this Act concerning the eligibility of such borrowers to 
apply for financial assistance, loans, or grants from other Fed­
eral agencills and non-Federal sources to enable such borrowers 
to expand their rural development efforts; 

H(6) promote local partnerships and other coordination be­
tween borrowers under this Act and community organizations, 
States, countills, or other entitills, to improve rural development; 

H(7) rev~w the advice and recommendations of the Rural 
Educational Opporlunitills Board as established under section 
601(f); and 

H(8) administer a Rural Business Incubator Fund (as estab­
lished under section 502) that shall provide technical assist­
ance~ advice, loans, or capital to business incubator programs or 
for the creation or operation of small business incubators in 
rural areas. 

"SEC. 502. RURAL BUSINESS INCUBA TOR FUND. 
H(a) ESTABLISHMENT AND USE.­

H(1) esTABLISHMENT. - There is established in the Treasury of 
the United States a revolving fund to be known as the Rural 
Business Incubator Fund (in this title referred to as the 'Incu­
bator Fund? to be administered by the Administrator. 

H(2) USE. - The Incubator Fund shall be used to make grants 
and reduced interest loons to electric and telephone borrowers 
under this Act or to other nonprofit entities that meet the re­
quirements of this section, to promote business incubator pro­
grams or for the creation or operation of business incubators in 
rural areas as defined in this Act, and the interest rate on such 
loons shall not exceed 5 percent. 
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"(3) BUSINESS INCUBATOR.-Any business incubator that re­
ceives assistance under this title shall be a facility in which 
small businesses can share premises, support staff, computers, 
software. hardware, telecommunications terminal equipment, 
machinery, janitorial services, utilities, or other overhead ex­
penses, and where such businesses can receive technical assist­
ance, financial advice, business planning services, or other sup­
port. Business incubator programs that provide assistance of the 
type described in this paragraph shall be eligible for assistance 
under this title even if such programs do not involve the shar­
ing ofpremises. 

"(b) ApPLICATION FOR ASSISTANCE.­
"(1) ELIGIBILITY TO SUBMIT.-Borrowers under this Act that 

operate business incubators or that desire to operate such incu­
bators or business incubator programs, and that meet the re­
quirements established by the Administrator for obtaining 
grants or reduced interest loans under this section, may submit 
applications for such grants or loans at such time, in such 
form, and containing such information as the Administrator 
shall require. Nonprofit entities that are not borrowers under 
title III shall be considered eligible borrowers for the purpose of 
this section if such entities are located in a State in which not 
more than one electric borrower is headquartered in such State. 

"(2) REQUIREMENTS. -Applications submitted under para­
graph (1) shall. at a minimum­

"(A) contain an assurance that any incubator established 
or operated pursuant to this section will be operated on a 
not·for·profit basis; and 

"(BJ contain an assurance that the policy of such irLCuba· 
tor is to encourage and assist businesses in graduating from 
the incubator and becoming viable business entities in the 
community and to inform participating businesses of this 
policy. 

"(3) REVIEw.-In reviewing applications for assistance, the 
Administrator shall consider­

"(A) how effectively the incubator project will assist in 
the formation, growth. or improved efficiency of small busi­
nesses that will help diversify and develop the local econo­
my; and 

"(BJ the amount of local support likely to exist for the in· 
cubator and the businesses to be assisted by such incubator, 
taking into account local contributions of business, finan­
cial, technical, technological, or managerial expertise. and 
contributions of equipment or materials, local financial as­
sistance. and other factors as determined appropriate by the 
Administrator. 

"(cJ fuNDING OF LoCAL INCUBATORS.­
"(1) By BORROWER ESTABLISHING INCUBATOR.­

"(A) IN GENERAL.-A borrower that establishes or assists 
a business incubator under this section shall purchase Cap­
ital Term Certificates issued by the Incubator Fund in 
amounts equal to 10 percent of the amount of the grant, or 
5 percent of the amount of the reduced interest loan, pro­
vided by the Administrator under this section. 
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"(B) REDEMPTION OF CERTIFICATES.-Each calendar year 
for the 10-year period beginning on the date that a grant or 
reduced interest loan is provided under this section, the Ad· 
ministrator shall redeem an amount equal to 10 percent of 
the Capital Term Certificates purchased by the borrower 
under subparagraph (AI, without any payment of interest. 

"(2) By THE SECRETARY OF THE TREASURY.-The Secretary of 
the Treasury shall, subject to the limitations contained in 
annual appropriations Acts, provide funds lor the capitaliza­
tion of the Incubator Fund, and there are authorized to be ap· 
propriated for such capitalization not to exceed $10,000,000 an· 
nually until the total of such capitalization equals $60,000,000. 
Such amounts shall remain available until expended by the In­
cubator Fund for the purposes of this section. 

"(d) REPAYMENTS TO INCUBATION FuND.-Ali payments made on 
loans under this section, and all amounts provided under subsection 
(c), shall be placed in the Incubator Fund established by subsection 
(a) and shall be available to carry out the purpases of this section. 

"(e) FuLL USE.-The Administrator shall undertake all reasona· 
ble efforts to make full use, during each liscal year, of any funds 
contained in the Incubator Fu.nd established under subsection (a), 
consistent with the requirement that the Incubator Fund redeem 
Capital Term Certificates as provided by subsection (c). During each 
fiscal year, 10 percent of the amount contained in the Incubator 
Fund shall be made available to nonprofit entities described in sub· 
section (b) that are not borrowers under title III, except that if 
qualified applications from such entities are not received in an 
amount or at such times suf{lCient to use such 10 percent amount 
during any {£scal year, the Administrator shall make the remainder 
of such amount available to other eligible borrowers during such 
fiScal year. ". 
SEC. 2316. EXTENSION SERVICE. 

&ction 502 of the Rural Development Act of 19i2 (i U.S.c. 2662) 
is amended by adding at the end the following new subsection: 

"(g) RURAL ecONOMIC AND BUSINESS DEVELOPMENT.­
"(1) IN GENERAL. - The &cretary shall establish an Extension 

Service rural economic and business development program to 
enable States· or counties to employ specialists as Cooperative 
Extension Service staff of the State or county to assist individ­
uals in creating new businesses, including cooperatives, or to 
assist existing businesses, and to assist such businesses regard. 
ing advanced telecommunications, computer technologies, tech­
nical or management assistance, business and financial plan­
ning, and other related matters, and to assist community lead­
ers in community economic analysis and strategic planning. 

"(2) FuNCTION OF SPECIAUSTS.-Specialists employed under 
paragraph (1) shall provide economic development information 
and assistance concerning business creation, b'LSiness planning 
and advice, advanced telecommunications. business manage­
ment, computer operatiar.s, and other techni<:al assistance to 
community leaders and pripate sector entrepreneurs and coop­
eratives operating in the State or county that employs such spe· 
cialists. 
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"(3) PROCEDURES AND LlMITATIONs.-The Secretary shall es­
tablish policies, procedures, and limitations that shall apply to 
States and counties that desire to participate in the program es· 
tablished under this subsection. States and counties shall deter­
mine the types of rural economic and business development spe­
cialists that are needed by such States and counties. In States 
with land-grant colleges and universities eligible to receive 
funds under the Act of July 2, 1862 (7 U.S.G. 301 et seq.), and 
the Act ofAugust 30, 1890 (7 U.S.G. 321 et seq.), including Tus­
kegee University, such eligible institutions shall determine the 
types of rural economic and business development speciolists 
needed. 

"(1;) PAYMENT OF SALARY.-The Secretary shall make grants 
to States and counties that porticipote in the program estab­
lished under this section in an amount equal to 60 percent of 
the total amount of the salary poid to any specialists employed 
under such program, and the State or county shall provide 
funds for the remaining 1;0 percent of such salary. Land-grant 
colleges and universities eligible to receive funds under the Act 
of August 30, 1890 (7 U.S.C. 321 et seq.), including Tuskegee 
University, shall be exempt from the 1;0 percent salary matching 
re'{uirement.

'(5) LIMITATIONS ON AUTHORIZATION OF APPROPRIATIONS.-To 
carry out this section, there are authorized to be appropriated 
$5,000,000 in r/.Scal year 1991, $10,000,000 in fiscal year 1992, 
$15,000,000 in r/.Scal year 1993, and $20,000,000 in fiscal year 
1991; and each subsequent r/.Scal year. Amounts appropriated 
under this section shall remain available until expended. 

"(6) CooRDINATION. -The Secretary shall ensure that the ac­
tivities of the Extension Service rural economic and business de­
velopment program established under this subsection are coordi­
nated with the Small Business Administration to ensure that 
there is no duplication of activities in any local area, county or 
region. 

"(b) RURAL DEVEWPMENT EXTENSION WORK.­
"(1) NATIONAL PROGRAM.-The Secretary of Agriculture shall 

establish a national program, to be administered by the Exten­
sion Service, to provide rural citizens with training in, techni­
cal and management assistance regarding, and educational op­
portunities to enhance their knowledge of­

"(A) beginning businesses through entrepreneurship; 
"(B) the procedures necessary to establish new businesses 

in ruml areas; 
"(C) self-employment opportunities in rural areas; 
"(D) the uses of modern telecommunications and comput­

er technologies; 
"(B) business and financial planning; and 
"(F) such other training, assistance, and educational op­

portunities as the Secretary determines are necessary to 
carry out the program established under this subsection. 

"(2) LEADERSHIP ABILITIES.- The program established under 
this subsection shall provide assistance designed to increase the 
leadership abilities of residents in rural areas. Such assistance 
shall include­
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"(A) information relevant to the development of commu­
nity goals; 

"(B) instroction regarding the methods by which State or 
Federal funding for rural development projects might be 
obtained; 

"(C) instruction regarding the successful writing of appli­
cations for loan or gront funds from government and pri­
vate sources; 

"(D) an updated listing of State, Federal, and other eco­
nomic development progroms available to rural areas; and 

"(E) such other training, information, and assistance as 
the Secretary determines necessary to increase the leader­
ship abilities of residents in rural areas. 

"(3) CATALOG OF PROGRAMS.-The National Rural Informa­
tion Center Clearinghouse of the National Agricultural Library, 
in cooperation with the Extension &rvice in each State, should 
develop, maintain, and provide to each community, and make 
accessible to any other interested party, a catalog of available 
State, Federal, or private progroms that provide leadership 
training or other information or services similar or complemen­
tary to the training or services required by this subsection. Such 
catalog should include, at a minimum, the following entities 
within the State that provide such training or services: 

"(A) Any rural electric cooperative.� 
"(B) Any nonprofit company development corporation.� 
"(C) Any economic development district that serves a� 

rural community. 
"(D) Any nonprofit subsidiary of any private entity.� 
"(E) Any nonprofit organization whose principal purpose� 

is to promote economic development in rural areas. 
"(F) Any investor or publicly owned electric utility.� 
"(G) Any small business development center or small� 

business investment company. 
"(H) Any regional development organization. 
"(1) Any vocational or technical school. 
"(J) Any Federal, State, or local government agency or de­

partment. 
"(K) Any other entity that the &cretary deems appropri­

ate. 
The extension service in each State should include in the cata­
log information on the specific training or services provided by 
each entity in the catalog. 

"(J,) EMPLOYEE TRAINING.-The &cretary shall provide train­
ing for appropriate State extension service employees, assigned 
to programs other than rural development, to ensure that such 
employees understand the availability of rural development pro­
groms in their respective States and the availability of Exten­
sion &rvice staff qualified to provide to rural citizens and to 
State extension staff training and materials for technical, man­
agement, and educational assistance. 

"(5) COORDINATION OF ASSISTANCE.-The &cretary shall 
ensure, to the extent practicable, that assistance provided under 
this subsection is coordinated with and delivered in cooperation 
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with similar services or assistance provided by other Federal 
agencies or programs for rural resident.<;. ". 

SEC. 2347. RURAL TECHNOLOGY GRANTS. 
la) IN GENERAL.-Section 310B of the Consolidated Farm and 

Rural Development Act 17 US.c. 1932) is amended by striking sub· 
section (fj and inserting the following: 

"IfXl) The Secretary shall make grant.<; under this subsection to 
nonprofit institutions for the purpose of enabling such institutions 
to establish and operate centers for rural technology or cooperative 
development. 

"(2) Any nonprofit institution seeking a grant under poragraph (1) 
shall submit to the Secretary an application containing a plan for 
the establishment and operation by such institution of a center for 
rural technology or cooperative development. The Secretary may ap­
prove such application if such plan contains the following: 

"IA) A provision that substantiates that such center will ef­
fectively serve rural areas in the United States. 

"IB) A provision that the primary objective of such center will 
be to improve the economic condition of rural areas by promot­
ing the development (through technological innovation, coopera­
tive development, and adaptation of existing technology) and 
commercialization of­

"Ii) new services and product.<; that can be produced or 
provided in rural areas; 

"Iii) new processes that can be utilized in the production 
ofproduct.<; in rural areas; and 

"(iii) new enterprises that can add value to on-farm pro­
duction through processing or marketing. 

"IC) A description of the activities that such center will carry 
out to accomplish such objective. Such activities may include 
the following: 

"Ii) Programs for technology research, investigations, and 
basic feasibility studies in any field or discipline for the 
purpose ofgenerating principles, fact.<;, techni<:al knowledge, 
new technology, or other information that may be useful to 
rural industries, cooperatives, agribusinesses, and other per­
Sons or entities in rural areas served by such centers in the 
development .and commercialization of new products, proc­
esses, or serv£CeS. 

"Iii) Programs for the collection, interpretation, and dis­
semination of principles, fact.<;, technical knowledge, new 
technology, or other information that may be useful to 
rural industries, cooperatives, agribusinesses, and other per­
sons in rural areas served by the center in the development 
and commercialization of new product.<;, processes, or serv­
ices. 

"(iii) Programs providing training and instruction for in­
dividuals residing in rural areas served by the center with 
respect to the development (through technological innova­
tion, cooperative development, and adaptation of existing 
technology) and commercialization of new product.<;, process­
es, or services. 
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H(iv) Programs providing loans and grants to individuals, 
small businesses. and cooperatives in rural areas served by 
the center for purposes of generating, evaluating, develop­
ing, and commercializing new products, processes, or serv~ 
ices. 

H(V) Programs providing technical assistance and adviso­
ry services to individuals, small businesses, cooperatives, 
and industries in rural areas served by the center for pur­
poses of developing and commercializing new products, 
processes, or services. 

H(vi) Programs providing research and support to individ­
uals, small businesses, cooperatives, and industries in rural 
areas served by the center for purposes of developing new 
agricultural enterprises to add value to on-farm production 
through processing or marketing. 

H(D) A description of the contributions that such activities 
are likely to make to the improvement of the economic condi­
tions of the rural areas for which such center will provide serv­
ices. 

H(E) Provisions that such center, in carrying out such activi· 
ties, will seek, where appropriate, the advice, participation, ex­
pertise, and assistance of representatives of business, industry, 
educational institutions, the Federal Government, and State 
and local governments. 

H(F) Provisions that such center-
H(i) will consult with any college or university adminis­

tering any program under title V of the Rural Development 
Act of 1972 in the State in which such center is located; 
and 

U(ii) will cooperate with such college or university in the 
coordination of such activities and such program. 

H(G) Provisions that such center will take all practicable steps 
to develop continuing sources of financial support for such 
center, particularly from sources in the private sector. 

U(H) Provisions for-
Uri) monitoring and evaluating such activities by the in­

stitution operating such center; and 
H(ii) accounting for money received by such institution 

under this section. 
H([) Provisions that such center will provide for the optimal 

application of such technology and cooperative development in 
rural areas, especially those areas adversely affected by adverse 
agricultural economic conditions, through the establishment of 
demonstration projects and subcenters for­

H(i) rural technology development where the technology 
can be implemented by communities, community colleges, 
businesses, cooperatives, and other institutions; or 

U(ii) cooperative development where such development can 
be implemented by cooperatives to improve local economic 
conditions. 

H(3) Grants made under paragraph (1) shall be made on a com­
petitive basis. In making grants under paragraph (1), the Secretary 
shall give preference to {;rant applications providing for the estab­
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lishment of centers for rurol technology or cooperotive development 
that­

"(A) can demonstrote the capability to tronsfer for proctical 
application in rural areas the technology generoted at such cen­
ters and the ability to commercia-lize products, processes, serv­
ices, and enterprises in such rural areas; 

"(B) will effectively serve in rurol areas that have­
"(i) few rural industries and agribusinesses; 
"(ii) high levels of unemployment or underemployment; 
"(iii) high rotes of outmigration of people, businesses, 

and industries; and 
"(iv) low levels ofper capita income; and 

"(C) will contribute the most to the improvement of economic 
conditions of rurol areas. 

"(.~) As used in this subsection: 
"(A) The term 'nonprofit institution' means any organization 

or institution, including an accredited institution of higher 
education, no part of the net earnings of which inures, or may 
lawfully inure, to the benefit of any private shareholder or indi­
vidual. 

"(B) The term 'United States' means the several States, the 
District of Columbia, the Commonwealth of Puerto Rico, the 
Virgin Islands, Guam, American Samoa, and the other territo­
ries and possessions of the United States. 

"(g) In carrying out subsection (fJ, the Secretary may provide tech­
nical assistance to alleviate or prevent conditions of excessive unem­
ployment or underemployment of persons residing in economically 
distressed rural areas that the Secretary determines have a substan­
tia-I need for such assistance. Such assistance shall include plan­
ning and feasibility studies, management and operotional assist­
ance, and studies evaluating the needs for development patentia-l of 
projects that increase employment and improve economic growth in 
such areas. 

"(h) The Secretary may make grants to defray not to exceed 75 
percent of the administrotive costs incurred by organizations and 
public bodies to carry out projects for which grants or loons are 
made under subsection (fJ. For purposes of determining the non-Fed­
erol share of such costs, the Secretary shall consider contributions 
in cash and in kind, fairly evaluated, including but not limited to 
premises, equipment, and services. ". 

(b) LIMITATION ON AUTHORIZATION OF ApPROPRIATIONS.-To carry 
out subsections (fJ and (h) of section 310B of the Consolidated Farm 
and Rurol Development Act, there are authorized to be appropriated 
to the Secretary not to exceed $50,000,000 for each of the fiscal years 
1992, 1993, and 1994. 
SEC.� 2148. DEMONSTRATION PROJECTS. 

The Secretary shall establish a program of competitive grants to 
rural areas to serve as demonstration areas for rural economic de­
velopment and as models of such development for other areas. In 
awarding such grants, the Secretary shall favorably consider a re­
Quest for funds from a rurol area that the Secretary determines­
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(1) demonstrates the ability to supplement the grant funds 
provided under this section with other funds from State, local, 
or private sources; 

(2) demonstrates the ability to use the grant funds to increase 
employment in the area; and 

(3) can successfully serve as a demonstration area to share the 
results of the project to the benefit of other rural areas in the 
region. 

SEC. 2349. RURAL DEVELOPMENT RESEARCH ASSISTANCE. 
Section 502 of the Rural Development Act of 1972 (7 US.c. 2662) 

is amended by adding after the subsection added by section 2346 of 
this Act the following: 

"(h) RESEARCH GRANTS.­
"(1) IN GENERAL.-ln addition to the programs already con­

ducted under this section, the Secretary shall also establish and 
carry out a program to award competitive research grants to 
land-grant colleges and universities, research foundations, and 
centers established by land-grant universities, State agricultural 
experiment stations, and to all colleges and universities having 
demonstrable capability in rural development research, as deter­
mined by the Secretary, to carry out research to­

"(A) determine factors which impact upon rural economic 
development whether favorably or unfavorably; 

"(B) estimate the relative impacts of these factors; 
"(C) develop methodologies to investigate policy options 

for rural economic development; 
"(D) evaluate the 'impact of Federal and State economic 

development policies and programs designed to improve eco­
nomic competitiveness and diversification; 

"(E) support strategic planning for economic investments;� 
"(F) improve human resources; and� 
"(G) improve the data base for rural development deci­�

sionmaking in rural areas. 
U(2) LIMITATION ON AUTHORIZATION OF APPROPRIATIONS.-To 

carry out this subsection, there are authorized to be appropri­
ated to the Secretary not to exceed $3,000,000 in each fiscal 
year. Amounts appropriated under this subsection shall remain 
available until expended. ". 

SEC. 2350. ASSISTANT ADMINISTRATOR FOR ECONOMIC DEVELOPMENT. 
The Rural Electrification Act of 1936 is amended by inserting 

after section 11 (7 US.C. 911) the following new section: 
"SEC. /lA. ASSISTANT ADMINISTRATOR FOR ECONOMIC DEVELOPMENT. 

"(a) ApPOINTMENT. -The Administrator shall appoint an Assist­
ant Administrator for Economic Development (in this Act referred 
to as the 'Assistant Administrator~ to carry out the programs of the 
Rural Electrification Administration concerning the involvement of 
rural electric and telephone systems in community and economic de­
velopment. 

"(b) ApPOINTMENT FACTORs.-ln appointing the Assistant Admin­
istrator, the Administrator shall consider the degree to which can­
didates possess­
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"(1) knowledge of and experience in community and economic 
development programs and strategies; 

"(2) the ability to develop and manage the specific prograTrl8 
and responsibilities of th is office. as described in this Act; 

"(3) the ability to work effectively with officials of Federal, 
State, and local governments, private, and other officials of de­
velopment programs, as well as with borrowers of the Rural 
Electrification Administration and their associations; and 

"(4) other factors determined by the Administrator to be im­
portant in the successful execution of the responsibilities of the 
office of Assistant Administrator. 

"(c) RESPONSIBILITIES AND CoMPENSATION.-The Assistant Ad­
ministrator shall be­

"(1) responsible, unless otherwise provided by law, for the ad­
ministration of the programs of the Rural Electrification Ad­
ministration not directly related to the providing of electric or 
telephone service; and 

"(2) compensated at a salary level that is not less than that of 
the Assistant Administrator for Electric and the Assistant Ad­
ministrator for Telephone of the Rural Electrification Adminis­
tration. 

"(d) FUNDING.-The Assistant Administrator shall use not less 
than 10 percent nor more than 20 percent of the salaries and ex­
penses provided to the Administration during any fiscal year to 
carry out the responsibilities described in subsection (cXD, and such 
amounts shall remain available until expended. 

"(e) TECHNICAL ASSISTANCE UNIT.-The Administrator shall es· 
tablish a technical assistance unit to provide advice and guidance 
to borrowers concerning community and economic development ac­
tivities permittqd under this Act. From the amounts made available 
to the Assistant Administrator under subsection (d), not less than 1 
percent of the salaries and expenses of the Rural Electrification Ad­
ministration shall be made available to such technical assistance 
unit established under this subsection. •: 

Subtitle F-Rural Electrification Provisions 

SEC. 2J5I. SHORT TITLE: AMENDMENT OF RURAL ELECTRIFIC.4TION ACT OF 
I9J6. 

(a) SHORT TITLE.-This subtitle may be cited as the "Rural Tele· 
communications Improvements Act of 1990". 

(b) AMENDMENT OF RURAL ELECTRIFICATION ACT OF 1936.-Except 
as otherwise expressly provided, wherever in this subtitle an amend­
ment is expressed in terms of an amendment to a section or other 
provision, the reference shall be considered to be made to a section� 
or other provision of the Rural Electrification Act of 1936.� 
SEC. 2J52. FINDINGS; STATEMENT OF POLiCY.� 

(a) FINDINGs.-The Congress finds that­
(1) making modern telecommunicati,ms technology and serv­

ices available in rural areas in the United States promotes eco· 
nomic development and improves the quality of life in rural 
areas; and 
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(2) the efficient operation of the Rural Telephone Bank and 
the Rural Electrification Administration telephone loan pro­
grams is essential to the continued development of the telecom­
munications infrastructure in rural areas in the United States. 

(b) STATEMENT OF POLICY.-It is the policy of the Congress that 
the Rural Telephone Bank and the Rural Electrification Adminis­
tration make loans that facilitate the development and enhance­
ment of the rural telecommunications infrastructure in order to 
make modern telecommunications technology and services available 
at reasonable rates to the greatest practicable number of people in 
rural areas in the United States. 

CHAPTER I-AMENDMENT TO TITLE I OF THE RURAL� 
ELECTRIFICATION ACT OF 1936� 

SEC. 2353. GENERAL PROHIBITIONS. 
Title I (7 US.c. 901 et seq.; is amended by adding after the sec­

tion added by section 2343 of this Act the following new section: 
"SEC. 18. GENERAL PROHIBITIONS. 

"The Administrator and the Governor of the telephone bank shall 
not deny or reduce any loan or loan advance under this Act based 
on a borrower's level ofgeneral funds. .: 

CHAPTER 2-AMENDbIENTS RELATING TO TITLE II OF THE� 
RURAL ELECTRIFICATION ACT OF 1936� 

SEC. 2354. UPDATED DEFINITION OF TELEPHQ,VE SERVICE. 
Section 203(a) (7 USC..924(0)) is amended­

(1) by inserting "or reception " afte~ "tron.smi...'>Sion ':. 
(2) by inserting "data, " after "voice, ':. and 
(3) by striking "through the us. of electricity between the 

transmitting and receiving apparatus" end itLSerting "by wire, 
fiber, radio, light, or other visual or electromagnetic means". 

SEC. 2355. LOAN FEASIBILITY. 
Title II (7 US.C. 922 et seq.) is amended by adding at the end the 

following new section: 
"SEC. 204. LOAN FEASIBILlTt'. 

"The Administrator and the Governor of the telephone bank may 
not, as a condition of making a telephone loan to an applicant 
therefor, require the applu..ant to­

"(1) increase the rates charged to the applicant's customers or 
subscribers; or 

"(2) increase the applicant s ratio of­
"(A) net income or margins before interest; to 
"(B) the interest requirements on all of the applicant's 

outstanding and proposed loons. ': 
SEC. 2356. ENCOURAGEMENT OF INVESTMENT BY TELEPHONE BORROWERS 

IN RURAL DEVELOPMENT PROJECTS. 
7We II (7 US.c. 922 et seq.) is amended by adding after the sec­

tion added by section 2355 of this Act the following new section: 
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"SEC. 205. CERTAIN RURAL DEVELOPMENT INVESTMENTS BY QUALIFIED 
TELEPHONE BORROWERS NOT TREATED AS DIVIDENDS OR 
DISTRIBUTIONS­

"(a) IN GENERAL.-The Administrator and the Governor of the 
telephone bank shall not­

"(1) treat any amount invested by any qualified telephone bor­
rower for any purpose described in section 607(cX2) of the Rural 
Development Act of 1972 (including any investment in, or exten­
sion of credit, guarantee, or advance made to, an affiliated com­
pany of the borrower, that is used by such company for such a 
purpose) as a dividend or distribution of capital to the extent 
that, immediately after such investment, the aggregate of such 
investments does not exceed J':, of the net worth of the borrower; 
or 

"(2) require a qualified telephone borrower to obtain the ap­
proval of the Administrator or the Governor of the telephone 
bank in order to make an investment described in paragraph 
(1). 

"(b) QUALIFIED TELEPHONE BORROWER DEFINED.-As used in sub­
section (a), the term 'qualified telephone borrower' means a person­

"(1) to whom a telephone loan has been made or guaranteed 
under this Act; and 

"(2) whose net worth is at least 20 percent of the total assets 
of such person. ': 

SEC. 2357. IMPROVEMENTS IN TELEPHONE PROGRAM. 
Title II (7 US. C. 922 et seq.) is amended by adding after the sec­

tions added by sections 2355 and 2356 of this Act the following new 
section: 
"SEC. 206. GENERAL D/lTIES AND PROHIBITIONS. 

"(a) DUTIES.-The Administrator and the Governor of the tele­
phone bank shall­

"(l) notwithstanding section 553(aX2) of title 5, United States 
Code, cause to be published in the Federal Register, in accord­
ance with subsections (b) through (e) of section 553 of such title, 
all rules. regulations, bulletins, and other written policy stand­
arris governing the operations of the telephone loan and loan 
guarantee programs administered under this Act other than 
those relating to agency management and personnel; 

"(2) in evaluating the feasibility of a telephone loan to be 
made to a borrower for telephone services, use­

"(A) with respect to items for which the regulatory au­
thority with jurisdiction over the provision of such services 
has approved the depreciation rates used by the borrower, 
such approved rates; and 

"(B) with respect to other items, the average of the depre­
ciation rates used by borrowers of telephone loans made 
under this Act; 

"(3) annually determine and publish the average described in 
paragraph (2XB),' and 

"(4) make loans for all purposes for which telephone loans are 
authorized under section 201 or 408, to the extent of qualifying 
applications therefor. 
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"(b) PROHIBITIONS. - The Administrator and the Governor of the 
telephone bank shall not­

"(1) rescind an insured telephone loan, or a Rural Telephone 
Bank loan, made under this Act without the consent of the bor­
rower, unless all of the purposes for which telephone loans have 
been made to the borrower under this Act have been accom­
plished with funds provided under this Act; 

"(2) regulate the order or sequence of advances of funds under 
telephone loans made under this Act to any borrower who has 
received any combination of telephone loans from the Rural 
Electrification Administration, the Rural Telephone Bank, or 
the Federal Financing Bank; or 

"(3) deny a loan or advance to, or take any other adverse 
action against, an applicant for, or a borrower of, a telephone 
loan under this Act for any reason that is not based on a rule, 
regulation, bulletin, or other written policy standard that has 
not been published pursuant to section 553 of title 5, United 
States Code. ': 

SEG. 2358. PROMPT PROCESSING OF TELEPHONE LOANS. 
Title II (7 US.C. 922 et seq.) is amended by adding after the sec­

tions added by sections 2355, 2356, and 2357 of this Act the follow­
ing new sec tion: 
"SEG. 207. PROMPT PROCESSING OF TELEPHONE LQ.4NS. 

"Within ten days after the end of the second and fourth calendar 
quarters of each year, the Administrator shall submit to the Com­
mittee on Agriculture and the Committee on Appropriations of the 
House of Representatives, and to the Committee on Agriculture, Nu­
trition, and Forestry and the Committee on Appropriations of the 
Senate, a report­

"(1) identifying each completed application for a telephone 
loan under section 305, a guarantee of a telephone loan under 
section 306, or a loan under section 408, that has not been final­
ly acted upon within ninety days after the date the completed 
application is submitted; and 

"(2) stating the reasons for the failure to finally act upon the 
completed applications within such ninety-day period. ". 

CHAPTER 3-AMENDMENTS RELATING TO TITLE III OF THE 
RURAL ELECTRIFICATION ACT OF 1936 

SEG. 2359. CREATlON OF SEPARATE ELECTRIC AND TELEPHONE ACCOUNTS 
WITHIN RURAL ELECTRIC AND TELEPHONE REYOLYlNG FUND. 

Section 302 (7 Us. C 932) is amended by adding at the end the 
following new subsection: 

"(cXI) The Administrator shall maintain two separate accounts 
within the fund, which shall be known as the electric account and 
the telephone account, respectively. 

"(2XA) The Administrator shall account for the assets, liabilities, 
income, expenses, and equity of the fund attributable to electrifica­
tion loan operations in the electric account. 

"(B) The Administrator shall account for the assets, liabilities, 
income, expenses, and equity of the fund attributable to telephone 
loan operations in the telephone account. 
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"(3KA) The assets accounted for in the electric account shall be 
available solely for electri{LCation loan operations under this Act. 

"(B) The assets accounted for in the telephone account shall be 
available solely for telephone loan operations under this Act (other 
than under title IV), ". 
SEC. 2360. BORROWERS TO DETERMINE AMORTIZATION PERIOD FOR IN. 

SURED TELEPHONE LOANS, 
Section 309 (7 U.S. C. 940) is amended­

(1) by striking "SEC. 309. LoAN TERMS AND CONDITIONS.­
Loans made from or" and inserting the following: 

"SEC.� 309. LOAN TERI/lS AND CONDITIONS, 
"(a) IN GENERAL.-Loans made from or"; and 

(2) by adding at the end the following new subsection: 
"(b) TELEPHONE LoANS UNDER THIS TITLE. - The term of any tele· 

phone loan made under this title shall be determined by the borrow· 
er at the time the loan application is submitted. ". 
SEC. 136I. TIER REQUIREMENT FOR INSURED TELEPHONE LOANS. 

Section 305 (7 U.s. C. 935) is amended by adding at the end the 
following new subsection: 

"(d) The Administrator shall make a telephone loan under this 
title to an applicant therefor who is otherwise qualified to receive 
such a loan at the highest interest rate (but not less than the lowest 
interest rate, nor higher than the highest interest rate, specified in 
subsection (b)) at which the borrower would be capable ofproducing 
net income or margins before interest payments of at least 100 per· 
cent (but not more than 150 percent) of the interest re~uirements on 
all of the applicant s outstanding and proposed loans. ' . 
SEC. 2362. CLARIFICATION OF TELEPHONE LOAN GUARANTEE AUTHORITY. 

&ction 306 (7 U.S. C. 936) is amended by inserting af1:er the first 
sentence the following new sentence: "The Administrator shalt not 
provide such assistance to any borrower of a telephone loan under 
this Act unless the borrower specifLCally applies for such assist­
ance.. " 
CHAPTER I-AMENDMENTS RELATING TO TITLE IV OF THE� 

RURAL ELECTRIFICATION A CT OF 1936� 

SEC. 2363. MODIFICATION OF RURAL TELEPHONE BANK BOARD. 
(a) IN GENERAL.-&ction 405 (7 U.s.c. 945) is amended by strik­

ing all that precedes subsection (g) and inserting the following: 
"SEC. 405. BOARD OF DIRECTORS. 

"(a) IN GENERAL.-The management of the telephone bonk, 
within the limitations prescribed by law, shall be vested in a board 
of directors (in this title referred to as the 'Telephone Bank Board J. 

"(b) MEMBERSHIP.-The Telephone Bank Board shall consist of 
thirteen individuals, as follows: 

"(1) PRESIDENTIAL APPOINTEES. - The President shall appaint 
seven individuals to serve on the Telephone Bank Board who 
shall serve at the pleasure of the President­

"(A) five of whom shall be offLCers or employees of the 
Department of Agriculture and not offLCers or employees of 
the Rural ElectrifLCation Administration; and 
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"(B) two of whom shall be from the general public and 
not officers or employees of the Federal Government. 

"(2) COOPERATIVE MEMBERS. - The cooperative-twe entities, 
and organizations controlled by such entities, that hold class B 
or class C stock ·shall elect three individuals to serve on the 
Tekphone Bank Board for a term of two years, by a plurality 
vote of the stockholders voting in the election. 

"(3) COMMERCIAL MEMBERS. - The commercial-type entities, 
and the organizations controlled bY such entities, that hold 
class B or class C stock shall elect three individuals to serve on 
the Telephone Bank Board for a term of two years, by a plurali­
ty vote of the stockholders votin/? in the election. 

"(c) ELECTIONS.­
"(1) VALIDITY. -An election under paragraph (2) or (3) of sub­

section (b) shall not be considered valid unless a majority of the 
stockholders eligible to vote in the election have voted in the 
election. 

"(2) BALLOTING.-Balloting in an election under paragraph 
(2) or (3) of subsection (b) shall be conducted by mail pursuant 
to the procedures authorized in the bylaws of the telephone 
bank. 

"(3) No CUMULATIVE VOTING.-Cumulative voting shall not be 
permitted in any election under paragraph (2) or (3) of subsec­
tion (b). 

"(d) COMPENSATION.­
"0) IN GENERAL.-Except as proVided in paragraph (2), each 

member of the Telephone Bank Board shall receive $100 per 
day for each day or part thereof, not to exceed fifty days per 
year, spent in the performance of their official duties, and shall 
be reimbursed for travel and other expenses in such manner 
and subject to such limitations as the Telephone Bank Board 
may prescribe. 

"(2) EXCEPTIONs.-The five members of the Telephone Bank 
Board appointed under subsection (bX1XA) shall .not receive 
compensation by reason of their service on the Telephone Bank 
Boord. 

"(e) SUCCEsSION.-A member of the Telephone Bank Board may 
serve after the expiration of the term of office of such member until 
the successor for such member has taken office. 

"(f) CHAIRPERSON.-The members of the Telephone Bank Board 
shall etect one of such members to be the Chairperson of the Board, 
in accordance with the bYlaws of the telephone bank. The Chairper­
son shall preside at all meetings of the Board and may vote on a 
matter before the Roard unless the vote would result in a tie vote on 
the matter. 'I. 

(b) CONFORMING AMENDMENTS.­
(1) SECTION 405 AMENDMENTS.-Section 40.5 (7 Us.c. .945) is 

amended­
(A) in subsection (g) by striking "(gJ The" and inserting 

"(gJ BYLAws.-The'; 
(RJ in subsection (h) by striking "Ih) The" and inserting 

"(h) MEETINGS.-The'; and 
(C) in subsection (i) by striking "Ii) The" and inserting 

"(i) ANNUAL REPORT. - The ". 
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(2) SECTION 410(a)(2) AMENDMENT.-Section 4lO(a)(2) (7 US.C. 
950(a)(2)) is amended by striking "405(b)" and inserting 
"405(b)(l)(A)". 

(e) ApPLICABILITY OF SUNSHINE ACT.-Section 405 (7 US.G. 945) is 
amended by adding at the end the following: 

"(j) OPEN MEETINGS.-For purposes of section 552b of title 5, 
United States Code, the Telephone Bank Board shall be treated as 
an agency within the meaning of subsection (a)(l) of such section. '~ 

SEC� 2361. PRO RATA PURCHASE OF RURAL TELEPHONE BANK STOCK BY 
RURAL TELEPHONE BANK BORROWERS. 

The second sentence of section 406(d) (7 US.G. 946(d)) is amended 
by inserting '~ by paying an amount equal to 5 per centum of the 
amount of each loan advance, at the time of such advance" before 
the period. 
SEC. 2365. CLARIFICATION OF AUTHORITY TO SET RURAL TELEPHONE 

BANK LOAN LEVELS. 
Section 408(a) (7 US.G. 948(a)) is amended by striking "is author­

ized on behalf of the telephone bank to make loans, " and inserting 
"shall make loans on behalf of the telephone bank, to the extent 
that there are qualifying applications therefor, subject only to limi­
tations as to amounts authorized for loans and advances as may be 
imposed by law enacted by the Congress of the United States for 
loans to be made in anyone year, and ". 
SEC. 2366. BORROWERS TO DETERMINE AMORTIZATION PERIOD FOR 

RURAL TELEPHONE BANK LOANS. 
Section 408 (7 US.G. 948) is amended by adding at the end the 

following new subsection: 
"(d)(1) Except as provided in paragraph (2), the term of any loan 

made under this title shall be determined by the borrower at the 
time the application for the loan is submitted. 

"(2) The term of any loan made under this title shall not exceed 
the maximum term for which a loan may be made under section 
4. ". 
SEC. 2367. TECHNICAL AMENDMENTS RELATING TO THE RURAL TELE· 

PHONE BANK PROVISIONS OF THE OMNIBUS BUDGET RECON. 
CILIATION ACT OF 1987. 

(a) SECTION 4060) AMENDMENTS.-Section 406(h) (7 US.G. 946(h)) 
isamended­

(1) by inserting after the second sentence "All amounts so 
transferred shall not be transferred, directly or indirectly, to the 
reserve for contingencies. ':. and 

(2) by striking "Rural Telephone Bank Borrowers Fairness" 
and inserting "Omnibus Budget Reconciliation ". 

(b) SECTION 408(b)(3) AMENDMENTS.-Section 408(b)(3) (7 Us.G. 
948(b)(3)) is amended­

(1) in subparagraph (B), by striking ''paragraph'' and insert­
ing "subparagraph ':. 

(2) in subparagraph (D)(ii), by adding at the end the follow­
ing: "For purposes of the calculation under this subparagraph, 
such rate shall be zero. ':. and 

(31 in subparagraph (E), by striking "subparagraph" the 
second place such term appears and inserting 'paragraph". 
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CHAPTER 5-EFFECTIVE DATE 

SEC. 2368. EFFECTIVE DATE. 
(a) IN GENERAL.-Except as provided in subsection (b). this sub­

title and the amendments made by this subtitle shall take effect on 
the date of enactment of this Act. 

(b) TECHNICAL AMENDMENTs.-The amendments made by section 
2367 shall take effect as if such amendments had been included in 
chapter 2 of subtitle D of title I of the Omnibus Budget Reconcilia­
tum Act of 1987 on the date of enactment ofsuch chapter. 

Subtitle G-Rural Revitalization Through� 
Forestry� 

CHAPTER 1-FORESTRY RURAL REVITALIZATION 

SEC. 2371. FORESfflY RURAL REVITALIZATION. 
(a) ESTABLISHMENT OF ECONOMIC DEVELOPMENT AND GLOBAL 

MARKETING PROGRAM.-The Secretary of Agriculture, acting 
through the Extension Service and the Cooperotive Extension 
System, and in consultation with the Forest Service, shall establish 
and implement educational progroms and provide technical assist­
ance to assist businesses, industries, and policymakers to create jobs, 
raise incomes7 and increase public revenues in manners consistent 
with environmental concerns. 

(b) ACTIVlTIES.-Each progrom established under subsection (a) 
shall­

(l) transfer technologies to naturol resource-based industries 
in the United States to make such industries more efficient, pro­
ductive, and competitive; 

(2) assist businesses to identify global marketing opportuni­
ties, conduct business on an international basis, and market 
themselves more effectively; and 

(3) train local leaders in strategic community economic devel­
opment. 

(c) TYPES OF PROGRAMS. - The Secretary of Agriculture shall es­
tablish specific programs under subsection (a) to­

(l) deliver educational services focused on community econom­
ic analysis, economic diversification. economic impact analysis, 
retention and expansion of existing commodity and noncommo­
dity industries, amenity resource and tourism development, and 
entrepreneurship focusing an forest lands and rural communi­
ties; 

(2) use Cooperative Extension System databases and analyti­
cal tools to help communities diversify their economic bases, 
add value locally to raw forest product materials, and retain 
revenues by helping to develop local businesses and industries 
to supply forests products locally; and 

(3) use the full resources of the Cooperative Extension Service, 
including land-grant universities and county offices, to promote 
economic development that is sustainable and environmentally 
sound. 
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CHAPTER 2-NATIONAL FOREST·DEPENDENT RURAL� 
COMMUNITIES� 

SEG. 2372. SHORT TITLE. 
This chapter may be cited as the "National Forest-Dependent 

Rural Communities &onomic Diversifi<:ation Act of 1990". 
SEC. 2373. FINDINGS AND PURPOSES. 

(a) FINDINGs.-The Congress finds that­
(J) the economic well-being of rural America is vital to our 

national growth and prosperity; 
(2) the economic well-being of many rural communities de­

pends upon the goods and services that are derived from nation­
al forests; 

(3) the economies of many of these communities suffer from 0. 

lack of industrial and business diversity; 
(!;) this lack of diversity is parti<:ularly serious in communi­

ties whose economies are predominantly dependent on timber 
and recreation resources and where management decisions 
made on the national forests by Federal and private organiza­
tions may disrupt the supply of those resources; 

(5) the Forest Service has expertise and resources that could 
be directed to promote modernization and economic diversifICa­
tion of existing industries and servi<:es based on forest resources; 

(6) the Forest Servi<:e has the technical expertise to provide 
leadership, in cooperation with other governmental agencies 
and the private sector, to assist rural communities dependent 
upon national forest resources to upgrade existing industries 
and diversify by developing new economic activity in nonforest­
related industries; and 

(7) technical assistance, training, education, and other assist­
ance provided by the Deportment of Agriculture can be targeted 
to provide immediate help to those rural communities in great­
est need. 

(b) PURPOSES.-The purposes of this chapter are­
(J) to provide assistance to rural communities that are located 

in or near national forests and that are economically dependent 
upon forest resources or are likely to be economically disadvan­
taged by Federal or private sector land manalfement practi<:es; 

(2) to aid in diversifying such communities economi<: bases; 
and 

(3) to improve the economi<:, social, and environmental well­
being of rural Amenca. 

SEG.� 2371. DEFINITIONS. 
As used in this chapter: 

(1) The term "action team" means a rural forestry and eco­
nomic diversification action team established by the Secretary 
pursuant to section 2375{b). 

(2) The term "economically disadvantaged" means economi<: 
hardship due to the loss of jobs or income (labor or proprietor) 
derived from forestry, the wood products industry, or related 
commercial enterprises such as recreation and tourism in the 
national forest. 

(J) Th." term "rural community" means­
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(A) any town, township, municipality, or other similar 
unit of general purpose local government having a popula­
tion of not more than 10,000 individuals (according to the 
latest decennial census) that is located in a county where at 
least 15 percent of the total primary and secondary labor 
and proprietor income is derived from forestry, wood prod­
ucts, and forest-related industries such as recreation and 
tourism; or 

(B) any county or similar unit of general purpose local 
government having a papulation of not more than 22,550 
individuals (according to the latest decennial census) in 
which at least 15 percent of the total primary and second­
ary labor and proprietor income is derived from forestry, 
wood products, and forest-related industries such as recrea­
lion and tourism, 

that is located within the boundary, or within 100 miles of the 
boundary, of a national forest. 

(4) The term "Secretary" means the Secretary of Agriculture. 
SEC.� %375. RURAL FORESTRY AND ECONOMIC DIVERSIFICATION ACTION 

TEAMS. 
(a) REQUESTS FOR ASSISTANCE.-&onomically disadvantaged 

rural communities may request a,s.,istance from the Secretary in 
identifying oppartunities that will promote economic improvement 
and diversification and revitalization. 

(b) EsTABLISHMENT.-Upan request, the Secretary may establish 
rural forestry and economic diversification action teams to prepare 
an action plan to provide technical assistance to economically dis­
advantaged communities. The action plan shall identify oppartuni­
ties to promote economic diversification and enhance local econo­
mies now dependent upan national forest resources. The action team 
may also identify oppartunities to use value-added products and 
services derived from national forest resources. 

(c) ORGANIZATION.-The Secretary shall design and organize any 
action team established pursuant to subsection (b) to meet the 
unique needs of the requesting rural community. Each action team 
shall be directed by an employee of the Forest Service and may in­
clude personnel from other agencies within the Department ofAgri­
culture, from other Federal and State departments and agencies, 
and from the private sector. 

(d) COOPERATION.-1n preparing action plans, the Secretary may 
cooperate with State and local governments, universities, private 
companies, individuals, and nonprofit organizations for procure­
ment of services determined necessary or desirable. 

(e) ELIGIBILITY.-The Secretary shall ensure that no substantially 
similar geographical or defined local area in a State receives a 
grant for technical assistance to an economically disadvantaged 
community under this chapter and a grant for assistance under a 
designated rural development program, as defined in section 
365(bX2) of the Consolidated Farm and Rural Development Act, 
during any continuous five-year period. 

(f) ApPRovAL.-After reviewing requests under this section for fi­
nancial and economic feasibility and viability, the Secretary shall 
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approve and implement in accordance with section 2376 those action� 
plans that will achieve the purposes of this chapter.� 
SEC 2376. ACTION PLAN IMPLEMENTATION.� 

(a) IN GENERAL.-Action plans shall be implemented, insofar as 
practicable, to upgrade existing industries to use forest resources 
more efficiently and to expond the economic base of rural communi­
ties so as to alleviate Or reduce their dependence on national forest 
resources. 

(b) ASSISTANCE. - To implement action plans, the Secretary may 
make grants and enter into cooperative agreements and contracts to 
provide necessary technical and related assistance. Such grants, co­
operative agreements, and contracts may be with. the aff<!cted rural 
community, State and local governments, universities, corporations, 
and other persons. 

(c) LIMITATION.-The Federal contribution to the overall imple­
mentation of an action plan shall not exceed 80 percent of the total 
cost of the plan, including administrative and other costs. In calcu­
lating the Federal contribution, the Secretary shall take into ac­
count the fair market value of equipment, personnel, and services 
provided. 

(d) AVAILABLE AUTHORITY.-The &cretary may use the &cre­
tary's authority under the Cooperative Forestry Assistance Act of 
1978 (16 US.G. 2101 et seq.) and other Federal, State, and local gov­
ernmental authorities in implementing action plans. 

(e) CONSISTENCY WITH FOREST PLANs.-The implementation of 
action plans shall be consistent with land and resource manage­
ment plans. 
SEC. 2377. TRAINING AND EDUCATION. 

(a) PROGRAMS.-In furtherance of an action plan, the &cretary 
may use the Extension &rvice and other appropriate agencies of the 
Department of Agriculture to develop and conduct education pro­
grams that assist businesses, elected or appointed officials, and indi­
viduals in rural communities to deal with the effects of a transition 
from being economically disadvantaged to economic diversi{lCation. 
These programs may include­

(1) community economic analysis and strategic planning; 
(2) methods for improving and retooling enterprises now de­

pendent on national forest resources; 
(3) methods for expanding enterprises and creating new eco­

nomic opportunities by emphasizing economic opportunities in 
other industries or services not dependent on national forest re­
sources; and 

(4) assistance in the evaluation, counseling, and enhancement 
of vocational skills, training in basic and remedial literacy 
skills, assistance in job seeking skills, and training in starting 
or operating a business enterprise. 

(b) EXISTING EDUCATIONAL AND TRAINING PROGRAMs.-Insofar as 
practicable, the &cretary shall use existing Federal, State, and pri­
vate education resources in carrying out these programs. 
SEC. 2378. LOANS TO ECONOMICALLY DISADYANTAGED RURAL COMMUNI· 

TIES. 
(a) IN GENERAL.-The Secretary, under such terms and conditions 

as the &cretary shall establish, may make loans to economically 
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disadvantaged rural communities for the purposes of securing tech· 
nical assistance and services to aid in the development and imple­
mentation of action plans, including planning for­

(1) improving existing facilities in the community that may 
generate employment or revenue; 

(2) expanding existing infrastructure, facilities, and services 
to capitalize on opportunities to diversify economies now de­
pendent on national forest resources; and 

(3) supporting the development of new industries or commer­
cial ventures unrelated to national forest resources. 

(b) INTEREST RATES.-The interest rates on a loan made pursuant 
to this section shall be as determined by the Secretary, but not in 
excess of the curnmt average market yield on outstanding market­
able obligations of the United States with remaining periods to mao 
turity comparable to the maturity of such loan, plus not to exceed 1 
percent, as determined by the Secretary, and rounded to the nearest 
one-eighth of 1 percent. 
SEC.� Z379. AUTHORIZATION OF APPROPRIATIONS AND SPENDING AUTHOR­

ITY. 
(a) AUTHORIZATION OF ApPROPRIATIONs.-Except as provided in 

subsection (b), there are authorized to be appropriated­
(1) an amount Mt to exceed 5 percent of the sum of­

(A) the sums received by the Secretary from sales of 
timber and other products of the forests; and 

(B) user fees paid in connection with the use of forest 
lands; and 

(2) such additional sums as may be necessary to carry out the 
purposes of this chapter. 

(b) LIMITATION ON AUTHORlZATION.-Subsection (a) shall not in 
any way affect payments to the States pursuant to chapter 192 of 
the Act ofMay 23, 1908 (16 U.S.c. 500). 

(c) SPENDING AUTHORITY.-Any spending authority (as defined in 
section 401 of the Congressional Budget Act of 1974) provided in 
this chapter shall be effective for any {lScal year only to such extent 
or in such amounts as are provided in appropriation Acts. 

Subtitle H.-Miscellaneous Provisions 

SEC. U81. NATIONAL RURAL INFORMATION CENTER CLEARINGHOUSE. 
(a) ESTABLISHMENT. -The Secretary shall establish, within the 

National Agricultural Library, in coordination with the Extension 
Service, a National Rural Information Center Clearinghouse (in this 
section referred to as the "Clearinghouse'? to perform the functions 
speci{",d in subsection (b). 

(b) FuNCTIONS.-The Clearinghouse shall provide and distribute 
information and data to any industry, organization, or Federal, 
State, or local government entity, on request, about programs and 
services provided by Federal, State, and local agencies and private 
nonprofit organizations and institutions under which individuals 
residing in, or organizations and State and local government enti­
ties operating in, a rural area may be eligible for any kind of assist­
ance, including job training, education, health care, and economic 
development assistance, and emotional and financial counseling. To 
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the extent possible, the National Agricultural Library shall use tele­
communications technology to disseminate information to rural 
areas. 

(c) FEDERAL AGENCIES. -On request of the &cretary, the head of a 
Federal agency shall provide to the Clearinghouse such information 
as the Secretary may request to enable the Clearinghouse to carry 
out subsection (b). 

(d) STATE AND LocAL AGENCIES AND NONPROFIT ORGANIZA­
TIONs.-The &cretary shall request State and local governments 
and private nonprofit organizations and institutions to provide to 
the Clearinghouse such information as such agencies and organiza­
tions may have about any program or service of such agencies, orga­
nizations, and institutions under which individuals residing in a 
rural area may be eligible for any kind of assistance, including job 
training, educational, health care, and economic development assist­
ance, and emotional and financial counseling. 

(e) LIMITATION ON AUTHORIZATION OF ApPROPRIATIONS.-To carry 
out this section, there are authorized to be appropriated $500,000 for 
each of the {u;cal years 1991 through 1995. 
SEC. 2382. MONITORING THE ECONOMIC PROGRESS OF RURAL AMERICA. 

(a) BUREAU OF THE CENSUs.-The Director of the Bureau of the 
Census shall expand the data collection efforts of the Bureau to 
enable the Bureau to collect statistically significant data concerning 
the changing economic condition of rural counties and communities 
in the United States, including data on rural employment, poverty, 
income, and other information concerning the rural labor force. 

(b) LIMITATION ON AUTHORIZATION OF ApPROPRIATIONS.-To carry 
out subsection (a), there are authorized to be appropriated $1,000,000 
for each fiscal year. 
SEC.� 2383. LOAN RA TES APPLICABLE TO CERTAIN LOANS UNDER THE CON. 

SOLIDATED FARM AND RURAL DEVELOPMENT ACT. 
&ction 307(aX3} of the Consolidated Farm and Rural Develop­

ment Act (7 U.S.c. 1927(aX3)} is amended­
(1) in subparap,-aph (A), by striking "guranteed" and insert­

ing "guaranteed :. and 
(2) by adding at the end the following new subparagraph: 

"(C) Notwithstanding subparagraph (A), the &cretary shall estab­
lish loan rates for health care and related facilities based solely on 
the income of the area to be served, and such rates shall be other­
wise consistent with such subparagraph. ". 
SEC.� 2384. ASSISTANCE FOR CERTAIN DISTRESSED COMMUNITY FACILITY 

PROGRAM BORROWERS. 
(a) AMENDMENT.-The Consolidated Farm and Rural Develop­

ment Act is amended by inserting after section 353 (7 u.s.c. 2001) 
the following new section: 
"SEC.� 353A. DEBT RESTRUCTURING AND LOAN SERVICING FOR COMMUNITY 

FACILITY LOANS. 
"The &cretary shall establish and implement a program that is 

similar to the program established under section 353, except that 
the debt restructuring and loan servicing procedures shall apply to 
delinquent community facility program loans (rather than delin­
quent farmer program loans) made by the Farmers Home Adminis­
tration to a hospital or health care facility under section 306(a}. ". 
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(b) REGULATlONS.-Not later than 120 days after the date of en­
actment of this Act, the Secretary shall promulgate regulations, 
modeled after those promulgated under such section 353, that imple­
ment the program established under section 353A of the Consolidat· 
ed Farm and Rural Development Act. 
SEC. 2385. ANALYSIS BY OFFICE OF TECHNOLOGY ASSESSMENT. 

(a) IN GENERAL.-The Office of Technology Assessment shall in­
clude, in a study of the effects of information age technology on 
rural America, an analysis of the feasibility of ensuring that rural 
citizens in their homes and schools have the ability to acquire, by 
computer, information in a national library. 

(b) CONTENTs.-In conducting the analysis under subsection (a), 
the OffICe of Technology Assessment shall­

(1) evaluate, in consultation with the Librarian of Congress, 
the costs and benefits of establishing a national library whose 
volumes, periodicals, instructional materials, sound and video 
resources, and other data are accessible to individuals through 
their personal computers; 

(2) assess the technological, regulatory, or other impediments 
to the establishment of the library and information retrieval 
system described in paragraph (1), and the length of time re­
quired to establish such a library and retrieval system; 

(3) describe the potential for the library and information de­
scribed in paragraph (1) to provide rural citizens the opportuni­
ty to study and explore foreign languages, geography, math, sci­
ence, history, or other interests. and to exchange scholarly infor­
mation and ideas with other users, and otherwise to engage in 
interactive study; and 

(4) recommend to the Congress the measures that should be 
taken to establish the library and retrieval system described in 
paragraph (1). 

SEC. 2386. GRANTS ro BROADCASTING SYSTEMS. 
Section 310B(f) of the Consolidated Farm and Rural Development 

Act (7 US.C. 1932(f)) is amended by adding at the end the following 
new paragraph: 

"(4) The Secretary may make grants to statewide private nonprofit 
public television systems, whose coverage area is predominately 
rural, for the purpose of demonstrating the effectiveness of such sys­
tems in providing information on agriculture and other issues of 
importance to farmers and other rural residents. Grants available 
under this paragraph may be used for capital equipment expendi­
tures, start-up and program costs, and other costs necessary to the 
operation of such demonstrations. ". 
SEC. 2387. MERGER OF CERTAIN RURAL ELECTRIC COOPERA TIYES. 

Section 306B of the Rural Electrification Act of 1936 (7 U.s.C. 
936b) is amended­

(J) by inserting "(aJ" before "A direct';' and 
(2) by adding at the end the following new subsection: 

"(b) Notwithstanding subsection (a), a direct or insured loan may 
be prepaid by an electric borrower at the lesser of the outstanding 
principal bolonce due thereon or the present value thereof discount­
ed from the face value at maturity at the rate set by the Adminis­
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trator if the borrower is an electrical organization which resulted 
from a merger or consolidation between a borrower and an organiza­
tion which, prior to October 1, 198'1, prepaid its direct or insured 
loans pursuant to this section. Prepayments by a borrower hereunder 
shall be made not later than one year after the effective date of the 
merger, consolidation, or other transaction. The discount rate to be 
set by the Administrator for direct or insured loans prepayments 
hereunder shall be based on the current cost of funds to the Depart­
ment of the Treasury for obligations of comparable maturity to 
those being prepaid. If a borrower prepays using tax exempt {inanc­
ing, the discount shall be adjusted to make the discount equivaknt 
to fully taxable financing. The borrower shall certify in writing 
whether the financing will be tax exempt and shall comply with 
such other terms and conditions as the Administrator may establish 
which are reasonable and necessary to implement this provision. As 
used in this section, the term 'direct loan' means a loan made under 
section 4. ". 
SEC. 2388. TECHNICAL CORRECTIONS. 

(a) SECTION 308 AMENDMENTS.-Section 308 of the O>nsolidated 
Farm and Rural Development Act (7 U.S.c. 1928) is amended­

(1) in paragraph (a), by striking "prescribe,;" and inserting 
Hprescribe; '; and 

(2) by redesignating paragraphs (a) and (b), as paragraphs (1) 
and (2), respectively. 

(b) AMENDMENT TO SECTION 310B(a).-Section 310B(a) of such Act 
(7 U.S.c. 1932(a)) is amended by striking "subsections (a) and (c)" 
and inserting "paragraphs (1) and (3)': 

(c) SECTION 310B(d) AMENDMENTS.-Section 310B(d) of such Act (7 
U.S.c. 1932(d)) is amended­

(1) by moving paragraphs (J,), (5), and (6) two ems to the kft so 
that the kft margin of such paragraphs is aligned with the left 
margin ofparagraph (3); 

(2) in paragraph (3), by striking "paragraph (1) and (2)" and 
inserting "paragraphs (2) and (3)'; 

(3) by redesignating paragraphs (1) through (6) as paragraphs 
(2) through (7), respectively; and� 

(J,) by inserting "(1)" after "(d)':� 
(d) AMENDMENTS RELATING TO SECTION 331.­

(1) SECTION SSI AMENDMENTS.-Section 331 of such Act (7 
U.s.C 1981) is amended­

(A) in the second undesignated subsection­
(i) by moving paragraphs (fJ, (g), (h), and (i) two ems 

to the right so that the kft margin of each of such 
paragraphs is aligned with the left margin of para­
graph (e); 

(ii) in paragraph (fJ, by striking "Release" and insert­
ing Hrelease ':' 

(iii) in paragraph (g), by striking "Obtain" and in­
serting "obtain"; 

(iv) in paragraph (h), by striking "Not" and inserting 
"not ':. 

(v) in paragraph (iJ-­
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(l) by strikillg "CoTlSellt" alld iTlSerling "COll­
sent'" and

aIJ by redesignating subparagraphs (J) alld (2) as 
subparagraphs (A) alld (B), respectively,­

(vi) ill paragraph (d), by redesignating subparagraphs 
(J) alld (2) as subparagraphs (A) and (B), respectively; 
and 

(vii) by redesignating paragraphs (a) through (j) as 
paragraphs (J) through (10), respectively; alld 

(B) by redesignating the first alld second ulldesignated 
subsectioTlS as SUbsectioTlS (a) and (b), respectively. 

(2) CoNFORMING AMENDMENTS.-Sectioll 357(b) of such Act (7 
U.S.C. 2005(b)) is a"",nded by striki~ "331(d)" each place such 
term appears and iTlSerling "331(bX4) . 

(e) AMENDMENTS TO SECTION 333.-Sectioll 333 of such Act (7 
U.S.C. 1983), as a"",nded by SectiOll 1810 of this Act, is amended­

(J) ill paragraph (a), by redesignating subparagraphs (J) and 
(2) as subparagraphs (A) and (B), respectively; 

(2) ill paragraph (b)-­
(A) ill subparagraph (J), by redesignating clauses (A), (B), 

and (C) as clauses (1), (2), and (3), respectively; and 
(B) by redesignating subparagraphs (l) alld (2) as suI>­

paragraphs (A) and (B), respectively; 
(3) ill paragraphs (c) and (e), by striking "of this title" each 

place such term appears'~ and 
W by redesignating paragraphs (a), (b), (c), (d), and (e) as 

paragraphs (1), (2), (3), (4), and (5), respectively. 
(f) SECTION 333A(c) AMENDMENT.-Sectioll 333A(c) of such Act (7 

U.S.C. 1983a(c)) is al7li!nded by striking "Ill" and iTlSerting "Ir'­
(g) SECTION 335(cX2XD) AMENDMENT.-Sectioll 335(cX2XDJ Of such 

Act (7 U.S.C. 1985(cX2XD)) is amended by striking "caused" and ill­
serting "cause'~ 

(h) SECTION 343(a) AMENDMENTS.-Sectioll 343(a) of such Act (7 
U.S.C. 1991(a)) is a"",nded­

(J) ill paragraph (1), by strikillg "and'~ 
(2) ill paragraph (3), by striking "and" the third place such 

term appears; and 
(3) ill paragraph (5), by strikillff "COlitract of iTlSuraTlCe" alld 

inserting "'contract of insurance" . 
(i) SECTION 3HJ(b) AMENDMENTS.-Sectioll 34G(b) of such Act (7 

U.S.C 1994(b)) is aniended­
(J) ill paragraph (1)(B), by striking "subparagraph (C)" and 

iTlSertillg ''paragraph (3)'; 
(2) ill paragraph (1XC), by strikillg "subparagraph (A)" alld 

iTlSerting' "paragraph (1)'~ 
(3) by redesignating paragraphs (J) (A), (B), (C), (DXi), and (E) 

as paragraphs (1), (2), (3), (4), and (5), respectively; 
(4) ill paragraph (2) (as so redesignated by paragraph (3) of 

this subsectioll), by redesignating clauses (i), (ii), alld (iii) as 
subparagraphs (A), (B), and (C), respectively; 

(5) ill each of the subparagraphs redesignated as such by 
paragraph (4) of this subsectioll, by redesignating subclauses (1) 
and (11) as clauses (i) alld (ii), respectively; alld 
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(6) in paragraph (5) (as so redesignated by paragraph (3) of 
this subsection), by redesignating clauses (i), (iil, and (iii) as 
subparagraphs (A), (B), and (C), respectively. 

(j) SECTION 31,9(a) AMENDMENT.-Section 31,9(a) of such Act (7 
U.S.c. 1997(a)) is amended by redesignating parograph (5) as para­
graph (1,), 
SEC.� 2389. GRANTS FOR FINANCIALLY STRESSED FARME/lS, DISLOCATED 

FARMERS, AND RURAL FAMILIES. 
(a) EXTENSION OF GRANT PROGRAM.-Section 502(fX2) of the 

Rural Development Act of1972 (7 U.S.c. 2662(fX2)) is amended­
(1) by striking "1990" and inserting "1995'; and 
(2) by inserting after "under paragraph (1)" the following: "to 

eligible applicants in any State applying for such grants ". 
(b) CHANGES TO GRANT PROGRAM,-Section 502(fX1) of such Act (7 

U.s.c. 2662(fX1)) is amended­
(J) in subparagraph (A), by striking "special grants" and all 

that follows through "counseling" and inserting the following: 
"competitive grants for prograrns that meet the criteria specified 
in subparagraph (B) to develop counseling, retraining, and edu· 
cational ':. 

(2) by redesignating subparagraphs (C) and (D) as subpara. 
graphs (E) and (F), respectively; 

(3) in subparagraph (Bj­
(A) by striking "(B) Services to be provided ", the matter 

preceding the clauses, and clause (il,' and 
(B) by redesignating clauses (ii) through (viii) as clauses 

(i) through (vii) of subparagraph (D); 
(1,) by inserting after subparagraph rA) the following new sub­

paragraphs: 
"(B) GRANT eNITERIA.-In order to be eligible to receive a 

grant under this subsection, an applicant must provide 
suitable assurances that­

"(i) not ,less than one-half of the grant funds to the 
applicant will be used for clinical outreach counseling 
and crisis management assistance, as required by suI>­
paragraph (C); 

"(ii) a significant number of farms within the State 
have a ratio of debts .to assets of1,0 percent or more, the 
State's rural -economy has been facing adverse economic 
conditions for a period of years, or such other condi­
tions exist, as determined by the Secretary, such that 
the assistance provided under this subsection is neces­
sary or appropriate; 

"(iii) the planning and implementation of the provi­
sion of services under this subsection will be coordinat~ 

ed with the appropriate State agency for mental 
health, department of health, office of rural health, 
and any other State agency or department responsible 
for assisting persons in rural areas of the State; and 

"(iv) the planning and implementation of the provi­
sion of services under this subsection will be coordinat­
ed with the appropriate local governments and other 
public and private nonprofit agencies and organiza­
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tions located in rural areas and involved in addressing 
problems related to the mental health of rural resi­
dents. 

"(C) CoUNSELING AND OUTREACH REQUIRED.-Not less 
than 50 percent of the grant funds to a State under this 
subsection shall be used to provide clinical outreach coun­
seling and crisi.. management assistance. 

"(D) OTHER SERVICES ro BE PROVIDED.-[n addition to 
the couro..seling and outreach services required under sub­
paragraph (C), the following services may also be provided 
through programs funded under this section: '; 

(5) by adding at the end of subparagraph (DJ (as added by 
paragraph (.~) of this subsection) the following new clause: 

"(viii) Assistance for local offICials and grouJ'" in de­
veloping income and employment alternatives. ; and 

(6) in subparagraph (F) (as so redesignated by paragraph (2) 
of this subsectionr 

(A) by striking "is encouraged to work with" and insert­
ing "shall work with the appropriate State office of rural 
health, State department or agency of mental" health, and 
other':­

(B) by striking "a comprehensive plan" and inserting "an 
annual comprehensive plan ':. 

(C) by striking "special '; and 
(D) by adding at the end the following: "For recipients in 

a State to be eligible for a grant under this subsection in 
any (i$cal year, the Cooperative Extension Service within 
the State must develop and sign a Memorandum of Agree­
ment with the appropriate State department or agency of 
mental health and other State agencies as may be appropri­
ate to carry out the comprehensive plan. Such agreement 
and plan must emphasize the development and delivery of 
counseling and outreaeh programs as provided under sub­
paragraph (B). ". 

(c) CONFORMING AMENDMENTS.­
(1) Such section is further amended by striking "(f) Special" 

and inserting "(f) Competitive ". 
(2) Section 503(c) of such Act (7 US.c. 2663(c)) is amended­

(A) by inserting "ADDITIONAL DISTRIBUTIONS.-(l)" after 
tI(e)':· 

(B) by striking "and section 502(f) " each place such term 
appears; and 

(C) by adding a.t the end the following new paragraph: 
"(2) The Secretary shall distribute the amounts appropriated to 

carry out section 502(f) to colleges and universities in accordance 
with the requirements of such subsection. ". 

(d) EFFECT OF AMENDMENTS ON CURRENT GRANT RECIPIENTS.­
The eight States receiving grants under section 502(f) of the Rural 
Development Act of 1972 (7 U.S.C. 2662(f)) during fiscal year 1990 
shall continue to be eligible to receive grants (in an amount not to 
exceed the amount received during that ru;cal year) under that sec­
tion notwithstanding that such grants be awarded competitively, so 
long as such States comply with the requirement under subpara­
graph (C) that not less than one·halfof such grant amount shall be 
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used for clinical outreach counseling and crisis management assist­
ance. 
SEC. 2390. RURAL HEALTH AND SAFETY EDUCATION. 

(a) SHORT TITLE.-This section may be cited as the "Rural Health 
and Safety Education Act of 1990". 

(b) RURAL HEALTH AND SAFETY EDUCATION PROGRAMS.­
(1) IN GENERAL. -Section 502 of the Rural Development Act of 

1972 (7 US.c. 2661) is amended by adding after the subsection 
added by section 2346 of this Act the following new subsection: 

"(h) RURAL HEALTH AND SAFETY EDUCATION PROGRAMS.­
"(1) PROGRAMS AUTHORIZED.­

"(A) INDIVIDUAL AND FAMILY HEALTH EDUCATION.-The 
_&cretary may make grants for the establishment of indi­
vidual and family health education programs that shall 
provide individuals and families with­

"(i) information concerning the value ofgood health; 
"(ii) information to increase the individual or fami­

lies motivation to take more responsibility for their 
own health; 

"(iii) access to health promotion activities; and 
"(iv) troining for volunteers and health serviees pro­

viders concerning health promotion and health care 
services, in oCX1Jll"rotion with the Department of Health 
and Human Services. 

"(B) FARM SAFETY EDUCATION.-The Secretary may make 
grants for the T!Stablishment of farm safety education pro­
grams .that shall provide information and troining to farm 
workers, timber harvesters, and farm families concerning 
safety in the work place, including information and troin­
ing concerning­

"(i) the reduction of occupational injury and death 
rotes' 

"(i;) the reduction and prevention of exposure to 
farm chemicals; 

"(iii) the reduction of agriculturol respirotory dis­
eases and dermititis; 

"(iv) the reduction and prevention of noise induced 
hearing loss; 

"(v) the occupational rehabilitation of farmers and 
timber harvesters with physical disabilities; and 

"(vi) farm accident rescue procedures. 
"(2) COORDINATION OF PROGRAMS.-Educational programs 

conducted with gronts awarded under this subsection shall be 
coordinated with the State offices of rurol health and other ap­
propriate progroms of the Department of Health and Human 
Services. 

"(3) DISSEMINATION OF INFORMATION.-Educational programs 
conducted with gronts awarded under this subsection shall pro­
vide leadership within the State for the dissemination of appro­
priate rurol health and safety information resources possessed 
by the Rural Information Center established at the National 
Agriculturol Library. 
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"(4) PROCEDURES AND LIMITATIONs.-The &cretary shall es­
tablish policies, procedures and limitations that shall apply to 
States that desire to receive a grant under this subsection. In 
States with land-grant colleges and universities that are eligible 
to receive funds under the Act of July 2, 1862 (7 U.S.c. 301 et 
seq.), and the Act of August 30, 1890 (7 U.S.C. 321 et seq.), in­
cluding Tuskegee University, and universities which receive 
Rural Health Research Center grants, such eligible institutions 
shall mutually determine the type of rural health and safety 
education program needed in the State within which such insti­
tutions reside. 

"(5) LIMITATIONS ON AUTHORIZATION OF APPROPRIATIONS.­
For grants under this subsection, there are authorized to be ap­
propriated $5,()()(),()()() for fiscal year 1991, $10,()()(),OOO for fiscal 
year 1992, $15,()()(),()()() for fiscal year 1993, and $20,()()(),OOO for 
(<scal year 1994 and each subsequent fiscal year. Amounts ap­
propriated under this subsection shall remain available until 
expended. ". 

(2) TECHNICAL AMENDMENT.-&ction 503(c) of such Act (7 
U.S.c. 2663(c)) is amended by striking "and section 502(f)" and 
inserting "section 502(f), and section 502(h)". 

SEC. 1391. RURAL HEALTH INFRASTRUCTURE IMPROVEMENT. 
(a) GRANT FOR DEMONSTRATION PROJECT.-The &cretary of Agri­

culture shall award a grant for the establishment of a project to 
demonstrate a model approach to improving rural health infrastruc­
ture. The project established with such grant shall­

(1) carry out systematic, community-based rural health needs 
assessments; 

(2) identify and coordinate available health services resources; 
(3) improve community infrastructure through health educa­

tion and information and leadership development and training; 
and 

(4) develop community generated health improvement strate­
gies. 

(b) PROJECT IMPLEMENTATION.-The project established under 
subsection (a) shall be implemented through the cooperation of­

(1) an academic medical center with accredited health profes­
sions schools, including schools of medicine, dentistry, public 
health, nursing, and allied health; 

(2) the Cooperative Extension System of a land-grant universi­
ty; and 

(3) county-based citizens' organizations concerned with rural 
health services. 

(c) LIMITATIONS ON AUTHORIZATION OF ApPROPRIATIONS.-To 
carry out subsection (aJ, there are authorized to be appropriated 
such sums as may be necessary in each (<scal year. Amounts appro­
priated under this subsection shall remain available until expend­
ed. 
SEC. 139Z. CENSUS OF AGRICULTURE. 

The Secretary of Commerce shall include questions relating to ag­
ricultural accidents and farm safety in the 1992 Census of Agricul­
ture. 
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SEC. 2393. LlM[TAT/ON ON CONDITIONS FOR WATER AND SEWER GRANTS 
AND LOANS. 

Section 306(a) of the Consolidated Farm and Rural Development 
Act (7 U.S.c. 1926(a)) is amended by adding after the paragraph 
added by section 2329 of this Act the following new paragraph: 

"(21) In making or insuring loans or making grants under this 
subsection, the Secretary may not condition approval of such loans 
or grants upon any requirement, condition or certification other 
than those specified under this Act. ': 
SEC. 239/. ENCOURAGEMENT OF PR[JlATE CONTRACT[NG. 

(a) IN GENERAL.-For the purpase of promoting local job creation 
and private sector investment in rural communities, the Secretary of 
Agru:ulture is encouraged, where appropriate and feasible, to use 
private enterprise concerns located in rural areas, rather than gov­
ernment employees or government enterprises, to provide commercial 
activities or products to carry out the purpases of this title. 

(0) PLAN REQUIRED.-The Secretary shall develop and implement 
a plan that will result in increasing the use of contracts awarded to 
private firms by the Department ofAgriculture, and maximizing the 
use of grant, loan, or other financial assistance made for the pur­
pose of rural development to provide the goods and services pur­
chased to carry out the purposes of this title. 
SEC. 2395. PRESERJlATION OF ELIGIBILITY. 

Notwithstanding any other provision of law, this title shall not be 
construed to adversely affect the eligibility, as it existed on the date 
of enactment of this Act, of cooperatives and other entities for any 
other credit assistance under Federal law. 
SEC. 2396. REGULATIONS. 

Except as otherwise provided in this title, no later than 180 days 
after the date of the enactment of this Act, the Secretary shall pro­
mulgate such regulations as may be necessary to carry out this title 
and the amendments made by this title. 

TITLE XXIV-GLOBAL CLIMATE CHANGE 

SEC. 2/0[. SHORT TITLE. 
This title may be cited as the "Global Climate Change Prevention 

Act of 1990". 
SEC. 2/02. GLOBAL CLIMATE CHANGE PROGRAM. 

(a) ESTABLISHMENT. -For the purpase of having within the De­
partment of Agriculture a focal point for coordinating all issues of 
climate change, the Secretary of Agriculture (hereafter in this title 
referred to as the "Secretary'J shall establish a Global Climate 
Change Program (hereafter in this section referred to as the ''Pro­
gram 'J. The Secretary shall designate a director or the Program who 
shall be responsible to the Secretary for carrying out the duties spec­
ified in subsections (b) and (C). 

(b) GENERAL DUTIES.-The Director shall­
(1) coordinate polu:y analysis, long range planning, research, 

and response strategies relating to climate change issues; 
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