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(b} In econducting the study required under subsection (a), the
Farm Credit Administration shall—

(1} consider the advisability of using the revolving funds pro-
vided for under section 4.1 of the Farm Credit Act of 1971 (12
US.C 2152) to provide initial capital for the fund referred to in
subsection (a) and

() estimate the amount and level of future assessments levied
on institutions of the Farm Credit System that would be neces-
sary to ensure the long-term liquidily of such fund.

(¢} Not later than 180 days after the date of enactment of this Act,
the Farm Credit Administration shall submit a reporf containing
the results of the study reguired under subsection (a) to the Commit-
tee on Agriculture of the House of Representatives and the Commuit-
tee on Agriculture, Nutrition, and Forestry of the Senate,

CONTINUATION OF SMALL FARMER TRAINING AND TECHNICAL
ASSISTANCE PROGRAM

Sec. 1328. The Secretary of Agriculture shall, during the period
beginning on the date of enactment of this Act and ending on Sep-
tember 30, 1988, maintain at substantially current levels the small
wrmer training and technical assistance program in the office of
the Administrator of the Farmers Home Administration.

STUDY OF FARM AND HOME PLAN

Sec. 1329. (@) The Secretary of Agriculture shall conduct a study
of the appropriateness of the Farm and Home Plan (Form FmHA
431-2) used by the Farmers Home Administration in connection
with loans made or insured under the Consolidated Farm and
Rural Development Act (7 U.S.C. 1921 et seq.}

(b) After carrying out such study, if the Secretary finds the plan 1s
inappropriate, the Secretary shall—

(1) evaluate other alternative farm plan forms for use in con-
nection with such loans;

(2) evaluate the need to develop a new farm plan form for
such use; and

{3} specify the steps that should be taken to improve or replace
the current form.

(¢) Not later than 120 days after the date of enactment of this Act,
the Secretary shall report the results of the study required under
subsection (a) to the Committee on Agriculture of the House of Rep-
resentatives and the Committee on Agriculture, Nutrition, and For-
estry of the Senate.

TITLE XIV—AGRICULTURAL RESEARCH, EXTENSION, AND
TEACHING

Svsritie A—GENERAL PROVISIONS
SHORT TITLE

Sec. 1401, This title may be cited as the “National Agricultural
Research, Extension, and Teaching Policy Act Amendments of
19857
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FINDINGS

Sec. 1402, Section 1402 of the National Agricultural Research,
Extension, and Teaching Policy Act of 1977 (7 US.C. 3101) is
amended by—

(1) in paragraph (8§)—

(A striking out “and” at the end of subparagraph (N

{B) inserting "and” at the end of subparagraph (O} and

(C) adding at the end thereof the following new subpara-
graph:

“(P) research on new or improved food processing (such as
food irradiation) or value-added food technologies;

(2) in paragraph (10—

(A) striking out "The research’ and all that follows
through the colon in the matter preceding the subpara-
graphs and inserting in lieu thereof the following: “The re-
search, extension, and teaching programs must be main-
tained and constantly adjusied to meet ever-changing chal-
lenges. National support of cooperative research, extension,
and teaching efforts musl be reaffirmed and strengthened
lo meet major needs and challenges in the following
areas:’”

(B} redesignating subparagraphs (B), (C), (D), (E), (F) and
(G) ?s subparagraphs (C), (D), (F), (G), (H), and (1) respec-
tively;

(C) inserting after subparagraph (A} the following new
subparagraph:

“(B) AGgricuLTURAL poLICY.— The effects of technological,
econcmic, sociological, and environmental developments on
the agricultural structure of the United States are strong
and continuous. It is crilical that emerging agricultural-re-
lated technolagies, economic changes, and sociological and
environmental developments, both national and interna-
tional, be analyzed on a continuing basis in an interdisci-
plinary fashion to determine the effect of those forces on
the structure of agriculture and to improve agricultural
policy decisionmaking.”

(D) inserting after subparagraph (D) (as redesignated by
subparagraph (B} the following new subparagraph:

“(E} COORDINATION OF BIOTECHNOLOGY RESPONSIBILITIES
OF FEDERAL GOVERNMENT.—Biotechnology guidelines and
regulations must be made consistent throughout the Feder-
al Government so they may promotle scientific development
and protect the public. The biotechnology risk assessment
processes used by various Federal agencies must be stand-
ardized.”

(E} striking out subparagraph (F) (as redesignated by sub-
paragraph (B)} and inserting in lieu thereof the following
new subperagraph: .

‘““F} NATURAL RESOURCES.—Improved management of
sotl, water, forest, and range resources is vital to maintain
the resource base for food, fiber, and wood production. An
expanded research program in the areas of soil and water
conservation and forest and range production practices is
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needed to develop more economical and effective manage-
ment systems. Key objectives of this research are—

") incorporating water and soil-saving technologies
into current and evolving production practices;

“(ii) developing more cost-effective and practical con-
servation technologies; ,

“tiii) managing water in stressed environments;

“liv) protecting the quality of the surface water and
groundwater resources of the United States;

“(v) establishing integrated multidisciplinary organic
farming research projects, including research on alter-
native farming systems, that will identify options from
which individual farmers may select the production
components that are most appropriate for their individ-
ual situations;

“(vi) developing better targeted pest management sys-
tems; and

‘“(vii) improving forest and range management tech-
nologies that meet demands more efficiently, better pro-
tect multiresource options, and enhance quality of
output.’;

(B)()F) in subparagraph (G) (as redesignated by subparagraph

(L) striking out “to’’ before “the economy’; and

(i} striking out ‘“owner-operated” before
farms'; and

(G) striking out subparagraph (1) (as redesignated by sub-
paragraph (B)) and inserting in lieu thereof the following
new subparagraph:

““I) INTERNATIONAL FOOD AND AGRICULTURE.—United
States agricultural production has proven its ability to
produce abundant quantities of food for an expanding
world population. Despite rising expectation for improved
diets in the world today, there are instances of drought,
civil unrest, economic crisis, or other conditions that pre-
clude the local production or distribution of food. There are
instances where localized problems impede the ability of
farmers to produce needed food products. It is also recog-
nized that many nations have progressive and effective ag-
ricultural research programs that produce results of inter-
est and applicability to United States agriculture. The ex-
change of knowledge and information between nations is
essential to the well-being of all nations. A dedicated effort
involving the Federal Government, the State cooperative in-
stitutions, and other colleges and universities is needed to
expand international food and agricultural research, exten-
sion, and teaching programs. Improved cooperation and
communication by the Department of Agriculture and the
cooperalors with international agricultural research cen-
ters, counterpart agencies, und untversities in other nations
are necessary to improve food and agricullural progress
throughout the world. "

(3 striking out the period at the end of paragraph (11} and
inserting in lieu thereof '; and’; and

amily
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(4) adding at the end thereof the following new paragraph:
“(12) the agricultural system of the United States—

“CA) is increasingly dependent on science and technology
to maintain and improve productivity levels, manage the
resource base, provide high quality products, and protect
the environment; and

“tB) requires a constant source of food and agricultural
scientific expertise to maintain this dynamic system.””

DEFINITIONS

SEc. 1403 Section 1404(8) of the National Agricultural Research,
Extension, and Teaching Policy Act of 1877 ¢7 US.C. 3103%8)) is
amended by—

(1) striking out “and” at the end of subparagraph (H):

{2} inserting “and’ at the end of subparagraph (I); and

(3) adding at the end thereof the following new subpara-
graph.:

“tJ) international food and agricultural issues, such as
agricultural development, development of institutions, germ
plasm collection and preservation, information exchange
and storage, and scientific exchanges;”.

RESPONSIBILITIES OF THE SECRETARY OF AGRICULTURE

Sec, 1404 Section 1405 of the National Agricultural Research,
Extension, and Teaching Policy Act of 1877 (7 US.C. 3121) is
amended by—

(1) striking out “and’” at the end of paragraph (10); and

(2) striking out paragraph (11) and inserting in lieu thereof
the following new paragraphs:

“(11) coordinate the efforts of States, State cooperative institu-
tions, State extension services, the Joint Council, the Advisory
Board, and other appropriate institutions in assessing the cur-
rent status of, and developing a plan for, the effective transfer
of new technologies, including biotechnology, to the farming
communily, with particular emphasis on addressing the unique
problems of small- and medium-sized farms in gaining informa-
tion about those technologies; and

“(12) establish appropriate controls with respect to the devel-
opment and use of the application of biotechnology to agricul-
ture.”

JOINT COUNCIL ON FOOD AND AGRICULTURAL SCIENCES

Sec. 1405, (a) Section 1407(a) of the National Agricultural Re-
search, FExtension, and Teaching Policy Act of 1977 (7 US.C.
3122(a) is amended by striking out “1985" and inserting in lieu
thereof 1980,

(b) Section 1407(b) of such Act is amended by inserting before the
last sentence the following new sentence: "“To ensure that the views
of food technologists are considered by the Joint Council, one of the
members of the Joint Council shall, as determined to be appropriate
by the Secretary, be appointed by the Secretary from among distin-
guished persons who are food technologists from accredited or certi-
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fied departments of food technology, as determined by the Secre-
tary. "
(c) Section 1407(dX2) of such Act 1s amended by—
(1) striking out “and’” at the end of subparagraph (F);
{2) striking out the period at the énd of subparagraph (G) and
inserting in lieu thereof *; and’; and
(5) adding at the end thereof the following new subpara-
graph:
“CH) coordinate with the Secretary in assessing the current
status of, and developing a plan for, the effective transfer of
new technologies to the farming community.”.

NATIONAL AGRICULTURAL RESEARCH AND EXTENSION USERS ADVISORY
BOARD

Sec. 1406. (a) Section 1408(a) of the National Agricultural Re-
search, Extension, and Teaching Policy Act of 1977 (7 US.C.
3123(a)) is amended by striking out “1985” and inserting in lieu
thereof “'1990".

; (&) Section 1408(f(2) of such Act (7 US.C. 8123(fX2) is amended
—
(1) striking out “‘and’ at the end of subparagraph (E);
(2) striking out the period at the end of subparagraph (F} and
inserting in lieu thereof *; and”; and
(3) adding at the end thereof the following new subpara-
graph:
“4G) coordinating with the Secretary in assessing the current
status of, and developing a plan for, the effective transfer of
new technologies to the farming community.”.

FEDERAL-STATE PARTNERSHIP

Sec. 1407. (a) The first sentence of section 1408A(a) of the Nation-
al Agricultural Research, Extension, and Teaching Policy Act of
1977 ¢7 US.C. 3124a(a)) is amended by—

(1) striking out “and” at the end of paragraph (2

(9} striking out the period at the end of paragraph (3} and in-
serting in lieu thereof *; and”: and

{3) adding at the end thereof the following new paragraph:

“€4) international agricultural programs under title XII of
the Foreign Assistance Act of 1961 (22 US.C. 2290a et seg.).”.

(b) Section 1409A of such Act is amended by adding at the end
thereof the following new subsections:

“td)1) To promote research for purposes of developing agricultural
policy alternatives, the Secretary is encouraged—

“(A) to designate at least one Slale cooperative institution to
conduct research in an interdisciplinary fashion; and

“(B) to report on a regular basis with respect to the effect of
emerging technological, economic, sociological, and environmen-
tal developments on the structure of agriculture.

“(2) Support for this effort should include granits to examine the
role of various food production, processing, and distribution systems
that may primarily benefit small- and medium-sized family farms,
such as diversified farm plans, energy, water, and soil conservation
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technologies, direct and cooperative marketing, production and proc-
essing cooperatives, and rural community resource management,

“te) To address more effectively the critical need for reducing
farm input costs, improving soil, water, and energy conservation on
farms and in rural areas, using sustainable agricultural methods,
adopting alternative processing and marketing systems, and encour-
aging rural resources managementi, the Secretary is encouraged to
designate at least one State agricultural experiment station and one
Agricultural Research Service facility to examine these issues in an
integrated and comprehensive manner, while conducting ongoing
pilot projects contributing additional research through the Federal-
State partnership.’.

REPORT OF THE SECRETARY OF AGRICULTURE

Sec. 1408 Section 1410 of the National Agricultural Research,
Extension, and Teaching Policy Act of 1577 (7 US.C. 8125} is
amended by—

(1) inserting “and’ al the end of paragraph (2):

(2) striking out "> and” at the end of paragraph (3) and in-
serting in lieu thereof a period; and

(3) striking out paragraph (4).

COMPETITIVE, SPECIAL, AND FACILITIES RESEARCH GRANTS

SEec. 1408, (aX1) The third sentence of section 2(b) of the Act enti-
tled “An Act to facilitate the work of the Department of Agricul-
ture, and for other purposes’, approved August 4, 1965 (7 US.C.
450ub), is amended by—

(A} inserting “, with emphasis on biotechnology,” after “(2) re-
search’’ in paragraph (2);

(B) striking out “and’ at the end of paragraph (5);

(C) striking out the period at the end of paragraph (6) and in-
serting in lieu thereof a semicolon; and

(D) adding at the end thereof the following new paragraphs:

“(7) research to reduce farm input cosis through the collection
of national and international dala and the transfer of appro-
priate technology relating to sustainable agricultural systems,
soil, energy, and water conservation technologies, rural and
farm resource management, and the diversification of farm
product processing and marketing systems; and

“(8) research to develop new and alternative industrial uses
for agricultural crops.”.

(2) Section 2Z(b) of such Act is amended by inserling after the
fourth sentence the following new sentence: “No grant may be made
under this subsection for any purpose for which a grant may be
made under subsection (d)} or for the planning, repair, rehabilita-
tion, acquisition, or construction of a building or a facility.”.

(3) Effective October 1, 1985, section 2(b) of such Act 1s amended
by striking out the last sentence and inserting in lieu thereof the fol-
lowing new sentences: “There are authorized to be appropriated, for
the purpose of carrying out this subsection, $70,000,000 for each of
the fiscal years ending September 30, 1986, through September 30,
1890, Four percent of the amount appropriated for each of such
fiscal vears to carry out this subsection may be retained by the Sec-
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relary to pay administrative costs incurred by the Secretary to carry
out this subsection.”

(b¥1) Section Z(c) of such Act is amended by inserting after the
first sentence the following new sentence: "No grant may be made
under this subsection for any purpose for which a grant may be made
under subsection (d) or for the planning, repair, rehabilitation,
aequisition, or construction of a building or factlity.”. )

(2) Effective October 1, 1985, section Z(c) of such Act is amended
by adding at the end thereof the following new sentence: “Four per-
cent of the amount appropriated for any fiscal vear to carry out this
subsection may be retained by the Secretary to pay administrative
costs incurred by the Secretary to carry out this subsection.””

(¢} Section 2 of such Act is amended by adding at the end thereof
the following new subsection:

“i) The Federal Advisory Commitiee Act (5 US.C. App. 2) and
title XVIIT of the Food and Agriculture Act of 1877 (7 U.S.C. 2281
et seq.) shall not apply to a panel or board created for the purpose of
reviewing applications or proposals submitted under this section.’.

GRANTS FOR SCHOOLS OF VETERINARY MEDICINE

Sec. 1410. Section 1415(cX1) of the National Agricultural Re-
search, Extension, and Teaching Policy Act of 1877 (7 US.C
J161(ck1) is amended by striking out “Four" and inserting in lieu
thereof “Five”.

RESEARCH FACILITIES

Sec. 1411. (@) The first section of the Act entitled “An Act to
assist the States to provide additional facilities for research at the
State agricultural experiment stations’, approved July 22, 1963 (7
US.C. 390), is amended by—

(1) inserting “on a matching funds basis” after ‘funds’;

(2) inserting “and equipment”’ after “facilities”; and

(3) striking out “an adequate research program’” and insert-
ing in lieu thereof ‘agricultural research and related academic
programs”.

(b) Section 2 of such Act (7 US.C. 390a) is amended by—

(1) striking out “which are to become a part of such build-
ings'; and

{2) inserting “matching”’ after “means of .

{c) Section 3 of such Act (7 U.S.C. 390b) is amended by—

(1) striking out paragraph (1) and inserting in lieu thereof the
following new paragraph.:

“(1) the term ‘State’ means each of the 50 States, the District
of Columbia, the Commonwealth of Puerto Rico, Guam, Ameri-
can Samoga, the Commonwealith of the Northern Mariana Is-
lands, the Trust Territory of the Pacific Islands, and the Virgin
Islands of the United States;”; and

(2) in paragraph (2), inserting *, forestry, or veterinary medi-
cine” after ‘to conduct agricultural’.

(dX1) Effective October 1, 1985, subsection (a) of section 4 of such
Act (7 US.C. 390c(a)) is amended fo read as follows:
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“ta) There are authorized to be appropriated, for grants to eligible
institutions under this Act to be used for the purpose set out in sec-
tion 2, $20,000,000 for each of the fiscal years ending September 30,
1986, through September 20, 1490.".

t2) Subsection (b) of section 4 of such Act is amended to read as
follows:

“b) No grant may be made under section 2 for an amount exceed-
ing a percentage determined by the Secretary of the cost of the
project for which such grant is made. The remaining cost of such
project shall be paid with funds from non-Federal sources.”.

te) The first sentence of section 5 of such Act (7 US.C. 390d) is
amended by—

(1) striking out “apportioned’; and
(2) striking out “, which are to become part of such build-
ings”,

() Section 6 of such Act (7 US.C. 390e) is repealed.

(g Section 7 of such Act (7 U.S.C. 390f) is amended by—

(1) inserting “equipment and” after “multiple-purpose’”; and
(2) inserting ‘“‘and related programs, including forestry and
veterinary medicine,” after “research”.

(h) Section 8 of such Act (7 U.S.C. 390g} is repealed.

(i(1) The first sentence of section %a) of such Act (7 US.C.
290h(a)) is amended by—

(A) striking out “quthorized fo receive’ and inserting in lieu
thereof “that receives”:

(B) striking out “section 4’ and inserting in lieu thereof ‘sec-
tion 2" and

(C) striking out “section 4(b)” and inserting in lieu thereof
“section H2)".

(2} Section 9¢b) of such Act (7 U.S.C. 390h(b) is amended by—

(A) striking out “allotted funds received’’ and inserting in
lieu thereof “funds received under this Act”; and
(B) striking out “allocated or”.

(j) Clause (3) of section 10 of such Act (7 U.S.C. 390i) is amended
to read as follows: “(3) those eligible institutions, if any, that were
prevented, because of failure to repay funds as required by section
7(b), from receiving any grant under this Act”.

(k) Sections 7, 9, 10, and 11 of such Act (7 U.S.C. 390f, 390h, 390,
390;) are redesignated as sections 6, 7, 8, and 3, respectively.

(1) Such Act (7 U.S.C. 390 et seq.) is amended by adding at the end
thereof the following new section:

“Srec. 10. This Act may be cited as the ‘Research Facilities Act’”

GRANTS AND FELLOWSHIPS FOR FOOD AND AGRICULTURAL SCIENCES
"EDUCATION

Sec. 1412. (a) Section 1417(a) of the National Agricultural Re-
search, Extension, and Teaching Policy Act of 1977 (7 US.C
215%(a)) is amended by—

(1) in the second sentence of paragraph (2), striking out “Such
granis shall be made without regard to matching funds, but
each” and inserting in lieu thereof “Each’’; and

(2) striking out the last sentence of paragraph (3) and inseri-
ing in lieu thereof the following new sentence:
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“Each recipient institution shall have a significant ongoing commit-
ment to the food and agricultural sciences generally and to the spe-
cific subject area for which such grani is to be used.”.

(b) Subsection (d) of section 1417 of such Act is amended to read
as follows: .

"d) There are authorized to be appropriated for purposes of carry-
ing out this section $50,000,000 for each of the fiscal years ending
September 30, 1982, through September 30, 1990.”

{c) Section 1417 of such Act is amended by adding at the end
thereof the following new subsection:

“te) The Federal Aduisory Committee Act (5 U.S.C. App. 2.) and
title XVIII of the Food and Agriculture Act of 1977 (7 U.S.C. 2281
el seq.) shall not apply to a panel or board created for the purpose of
reviewing applications or proposals submitted under this section.”.

FOOD AND HUMAN NUTRITION RESEARCH AND EXTENSION PROGRAM

Sec. 1413. Sections 1424 and 1427 of the National Agricultural
Research, Extension, and Teaching Policy Act of 1977 (7 U.S.C. 3174
and 3177) are repealed.

ANIMAL HEALTH AND DISEASE RESEARCH

Sec. 1414. (@) The first sentence of section 1432(a) of the National
Agricultural Research, Extension, and Teaching Policy Act of 1577
(7 US.C. 3194(a)) is amended by striking out “1985"" and inserting
in lieu thereof 1990

(b) The first sentence of section 1433w of such Act (7 US.C
2195(a) is amended by striking out “18857 and inserting in lieu
thereof “1980”"

fc) Section 1434(a) of such Act (7 US.C 32196ia)) is amended by
striking out “1985" and inserting in lieu thereof ‘1990

EXTENSION AT 1890 LAND-GRANT COLLEGES

Sec. 1415, The third sentence of section 1444(a) of the National
Agricultural Research, Extension, and Teaching Policy Act of 1977
(7 U.8.C. 8221(a)) is amended by—

(1) striking out “ through the fiscal year ending September
20, 1885, and

{2) inserting before the period af the end thereof the follow-
ing: . and related acts pertaining to cooperative extension work
at the land-grant institutions identified in the Act of May 8,
1914 (38 Stat. 372, chapter 79; 7 U.8.C. 241 et seq.)”.

GRANTS TO UPGRADE 18%0 LAND-GRANT COLLEGE EXTENSION
FACILITIES

Skec. 1416, (a) It is the intent of Congress lo assist institutions eli-
gible to receive funds under the Act of August 30, 1890 (26 Stat. 417,
chapter 841; 7 US.C. 321 et seq.), including Tuskegee Institute (here-
after in this section referred to as “eligible institutions’'), in the ac-
quisition and improvement of extension facililies and equipment so
that eligible institutions may participate fully with the State coop-
erative extension services in a balanced way in meetling the exten-
ston needs of the people of their respective States.
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(b} There are authorized to be appropriated for the purpose of car-
rying out this section $10,000,000 for each of the fiscal years ending
September 30, 1986, through September 30, 1990, such sums to
remain available until expended.

{c) Four percent of the sums appropriated under this section shall
be available to the Secretary of Agriculture for administration of
the grants program under this section. The remaining funds shall
be made available for grants to the eligible institutions for the pur-
pose of assisting the institutions in the purchase of equipment and
land, and the planning, construction, alteration, or renovation of
buildings, to provide adequate facilities to conduct extension work
in thetr respective States.

{d) Grants awarded under this section shall be made in such
amounts and under such terms and conditions as the Secretary of
Agriculture shall determine necessary for carrying out this section.

(e} Federal funds provided under this section may not be used for
the payment of any overhead costs of the eligible institutions.

() The Secretary of Agriculture may promulgate such rules and
regulations as the Secretary considers necessary to carry out this sec-
tion.

RESEARCH AT 1830 LAND-GRANT COLLEGES

Sec. 1417. (o) Section 1445(a) of the National Agricultural Re-
search, Extension, and Teaching Folicy Act of 1977 (7 US.C
322%(a)} is amended by adding at the end thereof the following new
sentence: “No more than & percent of the funds received by an insti-
tution in any fiscal year, under this section, may be carried forward
to the succeeding fiscal year.”.

(b) Paragraph ¢2) of section 1445(g) is amended to read as follows:

‘€2 If it appears to the Secretary from the annual statement of
receipts and expenditures of funds by any eligible institution that
an amount in excess of 5 percent of the preceding annual appropria-
tion allotted to {hat institution under this section remains unex-
pended, such amount in excess of & percent of the preceding annual
appropriation allotted to that institution shall be deducted from the
next succeeding annual allotment to the institution.”,

INTERNATIONAL AGRICULTURAL RESEARCH AND EXTENSION

Sec. 1418. Section 1458} of the National Agricultural Research,
Extension, and Teaching Policy Act of 1877 (7 US.C. 3291(a) is
amended by—

{1} in paragraph (3}, striking out “‘the training of " and insert-
ing in lieuw thereof “providing techrical assistance, training,
and advice to’ and

(2} in paragraph (4), inserting “through the development of
highly qualified scientists with specialization in international
development” after “countries”.

INTERNATIONAL TRADE DEVELOPMENT CENTERS

Sec. 1419. (@) Effective October 1, 1985, the National Agricultural
Research, Extension, and Teaching Policy Act of 1977 (7 U.8.C. 3101
et seq.) is amended by inserting, after section 1458, the following:
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“GRANTS TO STATES FOR INTERNATIONAL TRADE DEVELOPMENT
CENTERS

“Sec. 1458A. (a) The Secretary shall establish and carry out a pro-
gram to make grants to States for the establishment and operation
of international trade development centers, or the expansion of exist-
ing international trade development centers, in the United States to
enhance the exportation of agricultural products and related prod-
ucts. Such grants shall be based an o matching formula of 50 per
centum Federal and 50 per centum State funding (including funds
received by the State from private sources and from units of local
government),

“tb) In making grants under subsection (a), the Secretary shall
give preference to States that intend to use, as sites for international
trade development centers, land-grant colleges and universities (us
defined in section 1404(10) of this Act) that—

“(1) operate agricultural programs;

“(2) have existing international trade programs that use an
interdisciplinary approach and are operated jointly with State
and Federal agencies to address international trade problems;
and

“t3) have an effective and progressive communications system
that might be linked on an international basis to conduct con-
ferences or trade negotiations.

“fc) Such centers may—

“(1) through research, establish a permanent data base to ad-
dress the problems faced by potential exporters, including lan-
guage barriers, interaction with representatives of foreign gouv-
ernments, transportation of goods and products, insurance and
financing within foreign countries, end collecting international
marketing data,

“12) be used to house permanent or temporary exhibits that
will stimulate and educate trade delegations from foreign na-
tions with respect to agricultural products and related products
produced in the United States and be made available for use by
State and regional entities for exhibits, trade seminars, and ne-
gotiations involving such products; and

“(3) carry out such other activities relating to the exportation
of agricultural products and related products as the Secretary
may approve.

“td) There are hereby authorized to be appropriated such sums as
are necessary to carry out the provisions of this section.””

(b) Effective October I, 1985, the table of contents of the Food and
Agriculture Act of 1977 is amended by inserting a new Ltem:

“Sec. 1458A. Grants to States for international trade development centers.”
after the item
"Sec, 1458. International agricultural research and extension.”.

AGRICULTURAL INFORMATION EXCHANGE WITH IRELAND

Sec. 1420, (a) The Secretary of Agriculture shall undertake discus-
sions with representatives of the Government of Ireland that may
lead to an agreement that will provide for the development of a pro-
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‘gram between the United States and Ireland whereby there will
e_—
(1) a greater exchange of—
{A) agricultural scientific and educational information,
technigues, and data;
(B) agricultural marketing information, techniques, and
data; and
(C) agricultural producer, student, feacher, agribusiness
{(private and cooperative) personnel; and
(2) the fostering of joint investment ventures, cooperative re-
search, and the expansion of United States trade with Ireland.
(b) The Secretary shall periodically report to the Chairman of the
Commitiee on Agriculture of the House of Representatives and the
Chairman of the Committee on Agriculture, Nutrition, and Forestry
of the Senate to keep such Committees apprised of the progress and
accomplishments, and such other information as the Secretary con-
siders appropriate, with regard to the development of such program.

STUDIES

Sec. 1421. Sections 1459, 1460, 1461, and 1462 of the National Ag-
ricultural Research, Extension, and Teaching Policy Act of 1977 (7
U.S.C. 33201, 3302, 3503, and 3304) are repealed.

AUTHORIZATION FOR APPROPRIATIONS FOR CERTAIN AGRICULTURAL
RESEARCH PROGRAMS

Sec. 1422, (u) Effective October 1, 1985, section 1463(w) of the Na-
tional Agricultural Research, Extension, and Teaching Policy Act of
1977 (7 US.C. §31ica)) is amended by striking out “$505,000.000"
and all that follows through ‘subsequent fiscal year” and inserting
in lieu thereof *“$600.000,000 for the fiscal vear ending September
30, 1986, $610,000,000 for the fiscal year ending September 30, 1987,
$620,000,000 for the fiscal year ending September 30, 1988,
$630,000,000 for the fiscal year ending September 30, 1989, and
$640,000,000 for the fiscal year ending September 30, 1990

(b) Effective October 1, 1985, section 1463(h) of such Act (7 US.C.
3311(b)) is amended by striking out “$120,000,000" and ali that fol-
lows through “subsequent fiscal year’ and inserting in lieu thereof
“$270,000,000 for the fiscal vear ending September 30, 1986,
$280,000,000 for the fiscal year ending September 30, 1987,
£290.000,000 for the fiscal year ending September 30 1988,
$300,000,000 for the fiscal vear ending September 50, 1989, and
$310,000,000 for the fiscal year ending September 30, 1990

AUTHORIZATION FOR APPROPRIATIONS FOR EXTENSION EDUCATION

Src. 1425 Effective October 1, 1985, section 1464 of the National
Agricultural Research, Extension, and Teaching Policy Act of 1977
(7 US.C 3312) is amended by striking out “‘$260,000,000" and all
that follows through "subsequent fiscal year” and inserting in lieu
thereof “$370,000,000 for the fiscal year ending September 30, 1956,
£380,000,000 for the fiscal year ending September 30, 1987,
$390,000,000 for the fiscal year ending September 30, 1988,
$400.000.000 for the fiscal vear ending September 30, 1989, and
$420,000,000 for the fiscal year ending September 30, 1990
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CONTRACTS, GRANTS, AND COOPERATIVE AGREEMENTS

Sec. 1424, Section 1472 of the National Agricultural Research,
Extension, and Teaching Policy Act of 1977 (7 US.C. 3318) is
amended by—

(1) redesignating subsections (b), (¢c), and (d) as subsections (c),
(d), and (e), respectively; and

(2} inserting after subsection (a)the following new subsection:

“tbX1) Notwithstanding chapter 63 of title 31, United States Code,
the Secretary may use a cooperative agreement as the legal instru-
ment reflecting a relationship between the Secretary and a State co-
operative institution, State department of agriculture, college, uni-
versity, other research or educational institution or organization,
Federal or private agency or organization, individual, or any other
party, if the Secretary determines that—

“(A) the objectives of the agreement wiil serve a mutual inter-
est of the parties to the agreement in agricultural research, ex-
tension, and teaching activities, tncluding statistical reporting;
and

“B) all parties will contribute resources to the accomplish-
ment of those objectives.

“2) Nolwithstanding any other provision of law, any Federal
agency may participate in any such cooperative agreement by con-
tributing funds through the appropriate agency of the Department
of Agriculture or otherwise if it is mutually agreed that the objec-
tives of the agreement will further the authorized programs of the
contributing agency.”.

INDIRECT COSTS

Sec. 1425. Section 14738 of the National Agricultural Research,
Extension, and Teaching Policy Act of 1977 (7 US.C. 3319) is
amended by adding at the end thereof the following new sentences:
“The prohibition on the use of such funds for the reimbursement of
indirect costs shall not apply to funds for international agriculiural
programs conducted by a State cooperative institution and adminis-
tered by the Secrefary or to funds provided by a Federal agency for
such cooperative program or project through a fund transfer, ad-
vance, or reimbursement. The Secreftary shall limit the amount of
such reimbursement to an amount necessary to carry out such pro-
gram or agreement.’.

COST-REIMBURSABLE AGREEMENTS

Sec. 1426. The National Agricuitural Research, Extension, and
Teaching Policy Act of 1877 is amended by inserting after section
178 7 US.C. 3519) the following new section:

“COST-REIMBURSABLE AGREEMENTS

“Sec. 14735A. Notwithstanding any other provision of law, the Sec-
retary of Agriculture may enter into cosi-reimbursable agreements
with State cooperative instifutions without regard fo any require-
ment for competition, for the acquisition of goods or services, includ-
ing personal services, to carry out agricultural research, extension,
or teaching activities of mutual interest. Reimbursable costs under
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such agreements shall include the actual direct costs of perform-
ance, as mutually agreed on by the parties, and the indirect costs of
performance, not exceeding 10 percent of the direct cost.”.

TECHNOLOGY DEVELOPMENT

Src. 1427. The National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (as amended by section 1425) is amend-
ed by inserting after section 1473A the following new sections:

"“TECHNOLOGY DEVELOPMENT FOR SMALL- AND MEDIUM-SIZED
FARMING OPERATIONS

“Sec. 1473B. It is the sense of Congress that the agricultural re-
search, extension, and teaching activities conducted by the Secretary
of Agriculture relating to the development, application, transfer, or
delivery of agricultural technology, and, to the greatest extent prac-
ticable, any funding that is received by the Secretary of Agriculture
for such activities, should be directed to technology that can be used
effectively by small- and medium-sized farming operations.

""SPECIAL TECHNOLOGY DEVELOPMENT RESEARCH PROGRAM

“Sec. 1473C. (o) Notwithstanding chapter 63 of title 81, United
States Code, the Secretary may enter into a cooperative agreement
with a private agency, organization, or individual to share the cost
of a research project, or to allow the use of a Federal facility or serv-
ice on a cost-sharing or cost retmbursable basis, to develop new agri-
cultural technology to further a research program of the Secretary.

“th) For each of the fiscal vears ending September 350, 1956,
through September 30, 1990, not more than $3,000,000 of the funds
appropriated to the Agricultural Research Service for such fiscal
year may be used to carry out this section.

“cxi) To be eligible to receive a contribution under this section,
matching funds in an amount equal to at least 50 percent of such
contribution shall be provided from non-Federal sources by the re-
cipient or recipients of such contribution.

“€2) Funds received by the Secretary under this section shall be
deposited in a separate account or accounts, to be available until ex-
pended. Such funds may be used to pay directly the costs of such
research projects and to repay or make advances to appropriations
or funds that do or will initially bear all or part of such costs.

%3} The amount of funds or in kind assistance that may be made
available under this section by the Secretary for a particular re-
search project may not exceed—

“A) an amount of $50,000 in any fiscal year; or
“B) a total amount of $150,000.".

SUPPLEMENTAL AND ALTERNATIVE CROPS

Sec. 1428. The National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (7 US.C. 810! et seq.) (as amended by
section 1426) is amended by inserting after section 14735C the follow-
ing new section:
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“SUPPLEMENTAL AND ALTERNATIVE CROPS

“Sec. 1473D. (a) Notwithstanding any other provision of law,
during the period beginning October 1, 1986, and ending September
30, 1990, the Secretary shall develop and implement a research and
pilot project program for the development of supplemental and al-
ternative crops, using such funds as are appropriated to the Secre-
tary each fiscal year under this title.

“(h) The development of supplemental and alternative crops is of
critical importance to producers of agricultural commodities whose
livelihood is threatened by the decline in demand experienced with
respect to certain of their crops due to changes in consumption pat-
terns or other related causes,

“leX1) The Secretary shall use such research funding, special or
competitive grants, or other means, as the Secretary determines, fo
further the purposes of this section in the implementation of a com-
prehensive and integrated program.

“2) The program developed and implemented by the Secrefary
shall include—

“(A) an examination of the adaptation of supplemental and
alternative crops;

“‘B) the establishment and extension of various methods of
planting, cultivating, harvesting, and processing supplemental
and alternative crops at pilot sites in areas adversely affected
by declining demand for crops grown in the area;

“C) the transfer of such applied research from pilot sites to
on-furm practice as soon as practicable;

“(D) the establishment through grants, cooperative agree-
ments, or other means of such processing, storage, and transpor-
tation facilities near such pilot sites for supplemental and alter-
native crops as the Secretary determines will facilitate the
achievement of a successful pilot program; and

“(E) the application of such other resources and expertise as
the Secretary considers appropriate to support the program,

“3) The pilot program may include, but shall not be limited to,
agreements, grants, and other arrangements—

“(A) to conduct comprehensive resource and infrastructure as-
sessments;

“B) to develop and introduce supplemental and alternative
income-producing crops,

“WC) to develop and expand domestic and export markets for
such crops; and

“D) to provide technical assistance to farm owners and oper-
ators, marketing cooperatives, and others.

“d) The Secretary shall use the expertise and resources of the Ag-
rieultural Research Service, the Cooperative State Research Service,
the Extension Service, and the land-grant colleges and universities
for the purpose of carrying out this section.”"

AQUACULTURE

Sec. 1428. (a) Section 1475 of the National Agricultural Research,
Extension, and Teaching Policy Act of 1877 (7 US.C. 3322) is
amended by—

(1) in the first sentence of subsection (b)—
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{A) striking out “and” at the end of paragraph (2);

(B) inserting “and” after the semicolon at the end of
paragraph (3); and

(C)h inserling after paragraph (3} the following new para-
grapn.

“4) nonprofit private research institutions;”;

(2) in the last sentence of subsection (b), inserting “(of which
amount an in-kind contribution may not exceed 50 percent)”
after "maitching grant’;

{3) in the first sentence of subsection (d), striking out “State
agencies” and all that follows through ‘universities,” and in-
serting in lieu thereof “‘any of the non-Federal entilies specified
in subsection (b)':

(4) adding at the end of subsection (d) the following new sen-
tence: “To the extent practicable, the aquaculture research, de-
velopment, and demonstration centers established under this
subsection shall be geographically located so that they are rep-
resentative of the regional agquaculture opportunities in the
United States.”; and

{2) in the first sentence of subsection (e), inserting “the House
Committee on Merchant Marine and Fisheries,” after “House
Commuittee on Agriculture,’.

(b) Section 1476 of such Act (7 U.S.C. 3323) is repealed.
(c) Section 1477 of such Act (7 U.S.C. 3324) is amended to read as
follows:

“AUTHORIZATION FOR APPROPRIATIONS

“Sec. 1477. There is authorized to be appropriated $7,500,000 for
each fiscal year beginning after th: effective date of this subtitle,
and ending with the fiscal year ending September 30, 1990.".

RANGELAND RESEARCH

Sec. 1430. (a) The first sentence of section 1482(a) of the National
Agricultural Research, Extension, and Teaching Policy Act of 1977
(7 US.C. 3335(a)) is amended by striking out “1985" and inserting
in lieu thereof “1890".

(b} Section 1483(a) of such Act (7 US.C. 3336(a)) is amended by
striking out “1985" and all that follows through “subsequent fiscal
year” and inserting in lieu thereof “1990"

AUTHORIZATION FOR APPROPRIATIONS FOR FEDERAL AGRICULTURAL
RESEARCH FACILITIES

Skc. 1431. (@) There are authorized to be appropriated for each of
the fiscal years ending September 30, 1988, through September 30,
1990, such sums as may be necessary for the planning, construction,
acquisition, alteration, and repair of buildings and other public im-
provements, including the cost of acquiring or obtaining rights to
use land, of or used by the Agricultural Research Service, except
that—

(1) the cost of planning any one facility shall not exceed
$500,000: and

(2) the total cost of any one facility shall not exceed
$5,000,000.
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(b} Not later than 60 days after the end of each of the fiscal years
ending September 30, 1986, through September 30, 1990, the Secre-
tary of Agriculture shall submit to the Committee on Agriculture of
the House of Representatives and to the Committee on Agriculture,
Nutrition, and Forestry of the Senate a report specifying—

(1) the location of each building, laboratory, research facility,
and other public improvement of or to be used by the Agricul-
tural Research Service that is planned, constructed, acquired,
repaired, or remodeled, with funds appropriated under subsec-
tion (a), in the fiscal year involved; and

(2) with respect to each such building, laboratory, research fu-
cility, and improvement—

(&4) the amount of such funds obligated in the fiscal year;
an

(B) the amount of such funds expended in the fiscal year
for such item.

DAIRY GOAT RESEARCH

Sec. 1432. Effective October 1, 1985, section 1432(bX3} of the Nea-
tional Agricultural Research, Extension, and Teaching Policy Act
Amendments of 1981 (7 US.C. 3222 note) is amended by striking
out “September’ the first place it appears and all that follows
through “1985” and inserting in lieu thereof “‘September 30, 1986,
through September 30, 1996"

GRANTS TO UPGRADE 1890 LAND-GRANT COLLEGE RESEARCH FACILITIES

Sec. 1433. (@) Section 1433¢a) of the National Agricultural Re-
search, Extension, and Teaching Policy Act Amendments of 1981 (7
US.C. 3223(a)) is amended by inserting “, including agricultural Ii-
braries,” after “‘equipment”.

(b} Section 1433(b) of such Act (7 US.C. 3223(b)) is amended by—

(1) striking out “and’ after “1985,": and
(2) inserting “and September 30, 1987, after 1988,

SOYBEAN RESEARCH ADVISORY INSTITUTE

Sec. 1434 Section 1446 of the National Agricultural Research,
Extension, and Teaching Policy Act Amendments of 1981 (7 U.S.C.
2281 note) is repealed.

SMITH-LEVER ACT

‘Sec. 1435, (@) Section 2 of the Act of May 8, 1914 (38 Stat. 372,
chapter 79; 7 US.C. 342) (hereafier in this section referred to as the
Smith-Lever Act) (7 U.5.C. 842) is amended by—

(1) inserting “development of practical applications of re-
search knowledge and” after “consist of the”: and

{2) inserting ‘“‘of existing or improved practices or technol-
ogies” after “practical demonstrations”.

(b)) Section 3 of the Smith-Lever Act (7 U.S.C. 343) is amended by
adding at the end thereof the following:

“Gx1) The Secretary of Agricuilture may conduct educational, in-
structional, demonstration, and publication distribution programs
through the Federal Extension Service and enter into cooperative
agreements with private nonprofit and profit organizations and in-
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dividuals to share the cost of such programs through contributions
from private sources as provided in this subsection.

‘42) The Secretary may receive contributions under this subsection
from private sources for the purposes described in paragraph (1) and
provide matching funds in an amount not grealer than 50 percent of
such contributions.

(cX1) The Secretary of Agriculture shall conduct a study to deter-
mine whether any funds that are—

(A} appropriated after the date of the enactment of this Act to
carry out the Smith-Lever Act (7 U.S.C. 341 et seq.), other than
section 8 of such Act (7 U.S.C. 347a); and

(B) in excess of the aggregate amount appropriated to carry
out the Smith-Lever Act (other than section § of such Act) in
the fiscal year ending September 30, 1985,

can be allocated more effectively among the States.

(2) Not later than 1 year after the date of the enactment of this
Act, the Secretary shall submit to the Committee on Agriculture of
the House of Representatives and the Committee on Agriculture,
Nutrition, and Forestry of the Senale a report summarizing the re-
sults of such study and containing the recommendations of the Sec-
retary regarding the allocation of such funds.

(d) This section and the amendments made by this section shall
become effective on October 1, 1985.

MARKET EXPANSION RESEARCH

Sec. 1436. (a) The Secretary of Agriculture, using available funds,
shall increase and intensify research programs conducted by or for
the Department of Agriculture that are directed at developing tech-
nology to overcome barriers to expunded sales of United States agri-
cultural commodities and the products thereof in domestic and for-
eign markets, including research programs for the development of
procedures to meet plant quarantine requirements and improvement
in the transportation and handling of perishable agricultural com-
modities,

tbX1) The Secretary of Agriculture shall conduct a research and
development program to formulate new uses for farm and forest
products. Such program shall include, but not be limited to, re-
search and development of industrial, new, and value-added prod-
ucts.

{2) To the extent practicable, the Secretary of Agriculture shall
carry out the program authorized in this subsection with colleges
and universities, private industry, and Federal and State entities
through a combination of grants, cooperative agreements, contracts,
and interagency agreements.

(3XA) There are authorized to be appropriated such sums as are
necessary to carry out the program authorized under this subsection.

(B) In addition, the Secretary may use funds appropriated or
made available to the Secretary under provisions of law other than
subparagraph (A) to carry out such program.

(C) To the extent requests are made for matching funds under
such program, the total amount of funds used by the Secretary to
carry ou! the program under this subsection may not be less than
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$10,000,000 for each of the fiscal vears ending September 30, 1986,
through September 30, 1990.

(4) Funds appropriated under subparagraph (A) or made available
under subparagraph ¢(B) may be transferred among appropriation ac-
counts to carry out the purposes of the program authorized under
this subsection.

(5) Notwithstanding any other provision of law, the Federal share
of the cost of each research or development project funded under
this subsection may not exceed 50 percent of the cost of such project.

PESTICIDE RESISTANCE STUDY

Sec. 1437, (a) The Secretary of Agriculture is encouraged to con-
duct a study on the detection and management of pesticide resist-
ance and, within 1 year after the date of enactment of this Act,
submit to the President and Congress a report on such study.

(&) The study shall include—

(1) a review of existing efforts to examine and identify the
mechanisms, genetics, and ecological dynamics of target popula-
titzins of insect and plant pests developing resistance to pesti-
cides;

{2) a review of existing efforts to monitor current and histori-
cal patterns of pesticide resistance; and

(3) a strategy for the establishment of a national pesticide re-
sistance monttoring program, involving Federal, State, and
local agencies, as well as the private sector,

EXPANSION OF EDUCATION STUDY

Sec. 1438, (@) The Secretary of Agriculture and the Secretary of
Education are authorized to take such joint action as may be neces-
sary to expand the scope of the study, known as the Study of Agri-
culture Education on the Secondary Level, currently being conduct-
ed by the National Academy of Sciences and sponsored jointly by
the Departments of Agriculture and Education {o include—

(1) a study of the potential use of modern technology in the
teaching of agriculture programs at the secondary school level;
and

(2) recommendations of the National Academy of Sciences on
how modern technology can be most effectively utilized in the
teaching of agricultural programs at the secondary school level.

{b) Any increase in the cost of conducting such study as a result of
expanding the scope of such study pursuant to subsection (a) shall
be borne by the Secretary of Agriculture out of funds appropriated to
the Department of Agricuiture for research and education or from
funds made available to the National Academy of Sciences from
private sources to expand the scope of such study.

CRITICAL AGRICULTURAL MATERIALS

Sec. 1435. (a) Section (b)) of the Critical Agricultural Materials
Act (7 US.C. 178¢(b)X3) is amended by inserting *, carrying out dem-
onstration projects to promote the development or commercialization
of such crops (inciuding projects designed to expand domestic or for-
eign markets for such crops),”’ after ‘purposes,”.
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(b} Section 5 of such Act is amended by adding at the end thereof
the following new subsection:

‘“fd) Notwithstanding any other provision of law, in carrving oui
a demonstration project referred to in subsection (bX9), the Secretary
may—

“(1) enter info a contract or cooperative agreement with, or
provide a grant to, any person, or public or private agency or
organization, to participate in, carry oul, support, or stimulate
such project;

““2) make available for purposes of clause (1) agricultural
commodities or the products thereof acquired by the Commodity
Credit Corporation under price support operations conducted by
the Corporation; or

“3) use any funds appropriated pursuant to section 16(a), or
any funds provided by any person, or public or private agency or
organization, to carry out such project or reimburse the Com-
modity Credit Corporation for agricultural commodities or
products that are utilized in connection with such project.”.

SPECIAL, GRANTS FOR FINANCIALLY STRESSED FARMERS AND
DISLOCATED FARMERS

Sec. 1440. fa) Section 502 of the Rural Development Act of 1972 (7
US.C. 2662) is amended by inserting at the end thereof the follow-
ing new subsection:

“f) Speciar GRANTS FOR FINANCIALLY STRESSED FARMERS AND
DistocaTEp FarRMmMERS.—(1)A) The Secretary shall provide special
grants for programs to develop income alternatives for farmers who
have been adversely affected by the current farm and rural econom-
ic crisis and those displaced from farming,

‘4B) Such programs shall consist of educational and counseling
services to farmers to—

“(i) assess human and nonhuman resources;

‘{i1) assess income earning alternatives;

“(iit) identify resources and opportumities available to the
farmer in the local community, county, and State;

“(iv) implement financial planning and management strate-
gies; and

“(v) provide linkages to specific resources and opportunities
that are available to the farmer, such as reentering agriculture,
new business opportunities, other off-farm jobs, job search pro-
grams, and retraining skills.

“4C) The Secretary also may provide support to mental health offi-
cials in developing outreach programs in rural areas.

“2) Grants may be made under paragraph (1) during the period
beginning on the date of enactment of the Food Security Act of 1985
and ending 3 years after such date.’

(b) Section 503(c) of such Act (7 US.C 2663¢c)) is amended by in-
serting “‘and section 502f)" after ‘section 502(e)” both times it ap-
pears.

ANNUAL REPORT ON FAMILY FARMS

Sec. 1441, Section 102(b) of the Food and Agriculture Act of 1977
(7 US.C. 2266(b)) is amended by—
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(1) designating the first and second sentences as paragraphs
(1) and (2), respectively; and
. {2} amending paragraph (2) (as so designated) to read as fol-
ows:

“¢2) The Secretary shall also include in each such report—

“CtA} information on how existing agricultural and agricul-
ture-related programs are being administered to enhance and
strengthen the family farm system of agriculture in the United
States; .

“(B) an assessment of how tax, credit, and other current Fed-
eral income, excise, estale, and other tax laws, and proposed
changes in such laws, may affect the structure and organization
of, returns to, and investment opportunities by family and non-
family farm owners and operators, both foreign and domestic;

"C) identification and analysis of new food and agricultural
production and processing technological developments, especial-
ly in the area of biotechnology, and evaluation of the potential
effect of such developments on—

“(i) the economic structure of the family farm system;

“tit) the competitive status of domestically-produced agri-
cultural commodities and foods in foreign markets; and

“liti) the achievement of Federal agricultural program
objectives;

“(D) an assessment of the credit needs of family farms and
the extent to which those needs are being met, and an analysis
of the effects of the farm credit situation on the economic struc-
ture of the family farm system;

““E} an assessment of how economic policies and trade poli-
cies of the United States affect the financial operation of, and
prospects for, family farm operations;

“(F) an assessment of the effect of Federal farm programs and
policies on family farms and non-family farms that—

“U1) derive the majority of their income from non-farm
sources; and

“(iv) derive the majority of their income from farming op-
erations; and

“YG) such other information as the Secretary considers appro-
priate or determines would aid Congress in protecting, preserv-
ing, and strengthening the family farm system of agriculture in
the United States.”.

CONFORMING AMENDMENTS TO TABLES OF CONTENTS

Sec. 1442 (a) The table of contents of the Food and Agriculture
Act of 1977 (Public Law $5-113; 91 Star. 913) (as amended by sec-
tions 1413, 1420, 1425, 1426, 1427, and 1428(b)) is amended by—

(1) striking out the items relating to sections 1424, 1427, 1459,
1460, 1461, 1462, 1476;
(2) inserting after the item relating to section 1473 the follow-
thg netv items:
“Sec. 1473A. Cost-reimbursable agreements.
“Sec. 1473B. Technology development for small- and medium-sized farming oper-
alions.
“Sec. 1473C. Special technology development research program.
“Sec. 1473D. Supplemental and alternative crops.”; end
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(3) striking out the item relating to section 1477 and inserting
in lieu thereof the following new item:
"“See. 1477. Authorization for appropriations.”

(6) The table of contents of the Agriculture and Food Act of 1981
(Public Law 97-98; 95 Stat. 1213) (as amended by section 1433) is
amended by striking out the item relating to section 1446.

SvsTiTLE B—HUuMAN NUTRITION RESEARCH
FINDINGS

Sec. 1451, Congress finds that—

(1) nutrition and health considerations are important to
United States agricultural policy;

(2} section 1405 of the National Agricultural Research, Exten-
sion, and Teaching Policy Act of 1977 (7 U.S.C. 3121) designates
the Department of Agriculture as the lead agency of the Federal
Government for human nutrition research (except with respect
to the biomedical aspects of human nutrition concerned with
diagnosis or treatment of diseasel;

(3) section 1429 of such Act (7 US.C. 3173) requires the Secre-
tary of Agriculture to establish research into food and human
nutrition as a separate and distinct mission of the Department
of Agriculture;

(4) the Secretary has established a nutrition education pro-
gram; and

(5) nutrition research continues to be of great importance to
those involved in agricultural production.

HUMAN NUTRITION RESEARCH

SEc. 1432, (a) Not later than 1 year after the date of enactment of
this Act, the Secretary of Agriculture (hereafter in this subtitie re-
ferred to as the “Secretary’) shall submit to the appropriate commit-
tees of Congress o comprehensive plan for implementing a national
food and human nutrition research program, including recommen-
dations relating to research directions, educational activities, and
funding levels necessary to carry out such plan.

(b) Not later than 1 year after the date of the submission of the
plan required under subsection (a), and each year thereafter, the
Secretary shall submit to such committees an annual report on the
human nutrition research activities conducted by the Secretary.

DIETARY ASSESSMENT AND STUDIES

Sec. 1455, (a) The Secretary of Agriculture and the Secretary of
Health and Human Services shall jointly conduct an assessment of
existing scientific literature and research relating to—

(1) the relationship between dietary cholesterol and blood cho-
lesterol and human health and nutrition; and
(2) dietary calcium and its importance in human health and
nutrition.
In conducting the assessments under this subsection, the Secretaries
shall consult with agencies of the Federal Government involved in
related research. On completion of such assessments, the Secretaries
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shall each recommend such further studies as the Secretaries con-
sider useful.

(b) Not later than 1 year after the date of enactment of this Act,
the Secretary of Agriculture and the Secretary of Health and
Human Services shall each submil to the House Committees on Ag-
riculture and Energy and Commerce and the Senate Committees on
Agriculture, Nutrition, and Forestry and Labor and Human Re-
sources a report that shall include the results of the assessments
conducted under subsection (a) and recommendations made under
such subsection, for more complete studies of the issues examined
under such subsection, including a protocol, feasibility assessment,
budgel estimates and a timetable for such research as each Secre-
tary shall consider appropriate.

SusrrrLe C—AGRICULTURAL PropucTivity RESEARCH
DEFINITIONS

Sec. 1461, For purposes of this subtitle;

(1) The term “extension’ shall have the same meaning given
to such term by section 1404(7) of the National Agricultural Re-
search, Extension, and Teaching Policy Act of 1977 (7 US.C.
31037}

(2) The term ‘“Secretary’” means the Secretary of Agriculture.

(3} The term “State” means each of the 50 States, the District
of Columbia, the Commonwealth of Puerto Rico, Guam, the
Virgin Islands of the United States, American Samoa, the Com-
monwealth of the Northern Mariana Islands, or the Trust Ter-
ritory of the Pacific Islands.

(4) The term “State agricultural experiment stations” shall
have the meaning given to such term by section 1404(13) of the
National Agricultural Research, Extension, and Teaching
Policy Act of 1877 (7 US.C. 3101(13)).

FINDINGS

Skc. 1462. Congress finds that—

(1) highly productive and efficient agricultural systems and
sound conservation practices are essential to ensure the long-
term agricultural viability and profitability of farms and
ranches in the United States;

(2) agricultural research and technology transfer activities of
the Secretary (including activities of the Extension Service, the
Agricultural Research Service, and the Cooperative State Re-
search Service), State cooperative extension services, land-grant
and other colleges and universities, and State agricultural ex-
periment stations—

(A) have contributed greatly to innovation in agriculture;
and

(B) have a continuing role to play in improving agricul-
tural productivity;

{3) the annual irretricvable loss of billions of tons of precious
topsoil through wind and water erosion reduces agricultural
productivity;
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(4} many farmers and ranchers are highly dependent on ma-
chines and energy resources for agricultural production;

(5) public funding of a properly planned and balanced agri-
cultural research program is essential to improving efficiency in
agricultural production and conservation practices; and

{6} expanded agricultural research and extension efforls are
needed to assist farmers and ranchers to—

(A} improve agricultural productivity, and
(B) implement soil, water, and energy conservation prac-
tices.

PURPOSES

SEec. 1463. It is the purpose of this subtitle to—
(1) facilitate and promote scientific investigation in order to—
(A} enhance agricultural productivity;
(B) maintain the productivity of land;
{C) reduce soil erosion and loss of water and plant nutri-
enls; and
(D} conserve energy and natural resources; and
(2} facilitate the conduct of research projects in order to study
agricultural production systems that—
(A} are located, to the extent practicable, in areas that
possess various soil, climatic, and physical characteristics;
{B) have been, and will continue to be, managed using
farm production practices that rely on—
(1} items purchased for the production of an agricul-
tural commodity; and
(i} a variety of conservation practices; and
(C} are subjected to a change from the practices described
in subparagraph (BXi) to the practices described in subpara-
graph (BXii).

INFORMATION STUDY

Sec. 1464. (@) Subject to section 1}68, the Secretary shall inventory
and classify by subject matter all studies, reports, and other materi-
als developed by any person or governmental agency with the par-
ticipation or financial assistance of the Secretary, that could be
used to promote the purposes of this subtitle.

(b) In carrying out subsection (o), the Secretary shall—

(1) identify, assess, and classify existing information and re-
search reports that will further the purposes of this subtitle, in-
cluding information and research relating to legume-crop roto-
tion, the use of green manure, animal manures, and municipal
wastes in agricultural production, soil acidity, liming in rela-
tion to nutrient release, intercropping, the role of organic matter
tn soil productivity and erosion control, the effect of topsoil loss
on soil productivity, and biological methods of weed, disease,
and insect control;

(2) identify which of such reports provide useful information
and make such useful reports available to farmers and ranch-
ers; and

{3} identify gaps in such information and carry out a research
program to fill such gaps.
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RESEARCH PROJECTS

Sec. 1465. (¢) Subject to section 1468, in cooperation with Federal
and State research agencies and agricultural producers, the Secre-
tary shall conduct such research projects as are needed to obfain
data, draw conclusions, and demonstrate technologies necessary fo
promote the purposes of this subtitle.

() In carrying out subsection (a), the Secretary shall conduct
projects and studies in areas that are broadly representative of
United States agricultural production, including production on
small farms.

¢) In carrying out subsection (a) the Secretary may conduct re-
search projects involving crops, soils, production methods, and weed,
insect, and disease pests on individual fields or other areas of land.

{d) In the case of a research project conducted under this section
that involves the planting of a sequence of crops, the Secretary shall
conduct such project for a term of—

(1) at least 5 years; and
(%) to the extent practicable, 12 to 15 years.

(eX1) In coordination with the Extension Service and State cooper-
ative extension seruices, the Secretary shall take such steps as are
necessary to ensure that farmers and ranchers are aware of praojects
conducted under this section.

{2) The Secretary shall ensure that such projects are open for
public observation at specified times.

(fX1) Subject to paragraph (2), the Secretary may indemnify ar op-
erator of a project conducted under this section for damage incurred
or undue losses sustained as a result of a rigid requirement of re-
search or demonstration under such project that is not experienced
in normal farming operations.

(2) An indemnity payment under paragraph (1) shall be subject to
any agreement between a project grantee and operafor entered into
prior to the initiation of such project.

COORDINATION

Sec. 1466. The Secretary shall—

(1) establish a panel of experts consisting of representatives of
the Agricultural Research Service, Cooperative State Research
Service, Soil Conservation Service, Extension Service, State co-
operative extension services, State agricultural experiment sta-
tions, and other specialists in agricullural research and tech-
nology transfer; and

{2) ensure that a research project under this subtitle is de-
signed after taking inlo consideration the views of such panel

REPORTS

Sec. 1467. The Secretary shali submit to the Committee on Agri-
culture of the House of Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Senate—

(1) not later than 180 days after the effective date of this sub-
title, a report describing the design of research projects estab-
lished in accordance with sections 1465 and 1466;
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(2} not later than 15 months after the effective date of this
subtitle, a report describing the results of the program carried
out under section 1464 and

(3) not later than April I, 1987, and each April I thereafter, a
report describing the progress of projects conducted under this
subtitle, including—

(A) a summary and analysis of data collected under such
projects; and

(B) recommendations based on such data for new basic or
applied research.

AGREEMENTS

Sec. 1468. The Secretary may carry out sections 1464 and 1465
through agreements with land-grant colleges or universities, other
universities, State agricultural experiment stations, nonprofit orga-
nizations, or Federal or State governmental entities, that have dem-
onstrated appropriate expertise in agricultural research and technol-
ogy transfer.

DISSEMINATION OF DATA

Sec. 1469. The Secretary shall—
(1) make available through the Extension Service and State
cooperative extension services—
(A} the information and research reports identified under
section 1464; and
(B} the information and conclusions resulting from any
research project conducted under section 1465; and
(2) otherwise take such steps as are necessary to ensure that
such material is made available to the public.

AUTHORIZATION FOR APPROPRIATIONS

Sec. 1470. There are authorized to be appropriated such sums as
may be necessary to carry out this subtitle, to remain available until
expended.

EFFECTIVE DATE
Sec. 1471, This subtitle shall become effective on October 1, 1985.

TITLE XV—FOOD STAMP AND RELATED PROVISIONS
Subtitle A—Food Stamp Provisions

PUBLICLY OPERATED COMMUNITY MENTAL HEALTH CENTERS

Sec. 1501. (a) Section 3 of the Food Stamp Act of 1977 (7 U.S.C.
2012) is amended by—

(1) in subsection (f), striking out “which” and all that follows
through “providing’ and inserting in lieu thereof *, or a public-
ly operated community mental health center, under part B of
title XIX of the Public Health Service Act (42 US.C. 300x et
seq.) to provide”: and

(2) inserting ‘. or a publicly operated community mental
health center,” after “‘private nonprofit institution” in the last
sentence of subsection (i).
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(b) Section 10 of such Act (7 U.S.C. 2019) is amended by inserting
“publicly operated community mental health centers or” after “pur-
chased, and”’.

DETERMINATION OF FOOD SALES VOLUME

Sec. 1502. Section 3¢k) of the Food Stamp Act of 1977 (7 US.C.
2012(k)) is amended by inserting after “food sales volume’ in clause
(1) the following: *, as determined by visual inspection, sales
records, purchase records, or other inventory or accounting record-
keeping methods that are customary or reasonable in the retail food
industry, "

THRIFTY FOOD PLAN

Sec. 1503. The first sentence of section o) of the Food Stamp Act
of 1977 (7 US.C. 201%0)} is amended by striking out “fifty-four”
and inserting in lieu thereof "fifty”.

DEFINITIONS OF THE DISABLED

Sec. 1504. Section 3ir) of the Food Stamp Act of 1977 (7 US.C.
2012(r)} is amended by—

(1) inserting before the semicolon at the end of paragraph (2)
the following: *, federally or State administered supplemental
benefits of the type described in section 1616(a) of the Social Se-
curity Act if the Secretary determines that such benefits are
conditioned on meeting the disability or blindness criteria used
under title X VI of the Social Security Act, or federally or State
administered supplemental benefits of the type described in sec-
tion 213(a) of Public Law 93-66 (42 U.S8.C. 15382 note)™:

(2) inserting before the semicolon at the end of paragraph (3)
the following: “or receives disability retirement benefits from a
governmental agency because of a disability considered perma-
ngent);mder section 221(1) of the Social Security Act (42 US.C.
421G)";

(3) inserting ‘or non-service-connected” after “service-connect-
ed’” in paragraph ({XA):

(4) striking out “or’” at the end of paragraph (5):

{3) striking out the period at the end of paragraph (6) and in-
serting in Leu thereof “; or’: and

{6) adding at the end thereof the following:

“7) is an individual receiving an annuity under section
aX1)iv) or 2@X1Xv) of the Railroad Retirement Act of 1974 (45
US.C. 231ataXD)iv) or 231a(aX1iv)), if the individual’s service
as an employee under the Railroad Retirement Act of 1974
after December 31, 1936, had been included in the term ‘employ-
ment’ as defined in the Social Security Act, and if an applica-
tion for disability benefits had been filed.”.

STATE AND LOCAL SALES TAXES

Sec. 1505. (o) Section 4(a) of the Food Stamp Act of 1377 (7 U.S.C.
2018(a)) is amended by inserting before the period at the end of the
first sentence the following: *, except that a State may not partici-
pate in the food stamp program if the Secretary determines that

55-763 0 - 85 - 8
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State or local sales taxes are collected within that State on pur-
chases of food made with coupons issued under this Act’.

(bX1) Except as provided in paragraph (2), the amendment made
by subsection (a) shall take effect with respect to a State beginning
on the first day of the fiscal year that commences in the calendar
year during which the first regular session of the legislature of such
State is convened following the date of enactment of this Act.

(2) Upon a showing by a State, to the satisfaction of the Secrelary,
that the application of paragraph (1), without regard to this para-
graph, would have an adverse and disruptive effect on the adminis-
tration of the food stamp program in such State or would provide
inadequate time for retail stores to implement changes in sales tax
policy reguired as a result of the amendment made by subsection (a),
the Secretary may delay the effective date of subsection (@) with re-
spect to such State to a date not later than October 1, 1987,

RELATION OF FOOD STAMP AND COMMODITY DISTRIBUTION PROGRAMS

SEC. 1506. Section 4(b) of the Food Stamp Act of 1977 (7 U.S.C.
20136} is amended by—
(1) striking out the first sentence; and
(2} striking out “also” in the second sentence.

CATEGORICAL ELIGIBILITY

SEC. 1507, (aX1) Section 5(a) of the Food Stamp Act of 1877 (7
US.C. 201}) is amended by inserting after the first sentence the fol-
lowing: “Notwithstanding any other provisions of this Act except
sections 6(b), 6(dX2), and 6(g) and the third sentence of section 3(1),
und during the period beginning on the date of the enactment of the
Food Security Act of 1985 and ending on September 30, 1989, house-
holds in which each member receives benefits under a State plan
approved under part A of title I'V of the Social Security Act, supple-
mental security income benefits under title XVI of the Social Securi-
ty Act, or aid to the aged, blind, or disabled under title I, X, XIV,
or X VI of the Social Security Act, shall be eligible to participate in
the food stamp program.”.

(2) During the period beginning on the date of the enactment of
this Act and ending on September 30, 1989, section 5(j) of the Food
Stamp Act of 1977 (7 U.S.C. 2014()) shall not apply.

(b) Section 11(i) of the Food Stamp Act of 1977 (7 U.S.C. 2020(i) is
amended by adding at the end thereof the following: “No household
shall have its application to participate in the food stamp program
denied nor its benefits under the food stamp program terminated
solely on the basis that its application to participate has been
denied or its benefits have been terminated under any of the pro-
grams carried out under the statutes specified in the second sentence
of section 5(a) and without a separate determination by the State
agency that the household fails to satisfy the eligibility require-
ments for participation in the food stamp program.”’

(c) Not later than 2 years after the date of the enactment of this
Act, the Secretary shall—

(1) evaluate the implementation of the second sentence of sec-
tion 5(a) of the Food Stamp Act of 1977, as amended by subsec-
tion {a) of this section; and
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(2} submit to the Committee on Agriculture, Nutrition, and
Forestry of the Senate and the Committee on Agriculture of the
House of Representatives a report summarizing the results of
such evaluation.

THIRD PARTY PAYMENTS

Sec. 1508. Section & of the Food Stamp Act of 1977 (7 U.S.C. 2014)
is amended by—

(1) inserting “except as provided in subsection (k)" after
“household,” in subsection (dX1): and

(2) adding at the end thereof the following new subsection:

“thX1} For purposes of subsection (dX1). except as provided in
paragraph (2), assistance provided to a third party on behalf of a
household by a State or local government shall be considered money
pavable directly to the household if the assistance is provided in
lieu of—

“YA) a regular benefit payable to the household for living ex-
penses under a State plan for aid to families with dependent
children approved under part A of title IV of the Social Securi-
ty Act (42 US.C. 601 et seq.); or

““B) a benefit payable to the household for living expenses
under—

“(t) a State or local general assistance program; or
‘{it) another basic assistance program comparable to gen-
eral assistance (as determined by the Secretary).

“t2) Paragraph (1) shall not apply to—

““A) medical assistance;

“(B) child care assistance;

“(C} energy assistance;

“(D) assistance provided by a State or local housing author-
ity; or

‘“YE) emergency and special assistance, to the extent excluded
in regulations prescribed by the Secretary.’.

EXCLUDED INCOME

Sec. 1509. (a) Section 5(d) of the Food Stamp Act of 1977 (7 U.S.C.
2014(d)), as amended by section 1508, is amended by—

(1) inserting “and except as provided in subsection (k)" after
the comma at the end of clause (1)

(2) in clause (3)—

(A) striking out “higher education” and inserting in lieu
thereof ‘‘post-secondary education’; and

(B) adding at the end thereof “and to the extent loans in-
clude any origination fees and insurance premiums,’’;

{3) inserting "no portion of any non-Federal educational loan
on which payment is deferred, grant, scholarship, fellowship,
veterans’ benefits, and the like that are provided for living ex-
penses, and no portion of any Federal educational loan on
which payment is deferred, grant, scholarship, fellowshi;, veter-
ans’ benefits, and the like to the extent it provides income as-
sistance beyond that used for tuition and mandatory school

1,

fees,” in the proviso to clause (5) after “child care expenses,”
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t4) inserting “, but household income that otherwise is includ-
ed under this subsection shall be reduced by the extent that the
cost of producing self-employment income exceeds the income
derived from self-employment as a farmer” before the comma in
clause (9);

{5) inserting “except as otherwise provided in subsection (k) of
this section” after “food stamp program’ in clause (10).

(b) Section 5(k) of such Act, as added by section 1508, is amended
by adding at the end thereof the following new paragraph.:

“3) For purposes of subsection (d)X1), educational loans on which
payment is deferred, grants, scholarships, fellowships, veterans’ edu-
cational benefits, and the like that are provided to a third party on
behalf of a household for living expenses shall be treated as money
pavable directly to the household.”.

(c) Section § of the Food Stamp Act of 1977 (7 US.C. 2014), as
amended by section 1508, is amended by adding at the end thereof
the following new subsection:

“(1) Notwithstanding section 142(b) of the Job Training Partner-
ship Act (29 U.S.C. 1552(b)), earnings to individuals participating in
on-the-job training programs under section 204(5) of the Job Train-
ing Partnership Act shall be considered earned income for purposes
o? the j,‘:ood stamp program, except for dependents less than 19 years
of age.”.

CHILD SUPPORT PAYMENTS

Sec. 1510. Section 5 of the Food Stamp Aci of 1977 ¢7 US.C
2014), as amended by sections 1508 and 1509—
(1) In subsection (d) by—
(A) striking out “and’ at the end of clause (11); and
(B} inserting before the period at the end thereof the fol-
lowing: *, and (13) at the option of a State agency and sub-
Ject to subsection (m), child support payments that are ex-
cluded under section [02aX8XAXvi) of the Social Security
Act (42 US.C. 60%a)8¥A)vi)" and
(2) adding at the end thereof the following new subsection:
“tm) If a State agency excludes payments from income for pur
poses of the food stamp program under subsection (dX13), such State
agency shall pay to the Federal Government, in a manner prescribed
by the Secretary, the cost of any additional benefits provided to
households in such State that arise under such program as the
result of such exclusion.’.

DEDUCTIONS FROM INCOME

Sec. 1511 Section S5(e) of the Food Stamp Act of 1977 (7 US.C.
2014(e)) is amended by—

(1) in the second sentence, striking out “homeownership com-
ponent” and inserting in lieu thereof “homeocwners’ costs and
maintenance and repair component”’;

(2) effective May 1, 1986, in the third sentence, striking oul
“18" and inserting in lieu thereof “20";

(3) effective May 1, 1956, amending the fourth sentence by—

(4) amending the proviso lo clause (2) to read as follows:
. Provided, That the amount of such excess shelter expense
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deduction shall not exceed $147 a month in the forty-eight
contiguous States and the Ihstrict of Columbia, and shall
not exceed, in Alaska, Hawaii, Guam, and the Virgin Is-
lands of the United States, §256, §210, $178 and $109 a
month, respectively, adjusted on October I, 1986, and on
each October 1 thereafter, to the nearest lower dollar incre-
ment to reflect changes in the shelter {exclusive of home-
owners’ costs and maintenance and repair component of
shelter costs), fuel, and utilities components of housing
costs in the Consumer Price Index for All Urban Consumers
published by the Bureau of Labor Stalistics, as appropriate-
Iy adjusted by the Bureau of Labor Statistics after consul-
tation with the Secretary, for the twelve months ending the
preceding June 0.7
(B) in clause (1), striking out ‘‘the same as”’ and all that
follows through ‘clouse (2) of this subsection”, and insert-
ing in lieu thereof "“§160 a month’”;
(C) striking out “, or ()" and inserting in lieu thereof
“and (2)" and
(I striking out *, or (8)” and all that follows down to
the period at the end thereof; and
(4) after the seventh sentence, inserting the following: “If a
State agency elects to use a standard utility allowance that re-
flects heating or cooling costs, it shall be made available to
households receiving a payment, or on behalf of which a pay-
ment is made, under the Low-Income Home Energy Assistance
Act of 1981 (42 US.C. 8621 et seq.) or other similar energy as-
sistance program, provided that the household still incurs out-
of-pocket heating or cooling expenses. A State agency may use a
separale standard uviéility allowance for households on behalf of
which such payment is made, but may not be required to do so.
A State agency not electing to use a separate allowance, and
making a single standard utility allowance available to house-
holds incurring heating or cooling expenses (other than house-
holds described in the sixth sentence of this subsection) may not
be required to reduce such allowance due to the prouvision
(direct or indirect) of ussistance under the Low-Income Home
Energy Assistance Act of 1881, For purposes of the food stamp
program, assistance provided under the Low-Income Home
Energv Assistance Act of 1981 shall be considered lo be prorated
over the entire heating or cooling season for which it was pro-
vided. A State agency shall allow a household to switch be-
tween any standard utility allowance and a deduction based on
its actual utility costs at the end of any certification period and
up to one additional time during each twelve-month period.”.

INCOME FROM SELF-EMPLOYMENT

Sec. 1512. Section 5(fX1XA) of the Food Stamp Act of 1977 (7
US.C. 2014(fX1xA)) is amended by adding at the end thereof the fol-
lowing: “Notwithstanding the preceding senlence, Iif the averaged
amount does not accurately reflect the household’s actual monthly
circumstances because the household has experienced a substantiol
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increase or decrease in business earnings, the State agency shall cal-
culate the self-employment income based on anticipated earnings.”

RETROSPECTIVE BUDGETING AND MONTHLY REPORTING
SIMPLIFICATION

Sec. 1513. ta) Section 5(f¥2) of the Food Stamp Act of 1977 (7
US.C 2014fXx2) is amended by—

(1) amending subparagraph (A) to read as follows:

“¢A) Household income for—

(i) migrant farmworker households, and
“(ii) households—
“¢I) that have no earned income, and
“(II} in which all adult members are elderly or dis-
abled members,
shall be calculated on a prospective basis, as provided in para-
graph (3XA).";

(%) in subparagraph (B)—

(A) striking out ‘()"

(B) inserting 'the first sentence of”’ after “under” the
first place it appears; and

(C) striking out ‘(i0)” and all that follows through “this
Act,” and

(3) striking out subparagraph (C) and inserting in lieu thereof
the following:

“¢C) Except as provided in subparagraphs (A) and (B), household
tncome for households that have earned income and for households
that include any member who has recent work history shall be cal-
culated on a retrospective basis as provided in paragraph (3XB).

““D) Household income for all other households may be calculat-
ed, at the option of the State agency, on a prospective basis as pro-
vided in paragraph (3XA) or on a retrospective basis as provided in
paragraph (8B}

(b) Section 6(cX1) of the Food Stamp Act of 1877 (7 US.C
2015tck1)) is amended by—

(1) amending the first sentence to read as follows: “State
agencies shall require households with respect to which house-
hold income is determined on a retrospective basis under section
S(FX2XC) of this Act to file periodic reports of household circum-
stances in accordance with standards prescribed by the Secre-
tary, except that a State agency may, with the prior approval of
the Secretary, select categories of households (including all such
households) that may report at specified less frequent intervals
on a showing by the State agency, which is satisfactory to the
Secretary, that to require households in such categories to report
monthly would result in unwarranted expenditures for admin-
istration of this subsection.”; and

(2) inserting after the second sentence the following: “State
agencies may require households, other than households with
respect to which household income is required by section
5(fX2XA) to be calculated on a prospective basis, to file periodic
reports of household circumstances in accordance with the
standards prescribed by the Secretary under the preceding provi-
sions of this paragraph.”.
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RESOURCES LIMITATION

Sec. 1514. Section 5(g) of the Food Stamp Act of 1977 (7 US.C.
2014g)) 1s amended by—
(1) effective May 1, 1986, in the first sentence, striking out
"$1,500, or, in the case of a household consisting of two or more
persons, one of whom is age 60 or over, if its resources exceed
$3 000" and inserting in lieu thereof “$2,000, or, in the case of a
household which consists of or includes a member who is 60
years of age or older, if its resources exceed $3,000";
{2} in the second sentence—
(A) inserting and inaccessible resources” after “relating
to licensed vehicles”; and
(B) after physzcally disabled household member’ insert-
ing “and any other property, real or personal, to the extent
that it Is directly related to the maintenance or use of such
vehicle’: and
(3) addmg al the end thereof the following: ‘The Secretary
shall exclude from financial resources the value of a burial plot
for each member of a household.”’".

DISASTER TASK FORCE

Sec, 1515. Section 5(hX2) of the Food Stamp Act of 1977 (7 U.S.C.
201L4hX2)) is amended to read as follows:
““2) The Secretary shall—

“(A) establish a Food Stamp Disaster Task Force to assist
States in implementing and operating the disaster program and
the regular food stamp program in the disaster area; and

“(B) if the Secretary, in the Secretary’s discretion, determines
that it 1s cost-effective to send members of the Task Force to the
disaster area, the Secretary shall send them to such area as
soon as possible after the disaster occurs to provide direct ussist-
ance to State and local officials.”.

ELIGIBILITY DISQUALIFICATIONS

Sec. 1516. Section 6 of the Food Stamp Act of 1977 (7 US.C.
2015) is amended by—
(1) in the first sentence of subsection (dX1)—

(A) striking out “no household shall be eligible for assist-
ance under this Act if it includes a” and inserting in lieu
thereof ‘“(A) no person shall be eligible to participate in the
food stamp program who s’

(B) by striking out “eighteen’” in the matter preceding
clause (i) of the first sentence and inserting in lieu thereof
“Sixteen’:

(C) striking out all that follows “(iii)” through "days; or
(tv)”: and

(D) inserting before the period at the end thereof the fol-
lowing: “: and (B) no household shall be eligible to partici-
pate in the food stamp program (i) if the heud of the house-
hold is a physically and mentally fit person between the
ages of sixteen and sixty and such individual refuses to do
any of those acts described in cluuse (A) of this sentence, or
(ii) if the head of the household volunturily quits any job
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without good cause, but, in such case, the period of ineligi-
bility shall be ninety days’”

(2) adding at the end of subsection (dX1) the following: “Any
period of ineligibility for violations under this paragraph shall
end when the household member who commiited the violation
complies with the requirement that has been violated. If the
household member who committed the violation leaves the
household during the period of ineligibility, such household
shall no longer be subject to sanction for such violation and, if
it is otherwise eligible, may resume participation in the food
stamp program, but any other household of which such person
thereafier becomes the head of the household shall be ineligible
for the balance of the period of ineligibility.’":

(3} in subsection (dX2) by—

(A) striking out "or” at end of clause (D)

(B) inserting before the period at the end thereof the fol-
lowing: “: or (F) a person between the ages of sixteen and
etghteen who is not a head of a household or who is attend-
ing school, or enrolled in an employment training program,
on at least a half-time basis’’: and

(4} inserting at the end of clause (2} of subsection (e} the fol-
lowing: “or is an individual who is not assigned to or placed in
an institution of higher learning through a program under the
Job Training Partnership Act,”; and

(5} in elause (2} of subsection (fi—

(A} striking out ‘section 203aX?)” and ‘Y8 US.C
1153taX7)”" in subclause (1)) and inserting in lieu thereof
“sections 207 and 208 and ‘(8 U.S.C. 1157 and 1158)", re-
spectively;

(B) striking out “because of persecution” and all that fol-
lows through “natural calamity” in subclause (D);

(C} striking out "because of the judgment of the Attorney
General” and all that follows in subclause (F) through “po-
litical opinion’.

EMPLOYMENT AND TRAINING PROGRAM

Sec. 1517. (a) Section 6¢d} of the Food Stamp Act of 1977 (7
US.C. 2015(d)} is amended by—

(1) amending clause (AXii) of paragraph (1) to read as follows:

“(ii) refuses without good cause to participate in an employ-
ment and training program under paragraph (4), to the extent
required under paragraph (§), including any reasonable employ-
ment requirements as are prescribed by the State agency in ac-
cordance with paragraph (4), and the period of ineligibility
shall be two months;”: and

(2) adding at the end thereof the following:

‘(4N A) Not later than April 1, 1987, each State agency shall im-
plement an employment and tratning program designed by the State
agency and approved by the Secretary for the purpose of assisting
members of households participating in the food stamp program in
gaining skills, training, or experience that will increase their ability
to obtain regular employment.
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“(B) For purposes of this Act, an ‘emplovment and training pro-
gram’ means a program that contains one or more of the following
components:

“i) Job search programs with terms and conditions compara-
ble to those prescribed in subparagraphs (A) and (B) of section
402(aX35) of part A of title IV of the Social Security Act, except
that the State agency shall have no obligation to incur costs ex-
ceeding $25 per participant per month, as provided in subpara-
graph (BXvi), and the State agency shall retain the option to
apply employment requirements prescribed under this clause to
program applicants at the time of application.

. "ML Job search training programs that include, to the extent
determined appropriate by the State agency, reasonable job
search training and support activities that may consist of jobs
skills assessments, job finding clubs, training in technigues for
employability, job placement services, or other direct training or
support activities, including educational programs, determined
by the State agency to expand the job search abilities or employ-
ability of those subject to the program.

“tiii) Workfare programs operated under section 20.

“tiv) Programs designed to improve the employability of
household members through actual work experience or training,
or both, and to enable individuals employed or trained under
such programs to move promptly into regular public or private
employment. An employment or training experience program es-
tablished under this clause shall—

“(I) limit employment experience assignments to projects
that serve a useful public purpose in fields such as health,
social services, environmental protection, urban and rural
development and redevelopment, welfare, recreation, public
facilities, public safety, and day care;

“dI) to the extent possible, use the prior training, experi-
ence, and skills of the participating member in making ap-
propriate employment or training experience assignments;

“(IID) not provide any work that has the effect of replac-
ing the employment of an individual not participating in
the employment or training experience program, and

V) provide the same benefits and working conditions
that are provided at the job site to employees performing
comparable work for comparable hours.

v) As approved by the Secretary, other programs, projects,
and experiments, such as a supported work program, aimed at
accomplishing the purpose of the employment and training pro-

i

gram.

“C) The State agency may provide that participation in an em-
ployment and training program may supplement or supplant other
employment-related requirements imposed on those subject to the

rogram.

d “Dxi) Each State agency may exempt from any requirement for
participation in any program under this paragraph categories of
household members to which the application of such participation
requirement is impracticable as applied to such categories due to
factors such as the availability of work opportunities and the cost-
effectiveness of the employment requirements. In making such a de-
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termination, the State agency may designate a category consisting of
all such household members residing in a specific area of the State.
Each State may exempt, with the approval of the Secretary, mem-
bers of households that have participated in the food stamp pro-
gram 30 days or less.

‘“(ii) Each State agency may exempt from any requirement for par-
ticipation individual household members not included in any cate-
gory designated as exempt under clause (i) but with respect to whom
such participation Is impracticable because of personal circum-
stances such as lack of job readiness and employability, the remote
location of work opportunities, and unavailability of child care.

“tiit) Any exemption of a category or individual under this sub
paragraph shall be periodically evaluated to determine whether, on
the basis of the factors used to make a determination under clauses
(i) or (ii), the exemption continues to be valid. Such evaluations
shall occur no less often than at each certification or recertification
in the case of exemptions under clause (iv).

"YE) Each State agency shall establish requirements for participa-
tion by individuals not exempt under subparagraph (D) in one or
more employment and training programs under this paragraph, in-
cluding the extent to which any individual is required to partici-
pate. Such requirements may vary among participants.

“tFXi) The total hours of work in an employment and training
program carried out under this paragraph required of members of a
household, together with the hours of work of such members in any
program carried out under section 20, in any month collectively may
not exceed a number of hours equal to the household’s allotment for
such month divided by the higher of the applicable State minimum
wage or Federal minimum hourly rate under the Fair Labor Stand-
ards Act of 1938.

“(ii) The total hours of participation in such program required of
any member of a household, individually, in any month, together
with any hours worked in another program carried out under sec-
tion 20 and any hours worked for compensation (in cash or in kind)
in any other capacity, shall not exceed one hundred and twenty
hours per month.

‘‘GXt) The State agency may operate any program component
under this paragraph in whick individuals elect to participate.

“Gi) The State agency shall permit, to the extent it determines
practicable, individuals not subject to requirements imposed under
subparagraph (E) or who have complied, or are in the process of
complying, with such requiremenis to participate in any progrom
under this paragraph. .

“tH) The State agency shall reimburse participants in programs
carried out under this paragraph, including those participating
under subparagraph (G), for the actual costs of transportation, and
other actual costs, that are reasonably necessary and directly related
to participation in the program, except thatl the State agency may
limit such reimbursement to each participant to $25 per month.

“I) The Secretary shall promulgate guidelines that (i) enable
State agencies, to the maximum extent practicable, to design and op-
erate an employment and training program that is compatible and
consistent with similar programs operated within the State, and (it)
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ensure, to the maximum extent practicable, that employment and
tmmmg programs are provided for Indians on reservations.

“JXr) For any fiscal year, the Secretary shall establish perform-
ance standards for each State that, in the case of persons who are
subject to employment requirements under this section and who are
not exempt under subparagraph (D), designate the minimum per-
centages (not to exceed 50 percent through September 30, 1989) of
such persons that State agencies shall place in programs under this
paragraph. Such standards need not be uniform for all the States,
but may vary among the several States. The Secretary shall consider
the cost to the States in setting performance standards and the
degree of participation in programs under this paragraph by exempt

rSOns,

“ii) In making any determination as to whether a State agency
h}c:sllmet a performance standard under clause (i), the Secretary
shall—

“CD consider the extent to which persons have elected to par-
twlpate in programs under this paragraph;

“(1D) consider such factors as placement in unsubsidized em-
ployment, increases in earnings, and reduction in the number of
persons participating in the food stamp program; and

‘“‘ITI) consider other fuctors determined by the Secretary to be
related to employment and training.

“(iii) The Secretary shall vary the performance standards estab-
lished under clause (i) according to differences in the characteristics
of persons required to participate and the type of program to which
the standard is applied.

“Gv) The Secretary may delay establishing performance standards
for up to 18 months after national implementation of the provisions
of this paragraph, in order to base performance standards on State
agency experience in implementing this paragraph.

“(KXi) The Secretary shall ensure that State agencies comply with
the requirements of this paragreph and section 11(eX22).

“i) If the Secretary determines that a State agency has failed,
without good cause, to comply with such a requirement, including
any failure to meet a performance standard under subparagraph (J),
the Secretary may withhold from such State, in accordance with sec-
tion 16(a), (), and (h), such funds as the Secretary determines to be
appropriate, subject to administrative and judicial review under sec-
tion 1}.

‘YL) The facilities of the State public employment offices and
agencies operating programs under the Job Training Partnership
Act may be used to find employment and training opportunities for
household members under the programs under this paragraph.”.

(b) Section 11fe} of the Food Stamp Act of 1977 (7 U.S.C. 2020¢e)) is
amended by—

(1) striking out “and” at the end of paragraph (20);

(2) striking out the penod al the end of paragraph (21) and
inserting in lieu thereof s and’’ and

(3) adding at the end thereof the following:

“(22) the plans of the State agency for carrying out employ-
ment and training programs under section 6(dX}), including the
nature and extent of such programs, the geographic areas and
households to be covered under such program, and the basis, in-
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cluding any cost information, for exemptions of categories and
individuals and for the choice of employment and training pro-
gram components reflected in the plans.”

(c) Section 16 of the Food Stamp Act of 1977 (7 US.C. 2025) is
amended by adding at the end thereof the following:

“Chx1}) The Secretary shall allocate among the State agencies in
each fiscal year, from funds appropriated for such fiscal year under
section 18(aX1), the amount of $40,000,000 for the fiscal year ending
September 30, 1986, $50,000,000 for the fiscal year ending September
20, 1987, $60,000.000 for the fiscal year ending September 30, 1988,
and $75,000,000 for each of the fiscal years ending September 30,
1989 and September 30, 1990, to carry oul the employment and
training program under section 6(d)X4), except as provided in para-
graph (3), during such fiscal year.

“2 If. in carrying out such program during such fiscal year, a
State agency incurs costs that exceed the amount allocated to the
State agency under paragraph (1), the Secretary shall pay such State
agency an amount equal to 50 per centum of such additional costs,
subject to the first limitation in paragraph (3).

“3) The Secreiary shall also reimburse each State agency in an
amount equal to 50 per centum of the total amount of paymenis
made or costs incurred by the State agency in connection with trans-
portation costs and other expenses reasonably necessary and directly
related to participation in an employment and training program
under section 6(dX}), except that such total amount shall not exceed
an amount representing $25 per participant per month and such re-
imbursement shall not be made out of funds allocated under para-
graph (1)

‘i4) Funds provided to a State agency under this subsection may
be used only for operating an employment and training program
under section 6(dX4), and may not be used for carrying out other
provisions of the Act.

“CONA) The Secretary shall monitor the employment and training
programs carried out by State agencies under section 6(dX4) to meas-
ure their effectiveness in terms of the increase in the numbers of
household members who obtain employment and the numbers of
such members who retain such employment as a resuli of their par-
ticipation in such employment and training programs.

““B) The Secretary shall, not later than January 1, 1989, report to
the Committee on Agriculture of the House of Representatives and
the Committee on Agriculture, Nulrition, and Forestry of the Senate
on the effectiveness of such employment and training programs.”

(d) Subsection (b} of section 20 of such Act (7 US.C. 2029(b)} is
amended to read as follows:,

“bx1) A household member shall be exemnpt from workfare re-
quirements imposed under this section if such member is—

“(A) exempt from section 6(dX1) as the result of clause (B), (C)
(D), (E), or (F) of section 6(dX2);

“CB) at the option of the operating agency, subject to and cur-
rently actively and satisfactorily participating at least 20 hours
a week in a work training program required under title IV of
the Social Security Act (42 U.S.C. 601 et seq.);

“C) mentally or physically unfit;

(I under sixteen years of age;



235

‘“YE) sixty years of age or older; or

““F} a parent or other caretaker of a child in a household in
which another member is subject to the requirements of this sec-
tion or is emploved fulltime.

“2XA) Subject to subparagraphs (B) and (C), in the case of a
household that is exempt from work requirements imposed under
this Act as the result of participation in a community work experi-
ence program established under section 409 of the Social Security
Act (42 US.C. 609), the maximum number of hours in a month for
which all members of such household may be required to participate
in such program shall equal the result obtained by dividing—

“(i) the amount of assistance paid to such household for such
month under title IV of such Act, together with the value of the
food stamp allotment of such household for such month; by

‘(i) the higher of the Federal or State minimum wage in
effect for such month.

“B) In no event may any such member be required to participate
in such program more than 120 hours per month.

“(C) For the purpose of subparagraph (AXi), the value of the food
stamp allotment of a household for a month shall be determined in
accordance with regulations governing the issuance of an allotment
to a household that contains more members than the number of

members in an assistance unit established under title IV of such
Act.”.

STAGGERING OF COUPON ISSUANCE

Sec. 1518. Section 7 of the Food Stamp Act of 1977 (7 U.S8.C. 2016)
is amended by adding at the end thereof the following:

“thX1) The State agency may implement a procedure for stagger-
ing the issuance of coupons to eligible households throughout the
entire month: Provided, That the procedure ensures that, in the
transition period from other issuance procedures, no eligible house-
hold experiences an interval between coupon issuances of more than
40 days, either through regular issuances by the State agency or
through supplemental issuances.

“2) For any eligible household that applies for participation in
the food stamp program during the last fifteen days of ¢ month and
is issued benefits within that period, coupons shall be issued for the
first full month of participation by the the eighth day of the first
full month of participation.”.

ALTERNATIVE MEANS OF COUPON ISSUANCE

'Src. 1519, Section 7(gkl) of the Food Stamp Act of 1977 (7 U.S.C.
2016(gX1)) is amended by striking out “may” tn the maltter preceding
clause (A) and inserting in lieu thereof ‘'shall’.

SIMPLIFIED APPLICATIONS AND STANDARDIZED BENEFITS

Src. 1520. Section 8 of the Food Stamp Act of 1977 (7 U.S.C. 2017)
is amended by adding at the end thereof the following new subsec-
ton:

“leX1) The Secretary may permit not more than five statewide
projects (upon the request of a State) and not more than five projects
in political subdivisions of States (upon the request of a State or po-
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litical subdivision) to operate a program under which a household
shall be considered to have satisfied the application requirements
prescribed under section 5(a) and the income and resource require-
ments prescribed under subsections (d) through (g) of section 5 if
such household—
“CA) includes one or more members who are recipients of—
‘(i) atd to families with dependent children under part A
of title I'V of the Social Security Act (42 U.S.C. 601 et seq.);
“ii) supplemental security income under title XVI of
such Act (42 U.S.C. 1381 et seq.); or
“tiii) medical assistance under title XIX of such Act (42
U.S.C. 1396 et seq.); and
““B) has an income that does not exceed the applicable
income standard of eligibility described in section 5(c).

“(2) Except as provided in paragraph (3). a State or political sub-
division that elects to operate a program under this subsection shall
base the value of an allotment provided to a household under sub-
section {a) on—

“CAXi) the size of the household; and

“tiixI) benefits paid to such household under a State plan for
aid to families with dependent children approved under part A
of title IV of the Social Security Act; or

“dI} the income standard of eligibility for medical as: istance
under title XIX of such Act; or

‘‘B) at the option of the State or political subdivision, the
standard of need for such size household under the programs
referred to in clause (AXit).

“8) The Secretary shall adjust the value of allotments received by
households under o program operated under this subsection to
ensure that the average allotment by household size for households
participating in such program and receiving such aid to families
with dependent children, such supplemental security income, or
such medical assistance, as the case may be, is not less than the av-
erage allotment that would have been provided under this Act but
for the operation of this subsection, for each category of households,
respectively, in a State or political subdivision, for any period
during which such program is in operation.

“4) The Secretary shall evaluate the impact of programs operated
under this subsection on recipient households, administrative costs,
and error rates. .

“5) The administrative costs of such programs shall be shared in
accordance with section 16.

“6) In implementing this section, the Secretary shall consult with
the Secretary of Health and Human Services to ensure that to the
extent practicable, in the case of households participating in such
programs, the processing of epplications for, and determinations of
eligibility to receive, food stamp benefits are simplified and are uni-
fied with the processing of applications for, and determinations of
eligibility to receive, benefits under such titles of the Social Security
Act (42 US.C. 601 et seq.).”"
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DISCLOSURE OF INFORMATION SUBMITTED BY RETAIL STORES

Sec. 1521, Section 9c) of the Food Stamp Act of 1977 (7 US.C.
2018(ch is amended by inserting before the period at the end of the
second sentence the following: “ except that such information may
be disclosed to and used by State agencies that administer the spe-
ctal supplemental food program for women, infants and children,
authorized under section 17 of the Child Nutrition Act of 1966, for
purposes of administering the provisions of that Act and the regula-
tions issued under that Act”.

CREDIT UNIONS

Sec. 1522, Section 10 of the Food Stamp Act of 1977 (7 US.C.
2019), as amended by section 1501, is amended by—

(1) inserting *, or which are insured under the Federal Credit
Union Act arnd have retail food stores or wholesale food con-
cerns in their field of membership” after “Federal Savings and
Loan Insurance Corporation’ the first place it appears; and

(2) inserting “or the Federal Credit Union Act” after “Federal
Savings and Loan Insurance Corporation” the second place it
appears.

CHARGES FOR REDEMPTION OF COUPONS

Sec. 1523. (a) Section 10 of the Food Stamp Act of 1977 (7 U.S.C.
2018), as amended by sections 1501 and 1522, is amended by adding
al the end thereof the following: “No financial institution may
impose on or collect from a retail food store a fee or other charge for
the redemption of coupons that are submitted to the financial insti-
tution in a manner consistent with the requirements, other than any
requirements relating lo cancellation of coupons, for the presenta-
zion of coupons by financial institutions lo the Federal Reserve

anks.”.

(b) The Secretary of Agriculture, in consultation with the Board
of Governors of the Federal Reserve System, shall issue regulations
implementing the amendment made by subsection (a).

HOURS OF OPERATION

Sec. 1524. Section 16(b)X1) of the Food Stamp Act of 1977 (7 U.S.C.
2025(bX1)) is amended by inserting “, including standards for the
periodic review of the hours that food stamp offices are open during
the day, week, or month to ensure that emploved individuals are
adequately served by the food stamp program,” after “States”.

CERTIFICATION OF INFORMATION

Sec. 1523, Section 11{eX2) of the Food Stamp Act of 1977 (7 US.C.
2020(eX2) is further amended by adding at the end thereof the fol-
lowing: “‘One adult member of a household that is applving for a
coupon allotment shall be required to certify in writing, under pen-
alty of perjury, the truth of the information contained in the appli-
cation for the allotment,’"
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FRAUD DETECTION

Sec. 1526. Section 11(e) of the Food Stamp Act of 1977 (7 U.S.C.
2020re)), as amended by section 1517 and 1525, is further amended
by adding at the end thereof the following new paragraph:

“(23) in a project area in which 5,000 or more households par-
ticipate in the food stamp program, for the establishment and
operation of a unit for the detection of fraud in the food stamp
program, including the investigation, and assistance in the
prosecution, of such fraud; and”,

VERIFICATION

Sec. 1527, Section 11{eX3) of the Food Stamp Act of 1977 (7 US.C.
2020(ek3)} is amended by—

(1) striking out “only’ after “verification’’

{2) inserting ", household size (in any case such size is ques-
tionablel " after “Act)”: and

(3) striking out “any factors” and all that follows through
“by the Secretary” and inserting in lieu thereof ‘such other eli-
gibility factors as the State agency determines are necessary”.

PHOTOGRAPHIC IDENTIFICATION CARDS

Sec. 1528. Section 1l(eX18) of the Food Stamp Act of 1977 (7
U.S.C. 2020(eX16)) is amended by—

(1) striking out “last sentence” and inserting in lieu thereof
“fourth sentence’;

(2} inserting ‘‘and would be cost effective” after “integrity”;

{3) striking out the semicolon at the end thereof and inserting
in lieu thereof a period; and

(4) adding at the end thereof the following: “The State agency
may permit a member of a household to comply with this para-
graph by presenting a photographic identification card used to
receive assistance under a welfare or public assistance pro-
gram;”,

ELIGIBILITY OF THE HOMELESS

Sec. 1529. Section 11(eX2) of the Food Stamp Act of 1877 (7 U.S.C.
2020(ex2)), as amended by section 1525, is amended by—
(1) striking out the semicolon at the end thereof and inserting
in lieu thereof a period; and
(2) adding at the end thereof the following: "The State agency
shall provide ¢ method of certifying and issuing coupons to eli-
gible households that do not reside in permanent dwellings or
who do not have fixed mailing addresses. In carrying out the
preceding sentence, the State agency shall take such steps as are
necessary to ensure that participation in the food starmp pro-
gram is limited to eligible households.”.

EXPANDED FOQOD AND NUTRITION EDUCATION PROGRAM

Sec. 1530. Section 11(f) of the Food Stamp Act of 1977 (7 US.C.
2020(f) is amended by adding at the end thereof the following:
“State agencies shall encourage food stamp program participants to
participate in the expanded food and nutrition education program
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conducted under section 3(d) of the Act of May 8, 1914 (7 US.C.
343(d), commonly known as the Smith-Lever Act and any program
established under sections 1584 through 1588 of the Food Security
Act of 1985. At the request of personnel of such education program,
State agencies, wherever practicable, shall allow personnel and in-
formation materials of such education program to be placed in food
stamp offices.”

FOOD STAMP PROGRAM INFORMATION AND SIMPLIFIED APPLICATION
AT SOCIAL SECURITY ADMINISTRATION OFFICES

SEc. 1531, (a) Effective October 1, 1986, clause (2) of the first sen-
tence of section 11(i} of the Food Stamp Act of 1977 (7 US.C:
2020¢i)), as amended by section 1551, is amended by—

(1) inserting “‘applicants for or' after “members are”;

(2) striking out “permitted” and all thal follows through
“office”, and inserting in lieu thereof “informed of the avail-
abtlity of benefits under the food stamp program and be assist-
ed in making a simple application to participate in such pro-
gram at the social securily office”.

(b) Effective October 1, 1986, section 11(j) of the Food Stamp Act
of 1977 ¢7 U.S.C. 2020(7)) is amended to read as follows:

“UXD Any individual who is an applicant for or recipient of
social security benefits (under regulations prescribed by the Secre-
tary in conjunction with the Secretary of Health and Human Serv-
ices) shall be informed of the availability of benefits under the food
stamp program and informed of the avatlability of a simple applica-
tion to participate in such program at the social security office.

“(2) The Secretary and the Secretary of Health and Human Serv-
ices shall revise the memorandum of understanding in effect on the
date of enactment of the Food Security Act of 1985, regarding seruv-
ices to be provided in social security offices under this subsection
and subsection (i)}, in a manner to ensure that—

““A) applicants for and recipients of social security benefits
are adequately notified in social securtty offices that assistance
may be available to them under this Act;

“(B) applications for assistance under this Act from house-
holds in which all members are applicants for or recipients of
supplemental security income will be forwarded immediately to
the State agency in an efficient and timely manner; and

“(C) the Secretary of Health and Human Services receives
from the Secretary reimbursement for costs incurred to provide
such services.”.

{c) Not later than April 1, 1987, the Secretary of Agriculture shall
submit a report, to the Commitiee on Agriculture of the House of
Representatives and the Committee on Agriculture, Nutrition, and
Forestry of the Senate, describing the nature and extent of the costs
being incurred by the Secretary of Health and Human Services to
comply with subsections (i} and (i) of section 1] of the Food Stamp
Act of 1977, as amended by subsections (a) and (b),

RETAIL FOOD STORES AND WHOLESALE FOOD CONCERNS

Sec. 1532, (a) Section 12 of the Food Stamp Act of 1977 (7 U.S.C.
2021) is amended by adding at the end thereof the following:
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‘lteX1) In the event any retail food store or wholesale food concern
that has been disqualified under subsection (a/ is sold or the owner-
ship thereof is otherwise transferred to a purchaser or transferee,
the person or persons who sell or otherwise transfer ownership of the
retail food store or wholesale food concern shall be subjected to a
civil money penalty in an amount established by the Secretary
through regulations to reflect that portion of the disqualification
period that has not vet expired. If the retail food store or wholesale
food concern has been disqualified permanently, the civil money
penalty shall be double the penally for a ten-year disqualification
period, as calculated under regulations issued by the Secretary. The
disqualification period imposed under subsection (b) shall continue
in effect as to the person or persons who sell or otherwise transfer
ownership of the retail food store or wholesale food concern notwith-
standing the imposition of a civil money penalty under this subsec-
tron.

‘(2) At any time after a civil money penalty imposed under para-
graph (1) has become final under the provisions of section lita), the
Secretary may request the Attorney General to institute a civil
action against the person or persons subject to the penalty in a dis-
trict court of the United States for any district in which such person
or persons are found, reside, or transact business to collect the pen-
alty and such court shall have jurisdiction to hear and decide such
action. In such action, the validity and amount of such penalty
shall not be subject to review.”.

(b) Section 9(b}) of of the Food Stamp Act of 1977 (7 U.S.C. 2015¢b)
is amended by—

(1} inserting ‘v1)” after the subsection designation, and
(2) adding at the end thereof the following new paragraph:

“(2¥A) A buyer or transferee (other than a bona fide buyer or
transferee) of a retail food store or wholesale food concern that has
been disqualified under section 17ta) may not accept or redeem cou-
pons unitil the Secretary receives full payment of any penalty im-
posed on such store or concern.

“‘B) A buyer or transferee may not, as a result of the sale or trans-
fer of such store or concern, be required to furnish a bond under sec-
tion 1%d).”.

LIABILITY FOR OVERISSUANCE OF COUPONS

Sec. 15633 Section 15(a) of the Food Stamp Act of 1977 (7 US.C.
2022(a) is amended by—
(1) inserting "“(1)” after the subsection designation; and
(2) adding at the end thereof the following new paragraph:
“42) Each adult member of a household shall be jointly and sever-
ally liable for the value of any overissuance of coupons.”.

COLLECTION OF CLAIMS

Skec. 1534 Section 13(bX1XB) of the Food Stamp Act of 1977 (7
US.C 2022(b)1XB)) is amended by—
(1) striking out “may” and inserting in lieu thereof “shall”;
and
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(2) inserting “, unless the State agency demonstrates to the
satisfaction of the Secretary that such other means are not cost
effective” before the period at the end thereof.

FOOD STAMP INTERCEPT OF UNEMPLOYMENT BENEFITS

Sec. 1535, (a) Section 13 of the Food Stamp Act of 1977 (7 US.C.
2022} is amended by adding at the end thereof the following new
subsection:

“ek1) As used in this subsection, the term ‘uncollected overis-
suance’ means the amount of an overissuance of coupons, as deter-
mined under subsection (bX1), that has not been recovered pursuant
to subsection (b)1).

“t2) A State agency may determine on a periodic basis, from infor-
mation supplied pursuant to section 3(b) of the Wagner-Peyser Act
(29 US.C. 49b(b)), whether an individual receiving compensation
under the State's unemployment compensation law (including
amounts payable pursuant to an agreement under a Federal unem-
ployment compensation law) owes an uncollected overissuance.

“@3) A State agency may recover an uncollected overissuance—

“(A) by—

‘i) entering into an agreement with an individual de-
scribed in paragraph (%) under which specified amounts
wiil be withheld from unemployment compensation other-
wise payable to the individual; and

“ti) furnishing a copy of the agreement to the State
agency administering the unemployment compensation law;
or

“(B} in the absence of an agreement, by obiaining a writ,
order, summons, or other similar process in the nature of gar-
nishment from a court of competent jurisdiction to require the
withholding of amounts from the unemployment compensa-
tion.".

tbX1) Section I1lfe) of the Food Stamp Act of 1977 (7 US.C.
2020(e), as amended by section 1526, is amended by adding at the
end thereof the following new paragraph:

“24) at the aption of the State, for procedures necessary to
obtain puyment of uncollected overissuance of coupons from un-
employment compensation pursuant to section 13(c)."”.

(3} Section 3(b) of the Wagner-Peyser Act (29 US.C. 49b(b) is
amended by—

(A) striking out ‘“or’” the second place it appears and inserting
in lieu thereof a comma; and

(B) inserting after “such Act,” the following: ‘“or of a State
agency charged with the administration of the food stamp pro-
gram in a State under the Food Stamp Act of 1877 (7 US.C.
2011 et seg.),”.

(3) Section 303(d) of the Social Security Act (42 US.C. 503d)) is
emended by—

(A) redesignating paragraphs (2) and (3) as paregraphs (3)
and (4), respectively; and

(B) inserting after paragraph (1) the following new para-
graph:
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“(2}A) For purposes of this paragraph, the terin ‘unemplovment
compensation’ means any unemployment compensation payable
under the State law (including amounts pavable pursuant to an
agreement under a Federal unemployment compensation law).

“(B) The State agency charged with the administration of the
State low—

“(i) may require each new applicant for unemployment com-
pensation to disclose whether the applicant owes an uncollected
overissuance (as defined in section 13(ck1) of the Food Stamp
Act of 1977) of food stamp coupons,

“tit) may notify the State food stamp agency to which the un-
collected overissuance is owed that the applicant has been deter-
mined to be eligible for unemployment compensation if the ap-
plicant discloses under clause (i) that the applicant owes an un-
collected overissuance and the applicant is determined to be so
eligible,

pensation otherwise payable to an individual—

“tI) the amount specified by the individual to the State
agency to be deducted and withheld under this clause,

““I) the amount (if any determined pursuant to an
agreement submitted lo the State food stamp agency under
section 13(cX3XA) of the Food Stamp Act of 1977, or

“CIIl) any amount otherwise required to be deducted and
withheld from the unemployment compensation pursuant
to section 13(cX3XBJ of such Act, and

“tiv) shall pay any amount deducted and withheld under
clause (iii} to the appropriate State food stamp agency.

“C) Any amount deducted and withheld under subparagraph
(BXiii) shall for all purposes be treated as if it were paid to the indi-
vidual as unemployment compensation and paid by the individual
to the State food stamp ogency to which the uncollected overis-
suance is owed as repayment of the individual’s uncollected overis-
suance.

“4D) A State food stamp agency to which an uncollected overis-
suance is owed shall reimburse the State agency charged with the
administration of the State unemployment compensation law for the
administrative costs incurred by the State agency under this para-
graph that are attributable to repayment of uncollected overissuance
to the State food stamp agency to which the uncollected overis-
suance is owed. ",

(c)1) The proviso of the first sentence of section 16(a) of the Food
Stamp Act of 1977 (7 US.C. 2025(a)) is amended by striking out
“sectton 13(bi1) of this Act” and inserting in lieu thereof “subsec-
tions (BX1) and (c) of sectian 13"

(2) The first sentence of section 18¢e) of such Act (7 US.C. 2027(e)
is amended by striking out *section 13(b) of this Act"” and inserting
in lieu thereof ‘subsections (b) and (c) of section 13"

ADMINISTRATIVE AND JUDICIAL REVIEW

Sec. 1536. The last sentence of section lifa) of the Food Stamp
Act of 1977 (7 U.S.C. 2023(a)) is amended by—
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(1) striking out “an application” and inserting in lieu thereof
“on application’; and

{2} striking out “showing of irreparable injury” and inserting
in lieu thereof “consideration by the court of the applicant’s
lakelzhood of prevailing on the merits and of irreparable
injury”.

STATE AGENCY LIABILITY, QUALITY CONTROL, AND AUTOMATIC DATA
PROCESSING

Sec. 1537, (@) Effective with respect to the fiscal year beginning
October 1, 1985, and each fiscal year thereafter, section 16(d} of the
Food Stamp Act of 1977 (7 U.S.C. 2025) is amended by—

(1} in paragraph (2¥A), inserting before the period at the end
thereof the following:
“less any amount payable as a result of the use by the State
agency of correctly processed information received from an auto-
matic information exchange system made avatilable by any Fed-
eral department or agency’; and

(2) adding at the end thereof the following:

“t6) To facilitate the implementation of paragraphs (2) and (3),
each State agency shall submit to the Secretary expeditiously data
regarding ils operations in each fiscal year sufficient for the Secre-
tary to establish the payment error rate for the State agency for such
fiscal vear and determine the amount for which the State agency
will be liable for such fiscal year under paragraphs (2) and (3). The
Secretary shall make a determination for a fiscal year, and notify
the State agency of such determination, within nine months follow-
ing the end of each fiscal vear. The Secretary shall initiate efforts to
collect the amount owed by the State agency as a claim established
under paragraphs (2) and (3} for a fiscal vear, subject to the conclu-
sion of any formal or informal appeal procedure and administrative
or judicial review under section 14 (as provided for in paragmph
(5), before the end of the fiscal vear following such fiscal year.

(b} Section 11 of the Food Stamp Act of 1977 (7 US. C 20207 is
amended by adding at the end thereof the following new subsection:

“tok1) The Secretary shail develop, after consultation with, and
with the assistance of, an advisory group of State agencies appoint-
ed by the Secretary without regard to the prouvisions of the Federal
Advisory Committee Act, a model plan for the comprehensive auto-
mation of data processing and computerization of information sys-
tems under the food stamp program. The plan shall be developed
and made available for public comment through publication of the
proposed plan in the Federal Register not later than October 1, 1986.
The Secretary shall complete the plan, taking into consideration
public comments received, not later than February 1, 1987. The ele-
ments of the plan may include intake procedures, eligibility determi-
nations and calculation of benefits, verification procedures, coordi-
nation with related Federal and State programs, the issuance of
benefits, reconciliation procedures, the generation of notices, and
program reporting. In developing the plan, the Secretary shall take
into account automaled data processing and information systems al-
ready in existence in Stlates and shall provide for consistency with
such systems.
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op and submit to the Secrelary for approval a plan for the use of an
aufomated data processing and information retrieval system to ad-
minister the food stamp program in such State. The State plan
shall take into consideration the model plan developed by the Secre-
tary under paragraph (1) and shall provide times frames for comple-
tion of various phases of the State plan. If a State agency already
has a sufficient automated date processing and information retriev-
al system, the State plan may, subject to the Secretary’s approval,
reflect the existing State system.

“(3) Not later than April 1, 1988, the Secretary shall prepare and
submit to Congress an evaluation of the degree and sufficiency of
each State’s automated data processing and computerized informa-
tion systems for the administration of the food stamp program, in-
cluding State plans submitted under paragraph (2). Such report
shall include an analysis of additional steps needed for States to
achieve effective and cost-efficient data processing and information
systems. The Secretary, thereafter, shall periodically update such
report.

“t4) Based on the Secretarv’s findings in such report submitted
under paragraph (3), the Secretary may require a Stale agency, as
necessary to rectfy identified shortcomings in the administration of
the food stamp program in the State, except where such direction
would displace State initiatives already under way, to take specified
steps to automate data processing systems or computerize informa-
tion systems for the administration of the food stamp preogram in
the State if the Secretary finds that, in the absence of such systems,
there will be program aceountability or iniegrity problems that will
substantially affect the administration of the food stamp program
in the State.

“(ONA) Subject to subparagraph (B), in the case of a plan for an
automated data processing and information retrieval system submit-
ted by a State agency to the Secretary under paragraph (2), such
State agency shall—

“(i) commence implementation of its plan not later than Octo-
ber 1, 1988; and

“(ii) meet the time frames set forth in the plan.

“(B) The Secretary shall extend a deadline imposed under sub-
paragraph (A) to the extent the Secrefary deems appropriate based
on the Secretary’s finding of a good fuith effort of a State agency to
implement its plan in accordance with subparagraph (A).”

{c) Section 11(g) of the Food Stamp Act of 1977 (7 US.C. 2020(g)
is amended by—

(1) inserting “the State plan for automated data processing
submitted pursuant to subsection (oX2) of this section,” after
“pursuant to subsection (d) of this section,”, and

(2) striking out “16(a) and 16(c)” and inserting in lieu thereof
“I6a), 16¢c). and 16(g)"

QUALITY CONTROL STUDIES AND PENALTY MORATORIUM

Sec. 1538. (aX1XA) The Secretary of Agriculture (hereinafter re-
ferred to in this section as the “Secretary’) shall conduct a study of
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the quality control system used for the food stamp program estab-
lished under the Food Stamp Act of 1877 (7 U.S.C. 2011 et seq.).

(B) The study shall—

(1) examine how best to operate such system in order to obtain
information that will allow the State agencies to improve the
quality of administration; and

(it) provide reasonable data on the basis of which Federal
funding may be withheld for State agencies with excessive
levels of erroneous payments.

(2XA} The Secretary shall also contract with the National Acade-
my of Sciences to conduct a concurrent independent study for the
purpose described in paragraph (1}

(B} For purposes of such study, the Secretary shall provide to the
Nutional Academy of Sciences any relevant data available to the
Secretary at the onset of the study and on an ongoing basis.

(3) Not later than 1 year after the date of enactment of this Act,
the Secretary and the National Academy of Sciences shall report the
results of their respective studies to the Congress.

tbX1}) During the 6-month period beginning on the date of enact-
ment of this Act (hereinafter in this section referred to as the “mor-
atorium period’’), the Secretary shall not impose any reductions in
payments to State agencies pursuant to section 16 of the Food Stamp
Act of 1977 (7 U.S.C. 2025).

t2) During the moratorium period, the Secretary and the State
agencies shall continue to—

(A) operate the quality control systems in effect under the
Food Stamp Act of 1977; and

(B} calculate error rates under section 16 of such Act.

(ck1) Not later than 18 months after the date of enactment of this
Act, the Secretary shall publish regulations that shall—

(A} restructure the quality control system used under the Food
Stamp Act of 1977 to the extent the Secretary determines to be
appropriate, taking into account the studies conducted under
subsection (a) and

(BJ) establish, taking into account the studies conducted under
subsection (a), criteria for adjusting the reductions that shall be
made for quarters prior to the implementation of the restruc-
tured quality control system so as to eliminate reductions for
those guarters that would not be required if the restructured
quality control system had been in effect during those quarters.

(2) Beginning 2 years after the date of the enactment of this Act
the Secretary shall—

(A) implement the restructured quality control system,; and

(B) reduce paymenis to State agencies—

(1) for quarters after implementation of such system in ac-
cordance with the restructured quality control system; and

(it} for quarters before implementation of such system, as
provided under the regulations described in paragraph
(1X¥B."
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GEOGRAPHICAL ERROR-PRONE PROFILES

Sec. 15639. Section 16 of the Food Stamp Act of 1977 (7 US.C.
2025) is amended by adding at the end thereof the following new
subsection:

“(ixl) The Department of Agriculture may use quality control in-
formation made available under this section to determine which
project areas have payment error rates (as defined in subsection
(dX1) that impair the integrity of the food stamp program.

“(2) The Secretary may require a Sitate agency lo carry out new or
modified procedures for the certification of households in areas
identified under paragraph (1) if the Secretary determines such pro-
cedures would improve the integrity of the food stamp program and
be cost effective.

‘43) Not later than 12 months after the date of enactment of the
Food Security Act of 1985, and each 12 months thereafter, the Secre-
tary shall submit to the Committee on Agriculture of the House of
Representatives and the Committee on Agriculture, Nutrition, and
Forestry of the Senate a report that lists project areas identified
under paragraph (1) and describes any procedures required to be car-
ried out under paragraph (2).”.

PILOT PROJECTS

SEc. 1540. (o) Section 17(bX1) of the Food Stamp Act of 1977 (7
US.C 2026(bX1) is amended by striking out “December 31, 19585
the last place It appears and inserting in lieu thereof "October I,
19907

(b) Section 17(d) of the Food Stamp Act of 1977 is repealed.

{c) Section 17 of the Food Stamp Act of 1977 (7 US.C. 2226) is
am;ncﬂed by redesignating subsections (e) and (f) as subsections ()
and (e’

AUTHORIZATION CEILING, AUTHORITY TO REDUCE BENEFITS

Sec. 1541. Section 18 of the Food Stamp Act of 1977 (7 US.C.
2027) is amended by—
(1) inserting, after the first sentence of subsection (aXl), the
following:
“To carry out the provisions of this Act, there are hereby authorized
to be appropriated not in excess of $13,037,000,000 for the fiscal year
ending Seplember 30, 1986: not in excess of $13,936,000,000 for the
fiscal year ending September 30, 1987; not in excess of
$14.741,000.000 for the fiscal vear ending September 30, 1988; not in
excess of $15,485000,000 for the fiscal year ending September 50,
1989; and not in excess of $15,970,000,000 for the fiscal year ending
September 30, 1990."; and
{2) in the second sentence of subsection (b), striking out “the
limitation set herein,” and inserting in lieu thereof “the appro-
priation amount authorized in subsection (aX1),”

TRANSFER OF FUNDS

Sec. 1542, (a) Section 18 of the Food Stamp Act of 1977 (7 US.C.
2027) is amended by adding at the end thereof the following new
subsection:
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“f No funds appropriated to carry out this Act may be trans-
ferred to the Office of the Inspector General, or the Office of the
General Counsel, of the Department of Agriculture.”.

(b The amendment made by this section shall become effective on
October 1, 1986.

PUERTO RICO BLOCK GRANT

Sec. 1543. Section 18 of the Food Stamp Act of 1977 (7 US.C.
20958) is amended by—

(1) striking out “for each fiscal year’ in subsection (aXI1XA)
and inserting in lieu thereof ‘“‘for the fiscal year ending Septem-
ber 30, 1986, $852,750.000 for the fiscal year ending September
30, 1987, $879,750,000 for the fiscal year ending September 30,
1988, $908,250,000 for the fiscal year ending September 30, 1989,
?;ga ;5:936', 750,000 for the fiscal year ending September 30,

(2) striking out “noncash” in subsection (a)1)(A); and

{3} striking out “a single agency which shall be” in clause (i)
of subsection (bXI1XA) and inserting in lieu thereof 'the agency
or agenctes directly.”

Subtitle B—Commodity Distribution Provisions
TRANSFER OF SECTION 32 COMMODITIES

Sec. 1561. Section 32 of the Act entitled “An Act to amend the
Agricultural Adjustment Act, and for other purposes’, approved
August 24, 1935 (7 US.C. 612c), is amended by adding at the end
thereof the following new sentence: “A public or private nonprofit
organization that receives agricultural commodities or the products
thereof under clause (2} of the second sentence may transfer such
commodities or products to another public or private nonprofit orga-
nization that agrees to use such commodities or products to provide,
without cost or waste, nuitrition assistance to individuals in low-
income groups.’.

COMMODITY DISTRIBUTION PROGRAMS

Sec. 1562. (a) Section 4 of the Agriculture and Consumer Protec-
tion Act of 1973 (7 U.S.C. 612¢c note) is amended by—
(1) striking out "“1982, 1983, 1984, and 1985" in the first sen-
tence of subsection {a) and inserting in lieu thereof “1986, 1987,
1988, 1989, and 19907 and
{2) in subsection (b), striking out ‘“‘under 18 years of age’ and
inserting in lieu thereof “18 years of age and under”.
{b) Section 5(a) of the Agriculture and Consumer Protection Act of
1873 (7 US.C. §12c note) s amended by—
(1) striking out *, which projects shall operate no longer than
two years, and” in clause (1) and inserting in lieu thereof o
semicolon;
(2) striking out “1982 through 19857 in clause (2) and insert-
ing in lieu thereof “1486 through 1990".
(c) Section 5 of the Agriculture and Consumer Protection Act of
1973 (7 U.S.C. 61%¢c note) is amended by adding at the end thereof
the following new subsections:
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“(f) The Secretary shall, in any fiscal yvear, approve applications of
additional sites for the program in areas in which the program cur-
rently does not operate to the full extent that this can be done
within the appropriations available for the program for the fiscal
year and without reducing actual participation levels (including
participation of elderly persons under subsection (g) in areas in
which the program is in effect.

“(g) If a local agency that administers the commodity supplemen-
tal food program determines that the amount of funds made avail-
able to the agency to carry out this section exceeds the amount of
funds necessary to provide assistance under such program to women,
infanis, and children, the agency, with the approval of the Secre-
tary, may permit low-income elderly persons (as defined by the Sec-
retary) to participate in and be served by such program.”.

(d) Notwithstanding any other provision of law, in implementing
the commodity supplemental food program under section 4 of the
Agriculture and Consumer Protection Act of 1973, the Secretary of
Agriculture shall allow agencies distributing agricultural commod-
ittes to low-income elderly people under such programs on the date
of enactment of this Act to continue such distribution at levels no
lower than existing caseloads.

(eX1) Section 209 of the Temporary Emergency Food Assistance
Act of 1983 (7 U.S.C. 612c note) s repealed; and

(2) clause (2) of section &(a) of the Agriculture and Consumer
Protection Act of 1973 (7 U.S.C. 612c note) is amended by strik-
ing out “amount appropriated for the provision of commodities
to State agencies” and inserting in liew thereof "sum of (A) the
amount appropriated for the commodity supplemental food pro-
gram and (B) the value of all additional commodities donated
by the Secretary to State and local agencies that are provided
without charge or credit for distribution to program partici-

pants’”.
EMERGENCY FEEDING ORGANIZATIONS—DEFINITIONS

Skec. 1563, Section 201A of the Temporary Emergency Food Assist-
ance Act of 1983 (7 U.S.C. 612¢ note) is amended by inserting, before
the semicolon at the end of paragraph (1), the following: “(including
the activities and projects of charitable institutions, food banks,
hunger centers, soup kitchens, and similar public or private non-
profit eligible recipient agencies) hereinafier in this title referred to

r

as ‘emergency feeding organizations’”,

TEMPORARY EMERGENCY FOOD ASSISTANCE PROGRAM

Sec. 1564 (a) Section 202 of the Temporary Emergency Food As-
sistance Act of 1983 (7 US.C. 612c note) is amended by adding at
the end thereof the following new subsections:

“c) In addition to any commodities described in subsection (a), in
carrying out this Act, the Secretary may use agricultural commod-
ities and the products thereof made available under clause (2) of the
second sentence of section 32 of the Act entitled ‘An Act to amend
the Agricultural Adjustment Act, and for other purposes’. approved
August 24, 1935 (7 US.C. 612¢).
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“d) Commodities made available under this Act shall include,
but not be limited to, dairy products, wheat or the products thereof,
rice, honey, and cornmeal.

“lte) Effective April 1, 1886, the Secretary shall submit semiannu-
ally to the Committee on Agriculture of the House of Representa-
tives and the Committee on Agriculture, Nutrition, and Forestry of
the Senate a report on the types and amounts of commodities made
available for distribution under this Act.”.

(b} Section 212 of the Temporary Emergency Food Assistance Act
of 1873 is amended to read as follows:

“PROGRAM TERMINATION

“Sec. 212. Except for section 207, this Act shall terminate on Sep-
tember 30, 1987.”

REPEAL OF PROVISIONS RELATING TO THE FOOD SECURITY WHEAT
RESERVE

Sec. 1565. (a) Section 202 of the Temporary Emergency Food As-
sistance Act of 1983 (7 U.8.C. §12¢ note) 15 amended by—
(1) striking out the subsection designation for subsection (a);
and
(2) striking out subsection (b).
(b) The second sentence of section 203A of the Temporary Emer-
ency Food Assistance Act of 1983 (7 U.S.C. 61%¢ note) is amended
iy striking out “, except that wheat from the Food Security Wheat
Reserve may not be used to pay such costs’.

REPORT ON COMMODITY DISPLACEMENT

Sec. 1566, Section 203C(a) of the Temporary Emergency Food As-
sistance Act of 1983 (7 US.C. 612c note) is amended by adding at
the end thereof the following: ‘The Secretary shall submit to Con-
gress each year a report as to whether and to what extent such dis-
placements or substitutions are occurring.”.

DISTRIBUTION OF SURPLUS COMMODITIES TO SPECIAL NUTRITION
PROJECTS, PROCESSING AGREEMENTS

Sec. 1567. (a) Section 1114ta) of the Agriculture and Food Act of
1981 (7 US.C. 1431e) is amended by adding at the end thereof the
following new sentence: “Commodities made available under this
section shall include, but not be limited to, dairy products, wheat or
the products thereof, rice, honey, and cornmeal.”.

(B) Section 1114(a) of the Agriculture and Food Act of 1981 (7
US.C. 1481e) is amended by—

(1) inserting “(1)” after “(a)”:
(2) adding, at the end thereof, the following:

“(2xA) Effective through June 30, 1987, whenever a commodity is
made availoble without charge or credit under any nutrition pro-
gram administered by the Secretary of Agriculture, the Secretary
shall encourage consumption of such commodity through agree-
ments with private companies under which the commodity is reproc-
essed into end-food products for use by eligible recipient agencies.
The expense of reprocessing shall be paid by such eligible recipient
agencies.
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“B) To maintain eligibility to enter into, and to continue, any
agreement with the Secretary of Agriculture under subparagraph
(A), a private company shall annually settle all accounts with the
Secretary and any appropriate State agency regarding commodities
processed under such agreements.”.
(c) Section 203 of the Temporary Emergency Food Assistance Act
of 1983 (7 U.S.C. 612c note) is repealed.

STATE COOPERATION

Sec. 1568. (a) Section 203B(b) of the Temporary Emergency Food
Assistance Act of 1983 (7 U.S.C. 612c note) is amended by adding at
the end thereof the following new sentence: “Each State agency
shall encourage distribution of such commodities in rural areas.”.

(b) Section 203B of the Temporary Emergency Food Assistance Act
of 1982 (7 US.C. 617c note) is amended by adding at the end thereof
the foliowing:

“‘d) Each State agency receiving commodities under this title
may—

“(1) enter into cooperative agreements with State agencies of
other States for joint provision of such commodities to an emer-
gency feeding organization that serves needy persons in a single
geographical area part of which is situated in each of such
States; or

“€2) transfer such commodities to any such emergency feeding
organization in the other State under such agreement.”.

AUTHORIZATION FOR FUNDING AND RELATED PROVISIONS

Sec. 1568. (a) Section 204 of the Temporary Emergency Food As-

sistance Act of 1983 (7 U.S.C. 612¢c note) is amended by—
(1) redesignating subsection (¢} as subsection (d); and
(2) after subsection (b), inserting the following:

“lcX1) There are authorized to be appropriated $50,000,000 for
each of the fiscal years ending September 30, 1986, and September
20, 1987, for the Secretary to make available to the States for State
and local payments for costs associated with the distribution of
commodities by emergency feeding organizations under this title
Funds appropriated under this paragraph for any fiscal year shall
be allocated to the States on an advance basis, divniding such funds
among the States in the same proportions as the commodities dis-
tributed under this title for such fiscal year are divided among the
States. If a State agency ts unable to use all of the funds so allocat-
ed to it, the Secretary shall reallocate such unused funds among the
other States.

“2) Each State shall make available to emergency feeding organi-
zations in the State not less than 20 per centum of the funds provid-
ed as authorized in paragraph (1) that it has been allocated for a
fiscal year, as necessary to pay for, or provide advance payments to
cover, the direct expenses of the emergency feeding organizations for
distributing commodities to needy persons, but only to the extent
such expenses are actually so incurred by such organizations. As
used in this paragraph, the term ‘direct expenses’ includes costs of
transporting, storing, handling, and distributing commodities in-
curred after they are received by the organization, costs associated
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with determinations of eligibility, verification, and documentation;
costs involved in publishing announcements of times and locations
of distribution; and costs of recordkeeping, auditing, and other ad-
ministrative procedures required for participation in the program
under this title. If a State makes a payment, using State funds, to
cover direct expenses of emergency feeding organizations, the
emount of such payment shall be counted toward the amount a
State must make available for direct expenses of emergency feeding
organizations under this paragraph.

“d) States to which funds are allocated for a fiscal year unde-
this subsection shall submit financial reports to the Secretary, on a
regular basis, as to the use of such funds. No such funds may be
used by States or emergency feeding organizations for costs other
than those involved in covering the expenses related to the distribu-
tion of commodities by emergency feeding organizations.

“l4XA) Except as provided in subparagraph (B), effective January
1, 1957, to be eligible to receive funds under this subsection, a State
shall provide in cash or in kind (according to procedures approved
by the Secretary for certifying these in-kind contributions) from non-
Federal sources a contribution equal to the difference between—

‘(i) the amount of such funds so received; and

“it) any part of the amount allocated to the State and paid
by the State—

“I) to emergency feeding organizations; or
I for the direct expenses of such organizations;
for use in carrying out this title.

“(Bii) Except as provided in clause (ii), subparagraph (A)
shall apply to States beginning on January 1, 1987.

“(ii) If the legislature of a State does not convene in regular
session before Jonuary 1, 1957, paragraph (1) shall apply to
such State beginning on October I, 1957.

“C) Funds allocated to a State under this section may, upon
State request, be allocated before States satisfy the matching re-
quirement specified in subparagraph (A), based on the estimat-
ed contribution required. The Secretary shall periodically recon-
cile estimated and actual contributions and adjust allocations
to the Stale to correct for overpayments and underpayments.

“(5) States may not charge for commodities made available to
emergency feeding organizations, and may not pass on lo such
organizations the cost of any matching requirements, under this
Act.”.

REAUTHORIZATIONS

SEc. 1570. Section 210 of the Temporary Emergency Food Assist-
ance Act of 1983 (7 U.S.C. 612c note) is amended by—
(1} in subsection (c)—
(A) striking out “the fiscal years ending September 30,
1984, and September 30, 1985" and inserting in lieu thereof
“the period beginning October 1, 1884, and ending Septem-
ber 30, 19877
(B) striking out “prior to the beginning of the fiscal year
ending September 30, 1985” and inserting in lieu thereof
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“as early as feasible but not later than the beginning of the
fiscal year ending September 30, 1987 and
(C) striking out “‘second twelve months" and inserting in
lieu thereof “such fiscal year'; and
(2) adding at the end thereof the following:

“td) The regulations issued by the Secretary under this section
shall include provisions that set standards with respect to liability
for commodily losses under the program under this title in situa-
tions in which there is no evidence of negligence or fraud, and con-
ditions for paymenl to cover such losses. Such provisions shall lake
into constderation the special needs and circumstances of emergency
feeding organizations”.

REPORT

Sec. 1571, Not later than April 1, 1987, the Secretary of Agricul-
ture shall report to Congress on the activities of the program con-
ducted under the Temporary Emergency Food Assistance Act of
1983 Such report shall include information on—

(1) the volume and types of commodities distributed under the
program;

(2) the types of State and local agencies receiving commodities
for distribution under the program;

(3} the populations served under the program and their char-
acteristics;

(4) the Federal, State, and local costs of commodity distribu-
tion operations under the program (including transportation.
storage, refrigeration, handling, distribution, and administra-
tive costs); and

(5) the amount of Federal funds provided to cover State and
local costs under the program.

Subtitle C—Nutrition and Miscellaneous Provisions
SCHOOL LUNCH PILOT PROJECT

Sec. 1581. (a) As used in this section, the term “eligible school dis-
trict” means a school district that on the date of enactment of this
Act, is participating in the pilol project study provided for under
the last proviso of the paragraph under the heading ‘CHILD NUTRI-
TION PROGRAMS" in title III of the Act entitled “An Act making ap-
propriations for Agriculture, Rural Development, and Related Agen-
cies programs for the fiscal year ending September 30, 1981, and for
other purposes”, approved December 15, 1980 (Public Law 96-258; 34
Stat. 3119, ‘

(b) Effective through the school year ending June 30, 19857, the
Secretary shall permit an eligible school district to receive assist-
ance to carry oul the school lunch program operated in the district
in the form of, in lieu of commodities, all cash assistance or ail
commodity letters of credit assistance.

(c) If an eligible school district elecls to receive assistance in the
form of all cash assistance or all commodity letlers of credit assist-
ance under subsection (a), the Secretary shall provide bonus com-
modities to the district only in the form of commodities, to the same
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extent as bonus commodities are provided to other school districts
participating in the school Iunch program.

GLEANING OF FIELDS

Sec. 1582, (a) Congress finds that—

(1) food banks, soup kitchens, and other emergency food pro-
viders help needy persons seeking food assistance at no cost to
the Government,;

(2) gleaning is u partnership between food producers and non-
profit organizations through which food producers permit mem-
bers of such organizations to collect grain, vegetables, and fruit
which have not been harvested and distribute such items to pro-
grams which provide food to needy individuals;

(3} support of gleaning to supply food to the poor is part of
the Judeo-Christian heritage as set out in the Book of Leviticus:
“When you reap the harvests of your land, do not reap to the
very edges of your field or gather the gleanings of your harvest.
Do not go over your vinevard a second time or pick up the
grl'apes’ that have fallen. Leave them for the poor and the
alien.”;

(4) a 1977 General Accounting Office analysis estimated that
during the 197} harvest 60,000,000 tons of grain, vegetables,
and fruit, valued at $5,000,000,000, were unharvested;

(5} the diets of millions of people in the United States could
have been supplemented with such lost grain, vegetubles, and
fruit;

(6} a number of State and local governments have enacted
“Good Samaritan” laws which limit the Labilily of food donors
and provide an incentive for food contributions; and

{7} numerous civil, religious, charitable, and other nonprofit
organizations throughout the country have begun gleaning pro-
grams to harvest such food items and channel them to the
needy in the United Stales.

(b) It is the sense of Congress that—

(1) food producers who permit gleaning of their fields and
civic, religious, charitable, and other nonprofit organizations
which glean fields and distribute the resulting harvest to help
the needy should be commended for their efforts; and

(2) State and local governments should be encouraged to enact
tax and other incentives designed to increase the number of
food producers who permit gleaning of their fields and the
number of shippers who donate, or charge reduced rates for,
transportation of gleaned produce.

ISSUANCE OF RULES

Sec. 1583. Not later than April 1, 1987, the Secretary shall issue
rules to carry out the amendments made by this title.

NUTRITION EDUCATION FINDINGS

Sec. 1584. Congress finds that individuals in households eligible
to participate in programs under the Food Stamp Act of 1977 and
other low-income individuals, including those residing in rural
areas, should have greater access to nutrition and consumer educa-
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tion to enable them to use their food budgets, including food assist-
ance, effectively and to select and prepare foods that satisfy their
nutritional needs and improve their diets.

PURPOSE

Sec. 1585. The purpose of the program provided for under section
1584 through 1588 is to expand effective food, nutrition, and con-
sumer education services to the greatest practicable number of low-
income individuals, including those participaiing in or eligible to
participate in the programs under the Food Stamp Act of 1977, o
assist them to—

(1) increase their ability to manage their food budgets, includ-
ing food stamps and other food assistance;

(2) increase their ability to buy food that satisfies nutritional
needs and promotes good health; and

(3) improve their food preparation, siorage, safety, preserva-
tion, and sanitation practices.

PROGRAM

SEec. 1586. The cooperative extension services of the States shall,
with funds made avatlable under this subtitle, carry out an expand-
ed program of food, nutrition, and consumer education for low-
income individuals in a manner designed to achieve the purpose set
forth in section 1585. In operating the program, the cooperative ex-
tension services may use the expanded food and nutrition educalion
program, and other food, nutrition, and consumer education activi-
ties of the cooperative extension services or similar activities carried
out by them in collaboration with other public or privale nonprofit
agencies or organizations. In carrying out their responsibilities
under the program, the cooperative exlension services are encour-
aged to—

(1) provide effective and meaningful food, nutrition, and con-
sumer education services to as many low-income individuals as
possible;

(2) employ educational methodologies, including innovative
approaches, that accomplish the purpose set forth in section
1585; and

{3) to the extent practicable, coordinate activities carried out
under the program with the delivery to low-income individuals
of benefits under food assistance programs.

ADMINISTRATION

Sec. 1587. (a) The program provided for under section 1586 shall
be administered by the Secretary of Agriculture through the Exten-
ston Service, in consultation with the Food and Nutrition Service
and the Human Nultrition Information Service. The Secretary shall
ensure that the Extension Service coordinates activities carried out
under this subtitle with the ongoing food, rutrition, and consurmer
education activities of other agencies of the Department of Agricul-
ture.

(b) The Secretary of Agricullure, not later than April 1, 1989
shall submit to the Commuttee on Agriculture of the House of Repre-
sentatives and the Committee on Agriculture, Nutrition, and Forest-
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ry of the Senate a report evaluating the effectiveness of the program
provided for under section 1586.

AUTHORIZATION OF APPROPRIATIONS

Sec. 1588. (a) There are hereby authorized to be appropriated to
cerry out sections 1584 through 1588 $5,000,000 for the fiscal year
ending September 50, 1986 $6,000,000 for the fiscal vear ending Sep-
tember 30, 1987; and $5,000,000 for each of the fiscal vears ending
September 30, 1958, September 50, 1989; and September 30, 1930.

() Any funds appropriated under this section for a fiscal year
shall be allocated in the manner specified in subparagraphs (A) and
(B) of section 1425(cX2) of the National Agriculiural Research, Ex-
tension, and Teaching Policy Act of 1977.

{c) Any funds appropriated to carry out sections 1584 through
1588 shall supplement any other funds appropriated fo the Depart-
ment of Agriculture for use by the Department and the cooperative
extension services of the States for food, nutrition, and consumer
education for low-income households.

NUTRITION MONITORING

Sec. 1589. The Secretary of Agriculture shall—

(1} in conducting the Department of Agriculture’s continuing
survey of food intakes of individuals and any nationwide food
consumption survey, include a sample that is representative of
low-income individuals and, to the extent practicable, the col-
lection of information on food purchases and other household
expenditures by such individuals;

(2) to the extent practicable, continue to maintain the nutri-
ent data base established by the Department of Agriculture; and

{3} encourage research by public and private entities relating
to effective standards, methodologies, and technologies for accu-

rate assessment of the nutritional and dietary status of individ-
uals.

TITLE XVI-MARKETING
Subtitle A—Beef Promotion and Research Act of 1985

AMENDMENT TO BEEF RESEARCH AND INFORMATION ACT

Sec. 1601. (a) This section may be cited as the "Beef Promotion
and Research Act of 19857

(b) Sections 2 through 20 of the Beef Research and Information
Act (7 US.C. 2901-2818) are amended to read as follows:

“CONGRESSIONAL FINDINGS AND DECLARATION OF POLICY

“Sec. 2. (a} Congress finds that—

“(1) beef and beef products are basic foods that are a valuable
part of humar aiet;

“(2) the production of beef and beef products plays a signifi-
cant role in the Nation's economy, beef and beef products are
produced oy thousands of beef producers and processed by nu-
merous processing entities, and beef and beef products are con-
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sumed by millions of people throughout the United States and
foreign countries;

“3) beef and beef products should be readily available and
marketed efficiently lo ensure that the people of the United
States recetve adequate nourishment;

“C4) the maintenance and expansion of existing markets for
beef and beef products are vital to the welfare of beef producers
and those concerned with marketing, using, and producing beef
products, as well as to the general economy of the Nation;

“5) there exist established State and national organizations
conducting beef promotion, research, and consumer education
programs that are invaluable to the efforts of promoting the
consumption of beef and beef products; and

“Y6) beef and beef products move in interstate and foreign
commerce, and beef and beef products that do not move in such
channels of commerce directly burden or affect interstate com-
merce of beef and beef products.

“b) It, therefore, is declared to be the policy of Congress that it is
in the public interest to authorize the establishment, through the ex-
ercise of the powers provided herein, of an orderly procedure for fi-
nancing (through assessments on all cattle sold in the United States
and on cattle, beef, and beef products imported into the United
States) and carrying out a coordinated program of promotion and
research designed to strengthen the beef industry’s position in the
marketplace and to maintain and expand domestic and foreign
markets and uses for beef and beef products. Nothing in this Act
shall be construed to limit the right of individual producers to raise
cattle.

“DEFINITIONS

“Sec. 3. For purposes of this Act—

“(1) the term 'beef” means flesh of cattle;

“C2) the term ‘beef products’ means edible products produced
in whole or in part from beef, exclusive of milk and products
made therefrom;

“43) the term ‘Board’ means the Caitlermnen’s Beef Promotion
and Research Board established under section 5(1);

““4) the term ‘cattle’ means live domesticated bovine animals
regardless of age;

“U5) the term ‘Committee’ means the Beef Promotion Operat-
ing Committee established under section 5(4);

‘“(6) the term ‘consumer information’ means nutritional data
and other information that will assist consumers and other per-
sons in making evaluations and decisions regarding the pur-
chasing, preparing, and use of beef and beef products;

“47) the term '‘Department’ means the Department of Agricul-
ture;

“8) the term ‘importer’ means any person who imports cattle,
beef, or beef products from outside the United States;

“(9) the term ‘Tndustry information’ means information and
programs that will lead to the development of new markets,
marketing strategies, increased efficiency, and activities to en-
hance the image of the cattle industry;
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“(10) the term ‘order’ means a beef promotion and research
order issued under section 4;

“11) the term ‘person’ means any individual, group of indi-
viduals, partnership, corporation, association, cooperative, or
any other entity;

“W12) the term ‘producer’ means any person who owns or ac-
guires ownership of cattle, except that a person shall not be con-
sidered to be a producer if the person’s only share in the pro-
ceeds of a sale of cattle or beef is a sales commission, handling
fee, or other seruvice fee;

“(15) the term ‘promotion’ means any action, including paid
advertising, to advance the image and desirability of beef and
beef products with the express intent of improving the competi-
tive position and stimulating sales of beef nnd beef products in
the marketplace;

“414) the term ‘qualified State beef council’ means a beef pro-
motion entity that is authorized bv State statute or Is organized
and operating within a State, that receives voluntary contribu-
tions and conducts beef promotion, research, and consumer in-
formation programs, and that is recognized by the Board as the
beef promotion entity within such State;

“(15) the term ‘research’ means studies testing the effective-
ness of market development and promotion efforts, studies relat-
ing to the nutritional value of beef and beef products, other re-
lated food science research, and new product development;

“(16) the term ‘Secretary’ means the Secretary of Agriculture;

“(17) the term ‘State’ means each of the 50 States; and

“(18) the term ‘United States’ means the several States and
the District of Columbia.

“ISSUANCE OF ORDERS

“Sec. 4. (a) During the period beginning on the effective date of
this section and ending thirty days after receipt of a proposal for a
beef promotion and research order, the Secretary shall publish such
proposed order and give due notice and opportunity for public com-
ment on such proposed order. Such proposal may be submitted by
any organization meeting the requirements for certification under
section 6 or any interested person, including the Secretary.

“b) After notice and opportunity for public comment are given, as
provided for in subsection (a), the Secretary shall issue a beef promo-
tion and research order. The order shall become effective not later
than one hundred and twenty days following publication of the pro-
posed order.

“REQUIRED TERMS IN ORDERS

“Sec. 5. An order issued under section 4(b) shall contain the fol-
lowing terms and conditions:

‘(1) The order shall provide for the establishment and selec-
iion of a Cattlemen'’s Beef Promotion and Research Board.
Members of the Board shall be cattle producers and importers
appointed by the Secretary from (A) nominations submitied by
eligible State organizations certified under section 6 (or, if the
Secretary determines that there is no eligible State organization
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in a State, the Secretary may provide for nominations from
such State to be made in a different manner), and (B) nomina-
tions submitted by importers under such procedures as the Sec-
retary determines appropriate. In determining geographic repre-
sentation for cattle producers on the Board, whole States shall
be considered as a unit. Each State that has a total cattle in-
ventory greater than five hundred thousand head shall be enti-
tled to at least one representative on the Board. A State that
has a total inventory of fewer than 500,000 cattle shall be
grouped, as far as practicable, with other States each of which
has a combined total inventory of not less than 500,000 cattle,
into geographically contiguous units tn a manner prescribed in
the order. A unit may be represented on the Board by more than
one member. For each additional million head of cattle within
a unit, such unit shall be entitled to an additional member on
the Board. The Board may recommend a change in the level of
inventory per unit necessary for representation on the Board
and, on such recommendation, the Secretary may change the
level necessary for representation on the Board. The number of
members on the Board that represent importers shall be deter-
mined by the Secretary on a proportional basis, by converting
the volume of imported beef and beef products into live animal
equivalencies.

“2) The order shall define the powers and duties of the
Board, which shall be exercised at an annual meeting, and
shall include only the following powers:

“(A) To administer the order in accordance with its terms
and provisions.
“UB) To make rules and regulations to effectuate the
terms and provisions of the order.
“(C) To elect members of the Board to serve on the Com-
mittee.
“D) To approve or disapprove budgels submitted by the
Committee.
“CE) To receive, investigate, and report to the Secretary
complaints of violations of the order.
“(F) To recommend to the Secretary amendments to the
order.
In addition, the order shall determine the circumstances under
which special meetings of the Board may be held.

“(3) The order shall provide that the term of appointment to
the Board shall be three years with no member serving more
than two consecutive terms, except that initial appointments
shall be proportionately for one-year, two-year, and three-year
terms; and that Board members shall serve without compensa-
tion, but shall be reimbursed for their reasonable expenses in-
curred in performing their duties as members of the Board,

“WXA) The order shall provide that the Board shall elect
from its membership ten members to serve on the Beef Promo-
tion Operating Committee, which shall be composed of ten
members of the Board and ten producers elected by a federation
that includes as members the qualified State beef councils. The
producers elected by the federation shall be certified by the Sec-
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retary as producers that are directors of a qualified State beef
council. The Secretary aiso shall certify that such directors are
duly elected by the federation as representatives to the Commit-
tee.

“(B) The Committee shall develop plans or projects of promo-
tion and advertising, research, consumer information, and in-
dustry information, which shall be paid for with assessments
collected by the Board. In developing plans or projects, the Com-
mittee shall— '

‘i) to the extent practicable, take into account similari-
ties and differences between certain beef, beef products, and
veal; and

“(it) ensure that segments of the beef industry that enjoy
a unique consumer identity receive equitable and fair treat-
ment under this Act.

“C} The Committee shall be responsible for developing and
submitting to the Board, for its approval, budgets on a fiscal
year basis of its anticipated expenses and disbursements, in-
cluding probable costs of advertising and promotion, research,
consumer information, and industry information projects. The
Board shall approve or disapprove such budgets and, if ap-
proved, shall submit such budget to the Secretary for the Secre-
tary’s approval.

“(D) The total costs of collection of assessments and adminis-
trative staff incurred by the Board during any fiscal year shall
not exceed 5 per centum of the projecled total assessments to be
collected by the Board for such fiscal vear. The Board shall use,
to the extent possible, the resources, staffs. and facilities of ex-
isting organizations.

“(4) The order shall provide that terms of appoiniment to the
Committee shall be one year, and that no person may serve on
the Committee for more than six consecutive terms. Commitlee
members shall serve without compensation, but shall be reim-
bursed for their reasonable expenses incurred in performing
their duties as members of the Committee. The Commiltee may
utilize the resources, staffs, and facilities of the Board and in-
dustry organizations. An emplovee of an industry organization
may not receive compensation for work performed for the Com-
mittee, but shall be reimbursed from assessments collected by
the Board for reasonable expenses incurred in performing such
work.

“46) The order shall provide that, to ensure coordination and
efficient use of funds, the Committee shall enter into contracts
or agreements for implementing and carrying out the activities
authorized by this Act with established national nonprofit in-
dustry-governed organizations, including the federation referred
to in paragraph (4), to implement programs of promotion, re-
search, consumer information, and industry information. Any
such contract or agreement shall provide that—

“CA) the person entering the contract or agreement shall
develop and submit to the Committee a plan or project to-
gether with a budget or budgets that shows estimated cosis
to be incurred for the plan or project;
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“B) the plan or project shall becone effective on the ap-
proval of the Secretary; and

“tC} the person entering the contract or agreement shall
keep accurate records of all of its transactions, account for
funds received and expended, and make periodic reports to
the Committee of activities conducted, and such other re-
ports as the Secretary, the Board, or the Comntittee may re-
quire.

“(7) The order shall require the Board and the Committee
to—

“CA) maintain such books and records, which shall be
avatlable to the Secretary for inspection and audit, as the
Secretary may prescribe;

‘YB) prepare and submit to the Secretary, from time to
time, such reports as the Secretary may prescribe; and

“C) account for the receipt and disbursement of all funds
entrusted to them.

“U8%¥A) The order shall provide that each person making pay-
ment to a producer for catile purchased from the producer
shall, in the manner prescribed by the order, collect an assess-
ment and remit the assessment to the Board. The Board shall
use qualified State beef councils to collect such assessments.

““B} If an appropriate qualified State beef council does not
exist to collect an assessment in accordance with paragraph (1),
such assessment shall be collected by the Board.

“(C) The order also shall provide that each importer of cattle,
beef, or beef products shall pay an assessment, in the manner
prescribed by the order, to the Board. The assessments shall be
used for payment of the costs of plans and projects, as provided
for in paragraph (}), and expenses in administering the order,
including more administrafive costs incurred by the Secretary
after the order has been promulgated under this Act, and to es-
tablish a reasonable reserve. The rate of assessment prescribed
by the order shall be one dollar per head of cattle, or the equiv-
alent thereof in the case of imported beef and beef products. A
producer who can establish that the producer is participating in
a program of an established qualified State beef council shall
recetve credit, in determining the assessment due from such pro-
ducer, for contributions to such program of up to 50 cents per
head of cattle or the equivalent thereof. There shall be only one
qualified State beef council in each State. Any person market-
ing from beef from cattle of the person’s own production shall
remit the assessment to the Board in the manner prescribed by
the order.

“(9} The order shall provide that the Board, with the approv-
al of the Secretary, may invest, pending disbursement, funds
collected through assessments only in obligations of the United
States or any agency thereof, in general obligations of any State
or any political subdivision thereof, in any interest-bearing ac-
count or certificate of deposit of a bark that is a member of the
Federal Reserve System, or in obligations fully guaraniteed as to
principal and interest by the United States.

‘““10) The order shall prohibit any funds collected by the
Board under the order from being used in any manner for the
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purpose of influencing governmental action or policy, with the
exception of recommending amendments to the order.

(11) The order shall require that each person making pay-
ment lo a producer, any person marketing beef from cattle of
the person’s own production directly to consumers, and any im-
porter of cattle, beef, or beef products maintain and make avail-
able for inspection such books and records as may be required
by the order and file reports at the time, in the manner, and
having the content prescribed by the order. Such information
shall be made available to the Secretary as is appropriate fo the
administration or enforcement of this Act, the order, or any reg-
ufation issued under this Act. In addition, the Secretary shall
authorize the use of information regarding persons paying pro-
ducers that is accumulated under ¢ law or regulation other
than this Act or regulations under this Act.

“All information so obtained shall be kept confidential by all
officers and emplovees of the Department, and only such infor-
mation so obtained as the Secretary deems relevant may be dis-
closed by them and then only in a suit or administrative hear-
ing brought at the request of the Secretary, or to which the Sec-
retary or any officer of the United States is a party, and involv-
in% the order. Nothing in this paragraph may be deemed to pro-
hibit—

“(A) the issuance of general statements, based on the re-
ports, of the number of persons subject to the order or sta-
tistical data collected therefrom, which stalements do not
identify the information furnished by any person; or

“(B) the publication, by direction of the Secretary, of the
name of any person violating the order, together with a
statement of the particular provisions of the order violated
by the person.

“No information obtained under the authority of this Act
may be made available to any agency or officer of the United
States for any purpose other than the implementation of this
Act and any investigatory or enforcement act necessary for the
implementation of this Act. Any person viclating the provisions
of this paragraph shall be subject to a fine of not more than

1,000, or to imprisonment for not more than one year, or both,
and if an officer or emplovee of the Board or the Department,
shall be removed from office.

“(12) The order shall contain terms and conditions, not incon-
sistent with the provisions of this Act, as necessary to effectuate
the provisions of the order.

“CERTIFICATION OF ORGANIZATIONS TO NOMINATE

“Sec. 6. (u) The eligibility of any Stale organization to represent
producers and to participate in the making of nominations under
section 5(1) shall be certified by the Secretary. The Secretary shall
certify any State organization that the Secrelary delermines meets
the eligibility criteria established under subsection (b) and such de-
termination as to eligibility shall be final.
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“tb) A State cattle association or State general farm organization
may be certified as described in subsection (a) if such association or
organization meets all of the following eligibility criteria:

“01) The association or organization's total paid membership
is comprised of at least a majority of cattie producers or the as-
sociation or organization’s total paid membership represents at
least a majority of the cattle producers in the State.

“2) The association or organization represents a substantial
number of producers that produce a substantial number of
cattle in the State.

“(3) The association or organization has a history of stability
and permanency.

“(4) A primary or overriding purpose of the association or or-
ganization is to promote the economic welfare of cattle produc-
ers.

“tc) Certification of State cattle associations and State general
farm organizations shall be based on a factual report submitted by
the association or organization involved.

“(d) If more than one State organization is certified in a State (or
in a unit referred to in section 5(1)), such organizations may caucus
to determine any of such State’s (or such unit’s) nominations under
section 5(1).

“REQUIREMENT OF REFERENDUM

“Sec. 7. (a) For the purpose of determining whether the initial
order shall be continued, not later than 22 months after the issu-
ance of the order (or any earlier date recommended by the Board)
the Secretary shall conduct a referendum among persons who have
been producers or importers during a representative period, as deter-
mined by the Secretary. The order shall be continued only if the Sec-
retary determines that it has been approved by not less than a ma-
jority of the producers voting in the referendum who, during a rep-
resentaiive period as determined by the Secretary, have been en-
gaged in the production of cattle. If continuation of the order is not
approved by a majority of those voting in the referendum, the Secre-
tary shall terminate collection of assessments under the order
within six months after the Secretary determines thal confinuation
of the order is not favored by a majority voting in the referendum
and shall terminate the order in an orderly manner as soon as prac-
ticable after such determination.

“th) After the initial referendum, the Secretary may conduct a ref-
erendum on the request of a representative group comprising 10 per
centum or more of the number of cattle producers to determine
whether cattle producers favor the termination or suspension of the
order. The Secretary shall suspend or terminate collection of ussess-
ments under the order within six months after the Secretary deter-
mines that suspension or termination of the order is favored by a
majority of the producers voting in the referendum who, during a
representative period as determined by the Secretary, have been en-
waged in the production of cattle and shall terminate or suspend the
order in an orderly manner as soon as practicable after such deter-
mination.
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“c) The Department shall be retmbursed from assessments collect-
ed by the Board for any expenses incurred by the Department in con-
nection with conducting any referendum under this section, except
for the salaries of Government employees. Any referendum conduct-
ed under this section shall be conducted on a date established by
the Secretary, whereby producers shall certify that they were en-
gaged in the production of cattle during the representative period
and, on the same day, shall be provided an opportunity to vote in
the referendum. Each referendum shall be conducted at county ex-
tension offices, and there shall be provision for an absentee mail
ballot on request.

“REFUNDS

“Sec. 8. (a) During the period prior to the approval of the continu-
ation of an order pursuant to the referendum required under section
7(a), subject to subsection (f), the Board shall—

‘(1) establish an escrow account to be used for assessment re-
funds;

“42) place funds in such account in accordance with subsec-
tion (b); and

“43) refurd assessments to persons in accordance with this
section.

“b) Subject Lo subsection (f), the Board shall place in such ac-
count, from assessments collected under section 7 during the period
referred to in subsection (a), an amount equal to the product ob-
tained by multiplying—

“1) the total amount of assessments collected under section 7
during such period; by
“(2) the greater of—

“CtA) the average rate of assessment refunds provided to
producers under State beef promotion, research, and con-
sumer information programs financed through producer as-
sessmenls, as determined by the Board; or

‘(B) 15 percent.

“c) Subject to subsections (d), (e) and (f) and notwithstending
any other provision of this subtitle, any person shall have the right
to demand and receive from the Board a one-time refund of all as-
sessments collected under section 7 from such person during the
period referred to in subsection (a) if such person—

“t1) is responsible for paying such assessment; and

“12) does not support the program established under this Act.
d) Such demand shall be made in accordance with regulations,
on a form, and within a time period prescribed by the Board.

“fe) Such refund shall be made on submission of proof satisfuc-
tory to the Board that the producer, person, or importer—

“(1) paid the assessment for which refund is sought; and
“42) did not collect such assessment from another producer,
person, or importer.

“(fX1) If the amount in the escrow account required to be estab-
lished by subsection (a) is not sufficient to refund the total amount
of assessments demanded by all eligible persons under this section
and the continuation of an order is approved pursuant lo the refer-
endum required under section I({a), the Board shall—

i



264

“(A) continue to place in such account, from assessments coi-
lected under section 5, the amount required under subsection
¢b), until such time as the Board is able to comply with sub-
paragraph (B); and

“(B) provide to all eligible persons the total amount of assess-
ments demanded by all eligible producers.

“2) If the amount in the escrow account required to be estab-
lished by subsection (a) is not sufficient to refund the total amount
of assessments demanded by all eligible persons under this section
and the continuation of an order is not approved pursuant to the
referendum required under section 7{a), the Board shall prorate the
amount of such refunds among all eligible persons who demand
such refund.

“ENFORCEMENT

“Sec. 9. (a) If the Secretary believes that the administration and
enforcement of this Act or an order would be adequately served by
such procedure, following an opportunity for an administrative
hearing on the record, the Secretary may—

“U1) issue an order to restrain or prevent a person from violat-
ing an order; and

“(2) assess a civil penalty of not more than $5,000 for viola-
tion of such order.

“th) The district courts of the United States are vested with juris-
diction specifically to enforce, and to prevent and restrain a person
from violating, an order or regulation made or issued under this
Act.

“t¢) A civil action authorized to be brought under this section
shall be referred to the Attorney General for appropriate action.

“INVESTIGATIONS,' POWER TO SUBPOENA AND TAKE OATHS AND
AFFIRMATIONS, AID OF COURTS

“Sec. 10. The Secretary may make such investigations as the Sec-
retary deems necessary for the effective administration of this Act or
to determine whether any person subject to this Act has engaged or
is about lo engage in any act that constitutes or will constitute a
violation of this Act, the order, or any rule or regulation issued
under this Act. For the purpose of such investigation, the Secretary
may administer caths and affirmations, subpoena witnesses, compel
their attendance, take evidence, and require the production of any
records that are relevant to the inquiry. The attendance of witnesses
and the production of records may be required from any place in the
United States. In case of contumacy by, or refusal to obey a subpoe-
na to, any person, the Secretary may invoke the aid of any court of
the United States within the jurisdiction of which such investiga-
tion or proceeding is carried on, or where such person resides or car-
ries on business, in requiring the attendance and testimony of the
person and the production of records. The court may issue an order
requiring such person to appear before the Secretary to produce
records or to give testimony regarding the matter under investiga-
tion. Any failure to obey such order of the court may be punished by
such court as a contempt thereof. Process in any such case may be
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served in the judicial district in which such person is an inhabitant
or wherever such person may be found.

“ADMINISTRATIVE PROVISIONS

“Sec. 11. (a} Nothing in this Act may be construed to preempt or
supersede any other program relating to beef promotion organized
and operated under the laws of the United States or any State.

“(b) The prouvisions of this Act applicable to the order shall be ap-
plicable to amendments to the order.

“QUTHORIZATION OF APPROPRIATIONS

“Sec. 12. There are authorized to be appropriated such sums as
may be necessary lo carry out this Act. Sums appropriated to carry
out this Act shall not be available for payment of the expenses or
expenditures of the Board or the Committee in administering any
provisions of the order issued under section 4h) of this Act.”

(¢c) The amendments made by this section shall take effect on Jan-
uary 1, 1956.

Subtitle B—Pork Promotion, Research, and Consumer Information
SHORT TITLE

Sec. 1611. This subtitle may be cited as the “Pork Promotion, Re-
search, and Consumer Information Act of 1985°".

FINDINGS AND DECLARATION OF PURPOSE

Sec. 1612. (a) Congress finds that—

(1) pork and pork products are basic foods that are a valuable
and healthy part of the human diet;

{2) the production of pork and pork products plays a signifi-
cant role in the economy of the United States because pork and
pork products are—

(A} produced by thousands of producers, including many
small- and medium-sized producers; and

(B) consumed by millions of people throughout the
United States or a daily basis;

(3} pork and pork products must be available readily and
marketed efficiently to ensure that the people of the United
States receive adequate nourishment;

{4} the maintenance and expansion of existing markets, and
devellopment of new markets, for pork and pork products are
vital to—

(A) the welfare of pork producers and persons concerned
wii;z producing and marketing of pork and pork products;
an

(B) the general economy of the United States;

{3) pork and pork products move in interstate and foreign
commerce;

{6} pork and pork products that do not move in such channels
of commerce directly burden or affect interstate commerce in
pork and pork products; and

(7) in recent years, increasing quantities of low-cost, imported
pork and pork products have been brought into the United
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States and replaced domestic pork and pork products in normal
channels of trade.

(b)X1) It is the purpose of this subtitle to authorize the establish-
ment of an orderly procedure for financing, through adeguate as-
sessments, and carrying out an effective and coordinated program of
promotion, research, and consumer information designed to—

(A} strengthen the position of the pork industry in the mar-
keiplace; and

(B} maintain, develop, and expand markets for pork and pork
products.

(2) Such procedure shall be implemented, and such program shall
be conducted, at no cost to the Federal Government.

(3) Nothing in this subtitle may be construed to—

(A) permit or require the imposition of quality standards for
pork or pork products;

(B) provide for control of the production of pork or pork prod-
ucts; or

(C) otherwise limit the right of an individual pork producer
to produce pork and pork products.

DEFINITIONS

Sec. 1613. For purpoeses of this subtitle:

(1) The term “Board’ means the National Pork Board estab
lished under section 1619,

(Z2) The term ‘‘consumer information’ means an activity in-
tended to broaden the understanding of sound nutritional at-
tributes of pork or pork products, including the role of pork or
pork products in a balanced, healthv diet.

(2} The term "Delegate Body" means the National Pork Pro-
ducers Delegate Body established under section 1617.

(4) The term “imported” means entered, or withdrawn from a
warehouse for consumption, in the customs lerritory of the
United States.

(5) The term “‘importer’”” means a person who imports porcine
animals, pork, or pork products into the United States.

(6} The term “‘order” means a pork and pork products promo-
tion, research, and consumer information order issued under
section 1614.

{7) The term “person” means an individual, group of individ-
uals, partnership, corporation, association, organization, cooper-
ative, or other entity.

(8) The term “porcine animal” means a swine raised for—

(A) feeder pigs;
(B} seedstock; or
(C) slaughter.

(9) The term “pork” means the flesh of a porcine animal.

(10) The term “pork product” means a product produced or
processed in whole or in part from pork.

(11} The term “producer” means a person who produces por-
cine animals in the United States for sale in commerce.

(12} The term ‘promotion” means an action, inciuding paid
advertising, taken (o present a favorable image for porcine ani-
mals, pork, or pork products to the public with the intent of im-
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proving the competitive position and stimulating sales of por-
cine animals, pork, or pork products.
(13) The term “research’” means—

{A) research designed to advance, expand, or improve the
image, desirability, nutritional value, usage, marketability,
production, or quality of porcine animals, pork, or pork
products; or

(B) dissemination to a person of the results of such re-
search.

(14) The term “Secretary” means the Secretary of Agriculture.
(15) The term “State” means each of the 50 States.
(16) The term “State association’” means—
h(A) the single organization of pork producers in a State
that is—
(1) organized under the laws of the State in which
such association operates; and
(ii) recognized by the chief executive officer of such
State as representing the pork producers of such State;
or

(B) if such organization does not exist on the effective
date of this subtitle, an organization that represenis not
fewer than 50 pork producers who market annually, in the
aggregate, not less than 10 percent of the volume (measured
in pounds) of porcine animals marketed in such State.

(17) The term 'to market” means to sell or to otherwise dis-
pose of a porcine animal, pork, or pork product in commerce.

PORK AND PORK PRODUCT ORDERS

Skc. 1614. (a) To carry out this subtitle, the Secretary shall, in ac-
cordance with this subtitle, issue and, from time to time, amend
orders applicable to persons engaged in—

{1) the production and sale of porcine animals, pork, and pork
products in the United States; and

(2) the importation of porcine animals, pork, or pork products
into the United States.

(b} The Secretary may issue such regulations as are necessary to
carry out this subtitle,

NOTICE AND HEARING

Sec. 1615, During the period beginning on the effective date of
this subtitle and ending 30 days after receipt of a proposal for an
initial order submitied by any person affected by this subtitle, the
Secretary shall—

(1) publish such proposed order; and
(2} give due notice of and opportunity for public comment on
such proposed order.

FINDINGS AND ISSUANCE OF ORDERS

Sec, 1616. (a) After notice and opportunity for pubiic comment
have been provided in accordance with section 1615, the Secrefary
shall issue and publish an order if the Secretary finds, and sets
forth in such order, that the issuance of such order and all terms
and conditions thereof will assist in carrying out this subtitle.
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(&) Not more than one order may be in effect at a time.

(¢} An order shall become effective on a date that is not more than
80 days following the publication of such order.

(d) An order shall contain such terms and conditions as are re-
quired in sections 1617 through 1620 and, except as provided in sec-
tion 1621, no others.

NATIONAL PORK PRODUCERS DELEGATE BODY

Sec. 1617. (a) The order shall provide for the establishment and
appointment by the Secretary, not later than 60 days after the effec
tive date of such order, of a National Pork Producers Delegate Body.

(bX1) The Delegate Body shall consist of—

(A) producers, as appointed by the Secretary in accordance
with paragraph (2), from nominees submitted as follows:

(i) in the case of the initial Delegate Body appoinied by
each State in accordance with section 1618,

(ii) in the case of each succeeding Delegate Body, each
State association shall submit nominations selected by such
association pursuant to a selection process that—

(I} is approved by the Secretary;

(II) requires public notice of the process to be given at
least one week in advance by publication in a newspa-
per or newspaper of general circulation in such State
and in pork production and agriculture trade publica-
tions; and

(ITD) that provides complete and egqual access to the
nominating process to every producer who has paid all
assessments due under section 1620 and not demanded
a refund under section 1624,

or pursuant to an election of nominees conducted in accord-
ance with section 1618.

(tit) In the case of a State that has a State association that
does not submit nominations or that does not have a State asso-
ciation, such State shall submit nominations in a manner pre-
scribed by the Secretary; and

(B) importers, as appointed by the Secretary in accordance
with paragraph (3).

¢2) The number of producer members appointed to the Delegate
Body from each State shall equal at least two members, and addi-
tional members, allocated as. follows:

(A} Shares shall be assigned to each State—

(i) for the 1986 calendar year, on the basis of one share
for each $400.000 of farm market value of porcine animals
marketed from such State (as determined by the Secretary
based on the annual average of farm market value in the
most recent 8§ calendar years preceding such year), rounded
to the nearest $400,000: and

{ii) for each calendar year thereafter, on the basis of one
share for each $1,000 of the aggregate amount of assess-
ments collected (minus refunds under section 1624) in such
State from persons described in section 1620iaX1) (A) and
(B), rounded to the nearest $1,000.
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s (B) If during a calendar year the number of such shares of a
tate 1s—

(1) less than 301, the State shall receive a total of two pro-
ducer members;

(it) more than 300 but less than 601, the State shall re-
cetve a total of three producer members;

(iiz) more than 600 but less than 1,001, the State shall re-
ceive a total of four producer members; and

(iv) more than 1,000, the State shall receive four producer
members, plus one additional member for each 300 addi-
tion%l shares in excess of 1,000 shares, rounded to the near-
est 300.

(3} The number of importer members appointed to the Delegate
Body shall be determined as follows:

{A) Shares shall be assigned to importers—

(i) for the 1986 calendar year, on the basis of one share
for each $575,000 of market value of marketed porcine ani-
mals, pork, or pork products (as determined by the Secre-
tary based on the annual average of imports in the most
recent § calendar years preceding such vear), rounded to the
nearest $575,000: and

(ii) for each calendar year thereafter, on the basis of one
share for each $1,000 of the aggregate amount of assess-
ments collected (minus refunds under section 1624) from
importers, rounded to the nearest $1,000.

{B) The number of importer members appointed to the Dele-
gate Body shall equal a total of— '

(1) three members for the first 1,000 such shares; and

(ii) one additional member for each 300 additional shares
in excess of 1,000 shares, rounded to the nearest 300.

(k1) A producer member of the Delegate Body may, in a vote con-
ducted by the Delegate Body for which the member is present, cast a
number of votes equal to—

(A) the number of shares attributable to the State of the
member; divided by
(B) the number of producer members from such State.

(2) An importer member of the Delegate Body may, in a vote con-
ducted by the Delegate Body for which the member is present, cast a
number of votes equal to—

{A) the number of shares allocated to importers; divided by
{B) the number of importer members.

(3) Members entitled to cast a majority of the voles (including
fractions thereof} on the Delegute Body shall constitute a quorum.

(4} A majority of the votes (including fractions thereof) cast at a
meeting al which a quorum is present shall be decisive of a motion
or election presented to the Delegate Body for a vole.

(d) A member of the Delegate Body shall serve for a term of 1
year, except that the term of a member of the Delegate Body shall
eontinue until the successor of such member, if any, is appointed in
accordance with subsection (bX1).

(eX1) At the first annual meeting, the Delegate Body shall select a
Chairman by a majority vote.

(2) At each annual meeting thereafter, the President of the Board
shall serve as the Chairman of the Delegate Body.
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(f) A member of the Delegate Body shall serve without compensa-
tion, but may be reimbursed by the Board from assessments collect
ed under section 1620 for transportation expenses tncurred in per-
forming duties as a member of the Delegate Body,

(gk1) The Delegate Body shall—

(A) nominate—
(1) not less than 23 persons for appointment to the Board,
for the first year for which nominations are made; and
(ii) not less than 1% persons (rounded up to the nearest
persont) for each vacancy in the Board that requires nomi-
nations thereafter; and
(B) submit such nominations to the Secretary.

(2) The Delegate Body shall meet annually to make such nomina-
tions.

(3 A majority of the Delegate Body shall vote in person in order
to nominate members to the Board.

(h) The Delegate Body shall—

(1} recommend the rate of assessment prescribed by the tnitial
order and any increase in such rate pursuant to section 162003
and

(2) determine the percentage of the aggregate amount of as-
sessments collected in a State that each State association shall
receive under section 1620(c)1).

SELECTION OF DELEGATE BODY

Sec. 1618, (a)1) Not later than 30 days after the effective date of
the order, the Secretary shall call for the nomination within each
State of candidates for appointment as producer members of the ini-
tial Delegate Body.

(2} Each State assoctation may nominate producers who are resi-
dents of such State to serve as such candidales.

(3%A) Additional producers who are residents of a State may be
nominated as candidates of such State by written petition signed by
100 producers or 5 percent of the pork producers in such State,
whichever is less.

The Secretary shall establish and publicize the procedures governing
the time and place for filing petitions.

(bX1) After the Secretary has received the nominations required
under subsection (a) and not later than 45 days after the effective
date of the order, the Secretary shall call for an election within
each State of persons for appointment as producer members of the
initial Delegate Body.

(2) To be eligible to vote in an election held in a State, a person
must be a producer who is a resident of such State.

(3%A) Notice of each such election shall be given by the Secre-
tary—

{i) by publication in a newspaper or newspapers of general cir-
culation in each State, and in pork production and agriculture
trade publications, at least 1 week prior to the election; and

(it} in any other reasonable manner determined by the Secre-

tary.
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{B) The notice shall set forth the period of time and places for
voting and such other information as the Secretary considers neces-
sary.

(4} Each State shall nominate to the Delegate Body the number of
producer members required under section 1617(bX2XB),

(5) The producers who receive the highest number of votes in each
State shall be nominated for appointment as members of the Dele-
gate Body from such Stale.

fck1) Except as provided in paragraph (3), after the election of the
producer members of the initial Delegate Body, the Board shall ad-
minister all subsequent nominations and elections of the producer
members to be nominated for appointment as members of the Dele-
gate Body, with the assistance of the Secretary and in uccordance
with subsections (aX3) and (b),

(2} The Board shall determine the timing of an election referred
to in paragraph (1),

{(3) To be eligible to vote in such an election in a State, a person
must—

(A) be a producer who is a resident of such State;

(B) have paid all assessments due under section 1620; and

(3) not demanded a refund of an assessment under section
1624.

{dX1) Prior to the expiration of the term of any producer member
of the Delegate Body, the Board shall appoint ¢ nominating com-
mittee of producers who are residents of the Siate represented by
such member.

{2) Such committee shall nominate producers of such State as can-
didates to fill the position for which un election is to be held.

{3) Additional producers who are residents of a State may be nom-
inated to fill such positions in accordance with subsection (aX3).

NATIONAL PORK BOARD

Sec. 1618. (aX1) The order shall provide for the establishment and
appointment by the Secretary of a 15-member National Pork Board.

(2) The Board shall consist of producers representing at least 12
States and importers appointed by the Secretary from nominations
submitted under section 1617(g).

(3) The Board shall consist of producers or importers appointed by
the Secretary from nominations submitted under section 1617(g).

(4) A member of the Board shall serve for a 3-year term, with no
such member serving more than two consecutive 3-year terms, except
that initial appointments to the Board shall be staggered with an
equal number of members appointed, to the maximum extent possi-
ble, to Il-vear, 2-year, and J3-year terms, except that the term of a
member of the Board shall continue until the successor of such
member, if any, is appointed in accordance with paragraph (2).

t4) The Board shall select its President by a majority vote,

(6XA) A majority of the members of the Board shall constitute a
guorum at a meeting of the Board.

(B) A majority of votes cast ut a meeting at which a guorum is
present shall determine a motion or election.

{7} A member of the Board shall serve without compensation, but
shall be reimbursed by the Board from assessments collected under
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section 1620 for reasonable expenses tncurred in performing dutles
as a member of the Board.

(b)1) The Board shall—

(A) develop, at the initiative of the Board or other person, pro-
posals for promotion, research, and consumer information plans
and projects;

(B} lsubmit such plans and projects to the Secretary for ap-
proval;

(C) administer the order, in accordance with the order and
this subtitle;

(D) prescribe such rules as are necessary fo carry out such
order;

(E) receive, investigate, and report to the Secretary complaints
of violations of such order;

(F) make recommendations to the Secretary with respect to
amendments to such order; and

{G) employ a staff and conduct routine business.

{2} The Board shall prepare and submit to the Secretary, for the
approval of the Secretary, a budget for each fiscal year of anticipat-
ed expenses and disbursements of the Board in the administration
of the order, including the projected cost of—

{A) any promotion, research or consumer information plan or
project to be conducted by the Board directiy or by way of con-
tract or agreement; and

(B) the budgets, plans, or projects for which State associations
are to receive funds pursuant to section 1620(ck1).

(8} No plan, project, or budget referred to in paragraph (1) or (3)
may become effective unless approved by the Secretary.

(4XA) The Board, with the approval of the Secretary, may enter
into contracts or agreemnents with a person for—

(i} the development and conduct of activities authorized
under an order; and

(it} the payment of the cost thereof with funds collected
through assessments under such order.

(B) Such contract or agreement shall require that—

(1) the contracting party develop and submit to the Board a
plan or project, together with a budget or budgets that inciude
the estimated cost to be incurred under such plan or project;

(it} such plan or project become effective on the approval of
the Secretary; and

{iiz) the contracting party—

(I} keep accurate records of all relevant transactions of
the party;
(II) make periodic reports to the Board of—
(aa) relevant activities the party has conducted; and
(bb) an accounting for funds received and expended
under such contract; and
(IIT) make such other reports as the Secretary or Board
may require.

ASSESSMENTS

Sec. 1620. (akX1) The order shall provide that, not later than 30
days after the effective date of the order under section 1616(c} an as-
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sessment shall be paid, in the manner prescribed in the order. Upon
the appointment of the Board, the assessmenits held in escrow shall
be distributed to the Board. Except as provided in paragraph (3). as-
sessments shall be payable hy—

(A} each producer for each porcine animal deseribed in sub-
paragraph (A) or (C} of section 1613(8} produced in the United
States that is sold or slaughtered for sale;

(B) each producer for each porcine animal described in sub-
section 1613(8)XB) that is sold; and

{C} each importer for each porcine animal, pork, or pork prod-
uct that is imported into the United States.

(2} Such assessment shall be collected and remitted to the Board
once it 1s appointed pursuant to section 1619, but, until that time, to
the Secretary, who shall promptly proceed to distribute the funds re-
ceived by him in accordance with the provisions of subsection (¢}
except that the Secretary shall retain the funds to be recetved by the
?gojardbuntil such time as the Board is appointed pursuant to section

9, by—

(A} in the case of subparagraph (A) of paragraph (1), the pur-
chaser of the porcine animal referred to in such subparagraph,

(B) in the case of subparagraph (B) of paragraph (1}, the pro-
du(cier of the porcine animal referred to in such subparagraph;
an

(C) in the case of subparagraph (C} of paragraph (1), the im-
porter referred to in such subparagraph.

(3) A person is not required lo pay an assessment for a porcine
animal, pork, or pork product under paragraph (1) if such person
proves lo the Board that an assessment was paid previously under
such paragraph by a person for such porcine animal (of the same
category described in subparagraph (AJ, (B), or (C) of section 1615(8)),
pork, or pork product.

(b1} Except as provided in paragraph (2), the rate of assessment
prescribed by the initial order shall be the lesser of—

(A} 0.25 percent of the markel value of the porcine animal,
pork, or pork product sold or imported; or

(B} an amount established by the Secretary based on a recom-
mendation of the Delegate Body.

(2} Except as provided in paragraph (3), the rate of assessment in
the initial order may be increased by not more than (.1 percent per
year on recommendation of the Delegate Body.

(3) The rate of assessment may not exceed 0.50 percent of such
market value unless—

(A} after the initial referendum required under section
1622(a), the Delegate Body recommends an increase in such rate
above 0.50 percent; and

(B) such increase is approved in a referendum conducted
under section 1622(b).

{4XA) Pork or pork products imported into the United States shall
be assessed based on the equivalent value of the live porcine animal
from which such pork or pork products were produced, as deter-
mined by the Secretary.

(B} The Secretary may waive the collection of assessments on a
type of such imported pork or pork products if the Secretary deter-
mines that such collection is not practicable.
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{c) Funds collected by the Board from assessments collected under

this section shall be distributed und used in the following manner:

{1¥A) Each State association, shall receive an amount of
funds equal to the product obtained by multiplying—

1) the aggregate amount of assessments altributable to
porcine enimals produced in such State by persons de-
scribed in subsection (aXIXA) and (B) minus that State'’s
share of refunds determined pursuant to paragraph () by
such persons pursuant to section 1624; and

(ii) a percentage applicable to such State association de-
termined by the Delegate Body, but in no event less than
sixteen and one-half percent, or

(B) in the case of a State association that was conducting a
pork promotion program in the period from July 1, 1984, to
June 30, 1985, if greater than (A) an amount of funds equal to
the amount of funds that would have been collected in such
State pursuant to the pork promotion program in existence in
such State from July I, 1984, to June 30, 1985, had the porcine
animals, subject to assessment and to which no refund was re-
ceived in such State in each year following the enactment of
this Act, been produced from July I, 1984, to June 30, 1985, and
been subject to the rates of assessments then in effect and the
rate of return then in effect from each State to the Council de-
scribed in paragraph (2XA), and other national entities involved
in pork promotion, research and consumer information.

(C) A State association shall use such funds and any proceeds
from the investment of such funds for financing—

(i) promotion, research, and consumer information plans
and projects, and

(it} administrative expenses incurred in connection with
such plans and projects.

(2¥A) The National Pork Producers Council, a nonprofit cor-
poration of the type described in section 501(eX3) of the Internal
Revenue Code of 1954 and incorporated in the State of lowa,
shall receive an amount of funds equal to—

(i) 37% percent of the aggregate amount of assessmenis
collected under this section throughout the United States
from the date assessment commences pursuant to subsection
(aX1) until the first day of the month following the month
in which the Board is appointed pursuant to section 16139.

(it) 35 percent thereafter until the referendum is conduct-
ed pursuant to section 1622,

(iit) 25 percent until twelve months after the referendum
is conducted, and

(iv) no funds thereafter except in so far as it obtains such
funds from the Board pursuant to section 1619 or 1620,
each of which amounts determined under (1), (it), and (iii)
shall be less the Council’s share of refunds determined pur-
suant to paragraph (4).

(B) The Council shall use such funds and proceeds from the
investment of such funds for financing—

(i} promotion, research, and consumer information plans
and projects, and

(it) administrative expenses of the Council.
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(3XA) The Board shall receive the amount of funds that
?gnain after the distribution required under paragraphs (1) and

(B) The Board shall use such funds and any proceeds from
the investment of such funds pursuant to subsection (g) for—

(1) financing promotion, research, and consumer informa-
tion plans and projects in accordance with this title;

(it} such expenses for the administration, maintenance,
and functioning of the Board as may be authorized by the
Secretary;

(iii) accumulation of a reasonable reserve to permit an ef-
fective promotion, research, and consumer information pro-
gram to continue in years when the amount of assessments
may be reduced; and

(iv) administrative costs incurred by the Secretary to
carry out this title, including any expenses incurred for the
conduct of a referendum under this title.

(4XA) Each State’s share of refunds shall be determined by
multiplying the aggregate amount of refunds received by produc-
ers in such State by the percentage applicable to such State
pursuant to paragraph (1XAXii).

(B) The National Pork Producers’ Council’s share of refunds
shall be determined by multiplying its applicable percent of the
aggregate amount of assessments by the product of—

(i} subtracting from the aggregate amount of refunds re-
cetved by all producers the aggregate amount of State share
or refunds in every State determined pursuant to subpara-
graph (A), and

(i) adding to that sum the aggregate amount of refunds
recetved by importers.

(d) No promotion funded with assessments collected under this
subtitle may make—

(1) a false or misleading claim on behalf of pork or a pork
product; or

(2} a false or misleading statement with respect to an at-
tribute or use of a competing product.

{e) No funds collected through assessments authorized by this sec-
tion may, in any manner, be used for the purpose of influencing leg-
islation, as defined in sections 4811 (d) and (eX2) of the Internal
Revenue Code of 1954.

(f) The Board shall—

{1} maintain such books and records, and prepare and submit
to the Secretary such reports from time to time, as may be re-
quired by the Secretary for appropriate accounting of the receipt
and disbursement of funds entrusted to the Board or a State as-
sociation, as the case may be; and

(2) cause a complete audit report to be submitted to the Secre-
tary at the end of each fiscal year.

(g} The Board, with the approval of the Secretary, may invest
funds collected through assessments authorized under this section,
pending disbursement for a plan or project, only in—

(1) an obligation of the United States, or of a State or politi-
cal subdivision thereof;
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(2) an interest-bearing account or certificate of deposit of a
bank that is a member of the Federal Reserve System; or

(3) an obligation fully guaranteed as to principal and interest
by the United States.

PERMISSIVE PROVISIONS

Sec. 1621. (@) On the recommendation of the Board, and with the
approval of the Secretary, an order may conlain one or more of the
following prouvisions:

(1) Each person purchasing a porcine animal from a producer
for commercial use, and each importer, shall—
(A) maintain and make available for inspection such
books and records as may be required by the order; and
(B) file reports at the time, in the manner, and having
the content prescribed by the order,

including documentation of the State of origin of a purchased
porcine animal or the place of origin of an imported porcine
animal, pork, or pork product.

(2) A term or condition—

(A) incidental to, and not inconsistent with, the terms
and conditions specified in this subtitle; and

(B) nec-ssary lo effectuate the other provisions of such
order.

(b)1) Information referred to in subsection (aX1) shall be made
available to the Secretary and the Board as is appropriate or neces-
sary for the effectuation, administration, or enforcement of this sub-
title or an order.

(2XA) Except as provided in subparegraphs (B) and (C), informa-
tion obtained under subsection (a)X1) shall be kept confidential by
officers or employees of the Depariment of Agriculture or the Board.

(B) Such information may be disclosed only—

(i) in a suit or administrative hearing involving the order
with respect to which the information was furnished or ac-
guired—

() brought at the direction or on the request of the Secre-
tary; or

(D) to which the Secretary or an officer of the United
States is a party; and

(it) if the Secretary considers such information to be relevant
to such suif or hearing.

{C) Nothing in this section prohibits—

(1) the issuance of a general statement based on the reports of
a number of persons subject to an order, or statistical data col-
lected therefrom, if such statement or data does not identify the
information furnished by any person; or

(i) the publication, by direction of the Secretary, of the name
of a person violating an order, together with a statement of the
particular provisions of the order violated by such person.

{c) A person who willfully violates subsection (aX1) or (b) shall, on
conviction, be—

(1) subject to a fine of not more than $1,000 or imprisoned for
not more than I vear, or both: and
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(2) if such person is an emplovee of the Department of Agri-
culture or the Board, removed from office.

REFERENDUM

Sec. 1622. (o) For the purpose of determining whether an order
then in effect shall be continued during the period beginning not
earlier than 24 months after the issuance of the order and ending
not later than 30 months after the issuance of the order, the Secre-
tary shall conduct a referendum among persons who have been pork
producers and importers during a representative period, as deter-
mined by the Secretary.

(bx1) Such order shall be continued only if the Secretary deter-
mines that such order has been approved by not less than a majority
of the producers and importers voting in the referendum.

(2) If the continuation of such order is not approved by a majority
of the producers and importers voting in the referendum, the Secre-
tary shall terminate—

(A) collection of assessments under the order not later than 6
months after the date of such determination; and

(B) the order in an orderly manner as soon as practicable
after the date of such determination.

{c) The Secretary shall be reimbursed from assessments collected
by the Board for any expenses incurred in connection with a referen-
dum conducted under this section or section 1623.

{d) A referendum shall be conducted in such manner as prescribed
by the Secretary.

fe) A referendum to amend the initial order shall be conducted
pursuant to this section.

SUSPENSION AND TERMINATION OF ORDERS

Sec. 1623. (a) If after the initial referendum provided for in sec-
tion 1622(a) the Secretary determines that an order, or a provision of
the order, obstructs or does not tend to effectuate the declared policy
of this subtitle, the Secretary shall terminate or suspend the oper-
ation of such order or provision.

(bX1¥A) Except as provided in paragraph (2), after the initial ref-
erendum provided for in section 162%(a), on the request of a number
of persons equal to at least 15 percent of persons who have been pro-
ducers and importers during a representative period, as determined
by the Secretary, the Secretary shall conduct a referendum to deter-
mine whether the producers and importers favor the termination or
suspension of the order.

{B) The Secretary shall—

(1} suspend or terminate collection of assessments under the
order not later than 6 months after the date the Secretary deter-
mines that suspension or termination of the order is favored by
a majority of the producers and importers voting in the referen-
dum; and

(ii) terminate the order in an orderly manner as soon as prac-
ticable after the date of such determination.

(2) Except with respect to a referendum required lo be conducted
under section 1622, the Secretary shall not be required by paragraph



278

(1) to conduct more than one referendum under this subtitle in a 2-
year pertod.

(¢) The termination or suspension of an order, or a provision of an
order, shall not be considered an order within the meaning of this
subtitle.

REFUNDS

Sec. 1624. (o) Notwithstanding any other provision of this sub-
title, prior to the approval of the continuation of an order pursuant
to the referendum required under section 1622(a), any person shall
have the right to demand and receive from the Board a refund of
an assessment collected under section 1620 if such person—

(1) is responsible for paying such assessment; and
(2) does not support the program established under this sub-
title.

(b) Such demand shall be made in accordance with regulations,
on a form, and within a time period prescribed by the Board and
approved by the Secretary, but not later than 30 days after the end
of the month in which the assessment was paid.

(¢) Such refund shall be made not later than 30 days after
demand is received therefore on submission of proof satisfactory to
the Board that the producer, person, or importer—

(1) paid the assessment for which refund is sought; and
{2) did not collect such assessment from another producer,
person, or importer.

PETITION AND REVIEW

Sec. 1625. (aX1) A person subject to an order may file with the
Secretary a petition—

(A) stating that such order, a provision of such order, or an
obligation imposed in connection with such order is not in ac-
cordance with law; and

(B) requesting a modification of such order or an exemption
from such order.

{2) Such person shall be given an opportunity for a hearing on the
petition, in accordance with regulations issued by the Secretary.

(3) After such hearing, the Secretary shall make a determination
granting or denying such petition.

(b1} A district court of the United States in the district in which
such person resides or does bustness shall have jurisdiction to
review such determination if a complaint for such purpose is filed
not later than 20 days after the date such person receives notice of
such determination.

(2) Service of process in such proceeding may be made on the Sec-
retary by delivering a copy of the complaint to the Secretary.

(3) If a court determines that such determination is not in accord-
ance with law, the court shall remand such proceedings to the Sec-
retary with directions to—

{A) make such ruling as the court shall determine to be in ac-
cordance with law; or

{B) take such further proceedings as, in the opinion of the
court, the law requires.
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ENFORCEMENT

Sec. 1626. (aX1) A district court of the United States shall have
Jurisdiction specifically to enforce, and to prevent and restrain a
person from viclating an order, rule, or regulation issued under this
subtitle.

{2} A civil action authorized to be brought under this subsection
shall be referred to the Attorney General for appropriate action,
except that the Secretary is not required to refer to the Attorney
General a violation of this subtitle if the Secretary believes that the
administration and enforcement of this subtitle would be adequate-
ly served by providing a suitable written notice or warning to a
person who committed such violation or by administrative action
under subsection (b).

(bXIXA) A person who willfully violates an order, rule, or regula-
tion issued by the Secretary under this subtitle may be assessed—

(i) a civil penalty by the Secretary of not more than $1,000 for
each such violation; and

fii) in the case of a willful failure to pay, collect, or remit an
assessment as required by an order, an additional penalty equal
to the amount of such assessment.

{B) Each such violation shall be a separate offense.

(C) In addition to or in lieu of such civil penalty, the Secrefary
may issue an order requiring such person to cease and desist from
violating such order, rule, or regulation.

(I} No penalty may be assessed or cease-and-desist order Issued
unless the Secretary gives such person notice and opportunity for a
hearing on the record with respect to such vielation.

(E) An order issued under this paragraph by the Secretary shall
be final and conclusive unless such person files an appeal from such
order with the appropriate United States court of appeals not later
than 30 days after such person receives notice of such order.

(2XA) A person against whom an order is issued under paragraph
(1) may obtain review of such order in the court of appeals of the
United States for the circuit in which such person resides or does
business, or in the United States Court of Appeals for the District of
Columbia Circuit, by—

{i) filing a notice of appeal in such court not later than 30
days after the date of such order; and

(ii) simultaneously sending a copy of such notice by certified
mail to the Secretary.

{B) The Secretary shall file promptly in such court o certified copy
of the record on which such viclation was found.

(C) A finding of the Secretary shall be set aside only if the finding
is found to be unsupported by substantial evidence.

(3XA) A person who fails to obey a valid cease-and-desist order
issued under paragraph (1) by the Secretary, after an opportunity for
a hearing, shall be subject to a civil penalty assessed by the Secre-
tary of not more than $500 for each offznse.

{B) Each day during which such failure continues shall be consid-
ered a separate violation of such order.

(4XA) If a person fails to pay a valid civil penalty imposed under
this subsection by the Secretary, the Secretary shall refer the matter
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to the Attorney General for recovery of the amount assessed in an
appropriate district court of the United States.

(B) In such action, the validity and appropriateness af the order
imposing such civil penalty shall not be subject to review.

(c) The remedies provided in subsections (a) and (b) shall be in ad-
dition to, and not exclusive of, other remedies that may be avail-
able.

INVESTIGATIONS

Sec. 1627, (a) The Secretary may make such investigations as the
Secretary considers necessary—
(1) for the effective administration of this subtitle; or
(2) to determine whether a person subject to this subtitle has
engaged, or is about lo engage, in an act that constitutes, or
will constitute, a violation of this subtitle or an order, rule, or
regulation issued under this subtitle.

(b)1) For the purpose of such investigation, the Secretary may ad-
minister oaths and affirmations, subpoena witnesses, compel their
attendance, take evidence, and require the production of any records
that are relevant to the inquiry.

(2) Such attendance of witnesses and the production of such
records may be required from any place in the United States.

{cX1) In the case of contumacy, or refusal to obey a subpoene, by a
person, the Secretary may invoke the aid of a court of the United
States with jurisdiction over such investigation or proceeding, or
where such person resides or does business, in requiring the attend-
ance and testimony of such person and the production of such
records.

{2) The court may issue an order requiring such person to appear
before the Secretary to produce records or to give testimony touching
the matter under investigation.

(3} A failure to obey an order issued under this section by the
court may be punished by the court as a contempt thereof.

(4) Process in such case may be served in the judicial district in
which such person is an inhabitant or wherever such person may be
found.

PREEMPTION

SEec. 1628. (a) This subtitle is intended to occupy the field of—
(1) promotion and consumer education involving pork and
pork products; and
(2) obtaining funds therefor from pork producers.
tb) The regulation of such activity (other than a regulation or re-
quirement relating to a matter of public health or the provision of
State or local funds for such activity) that is in addition to or dif-
ferent from this subtitle may not be imposed by a State.
tc) This section shall apply only during a period beginning on the
date of the commencement of the collection of assessmenls under
section 1620 and ending on the date of the termination of the collec-
tion of assessments under section 1622(aX3) or 1622(bX1XB).
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ADMINISTRATIVE PROVISION

Sec. 1629. The provisions of this subtitle applicable to orders
shall be applicable to amendments to orders.

AUTHORIZATION FOR APPROFPRIATIONS

SEc. 1630. (@) There are authorized to be appropriated such sums
as may be necessary for the Secretary to carry out this subtitle, sub-
Ject to reimbursement from the Board under section 1620(cX3XBXiv).

(b) Sums appropriated to carry out this subtitle shall not be avail-
able for payment of an expense or expenditure incurred by the Board
in administering an order.

EFFECTIVE DATE
Sec. 1631, This subtitle shall become effective on January 1, 1956.

Subtitle C—Watermelon Research and Promotion Act
SHORT TITLE

Sec. 1641. This subtitle may be cited as the “Watermelon Re-
search and Promotion Act".

FINDINGS AND DECLARATION OF POLICY

SEC. 1642, (a) Congress finds that—

(1) the per capita consumption of watermelons in the United
States has declined steadily in recent years;

(2} watermelons are an important cash crop to many farmers
in the United States and are an economical, enjoyable, and
healthful food for consumers;

{8} approximately 2,607,600,000 pounds of watermelons with a
garm value of $158,923,000 were produced in 1981 in the United

tates;

(4) watermelons move in the channels of interstate commerce,
and watermelons that do not move in such channels directly
affect interstate commerce;

(3) the maintenance and expansion of existing markets and
the establishment of new or improved markets and uses for wa-
termelons are vital to the welfare of watermelon growers and
those concerned with marketing, using, and handling watermel-
ons, as well as the general economic welfare of the Nation; and

(6) the development and implementation of coordinated pro-
grams of research, development, advertising and promotion are
necessary to maintain and expand existing markets and estab-
lish new or improved markets and uses for watermelons.

(b) It is declared to be the policy of Congress that it is essential in
the public interest, through the exercise of the powers provided
herein, to authorize the establishment of an orderly procedure for
the development, financing (through adequate assessments on water-
melons harvested in the United States for commercial use), and car-
rying out of an effective, continuous, and coordinated program of re-
search, development, advertising, and promotion designed to
strengthen the watermelon’s competitive position in the market-
place, and establish, maintain, and expand domestic and foreign
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markets for watermelons produced in the United States. The pur-
pose of this subtitle is to so authorize the establishment of such pro-
cedure and the development, financing, and carrying out of such
program. Nothing in this subtitle may be construed to dictate qual-
ity standards nor provide for the control of production or otherwise
limit the right of individual watermelon producers to produce wa-
termelons.

DEFINITIONS

Sec. 1648 As used in this subtitle—

(1) the term “Secretary” means the Secrefary of Agriculture;

{2) the term "person” means any individual, group of individ-
uals, partnership, corporation, association, cooperative, or other
entity;

{3) the term “watermelon’ means all varieties of watermelon
grown by producers in the forty-eight contiguous States of the
United States;

(4) the term “handler” means any person (except a common or
contract carrier of walermelons owned by another person) who
handles watermelons in a manner specified in a plan issued
under this subtitle or in regulations promulgated thereunder;

(3) the term “producer” means any person engaged in the
growing of five or more acres of watermelons;

(6) the term ‘promotion”’ means any action taken by the
Board, under this subtitle, to present a favorable image for wa-
termelons to the public with the express intent of improving the
competitive position of watermelons in the marketplace and
stimulating sales of watermelons, and shall include, but not be
limited to, paid advertising; and

(7) the term “Board” means the National Watermelon Promo-
tion Board provided for in section 1644.

ISSUANCE OF PLANS

Sec. 1644. To effectuate the declared policy of this subtitle, the
Secretary shall, under the provisions of this subtitle, issue, and from
time to time may amend, orders {applicable to producers and han-
dlers of watermelons) authorizing the collection of assessments on
watermelons under this subtitle and the use of such funds to cover
the costs of research, development, advertising, and promotion with
respect to watermelons under this subtitle. Any order issued by the
Secretary under this subtitle shall hereinafter in this subtitle be re-
ferred to as a ‘plan’. Any plan shall be applicable to watermelons
produced in the forty-eight contiguous States of the United States.

NOTICE AND HEARINGS

Sec. 1645. (@) When sufficient evidence, as determined by the Sec-
retary, is presented to the Secretary by watermelon producers and
handlers, or whenever the Secretary has reason to believe that o
plan will tend to effectuate the declared policy of this subtitle, the
Secretary shall give due notice and opportunity for a hearing on a
proposed plan. Such hearing may be reguested by watermelon pro-
ducers or handlers or by any other interested person, including the
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Secretary, when the reguest for such hearing is accompanied by a
proposal for a plan.

(b) After notice and opportunity for hearing as provided in subsec-
tion {a) of this section, the Secretary shall issue a plan if the Secre-
tary finds, and sets forth in such plan, on the evidence introduced
at the hearing that the issuance of the plan and all the terms and
corlz)ditions thereof will tend to effectuate the declared policy of this
subtitle.

REGULATIONS

Sec. 1646. The Secretary may issue such regulations as may be
necessary to carry out the provisions of this subtitle and the powers
vested in the Secretary under this subtitle.

REQUIRED TERMS IN PLANS

Sec. 1647. (a) Any plan issued under this subtitle shall contain
the terms and provisions described in this section.

tb) The plan shall provide for the establishment by the Secretary
of the National Watermelon Promotion Board and for defining its
powers and duties, which shall include the powers to—

(1) administer the plan in accordance with its terms and con-
ditions,

(2} make rules and regulations to effectuate the terms and
conditions of the plan,

(3) recetve, investigate, and report to the Secretary complaints
of violations of the plan; and

{4) recommend to the Secretary amendments to the plan.

(c) The plan shall provide that the Board shall be composed of
representatives of producers and handlers, and one representative of
the public, appointed by the Secretary from nominations submitted
in accordance with this subsection. An equal number of representa-
tives of producers and handlers shall be nominated by producers
and handlers, and the representative of the public shall be nominat-
ed by the producer and handler members of the Board, in such
manner as may be prescribed by the Secretary. If producers and han-
dlers fail to select nominees for appointment to the Board, the Secre-
tary may appoint persons on the basis of representation as provided
for in the plan. If the Board fails to nominate a public representa-
tive, the Secretary shall choose such representative for appointment.

{d) The plan shall provide that all Board members shall serve
without compensation, but shall be reimbursed for reasonable ex-
penses incurred in performing their duties as members of the Board.

e} The plan shall provide that the Board shall prepare and
submit to the Secretary for the Secretary’s approval a budget, on a
fiscal period basis, of its anticipated expenses and disbursements in
the administration of the plan, including probable costs of research,
development, advertising, and promotion.

(f) The plan shall provide for the fixing by the Secretary of assess-
ments to cover costs incurred under the budgets provided for in sub-
section (e) and under section 1648(f), based on the Board’s recom-
mendation as to the appropriate rate of assessment, and for the col-
lection of the assessments by the Board.

(g} The plan shall provide that—
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(1) funds collected by the Board shall be used for research, de-
velopment, advertising, or promotion of waitermelons and such
other expenses for the administration, maintenance, and func-
tioning of the Board as may be authorized by the Secretary, in-
cluding any referendum and adminisirative costs incurred by
the Department of Agriculture under this subtitle;

t2) no advertising or sales promotion program under this sub-
title shall make any reference to private brand names nor use
false or unwarranted claims in behalf of watermelons or their
products or false or unwarranted statements with respect to at-
tributes or use of any competing products;

(3} no funds collected by the Board shall in any manner be
used for the purpose of influencing governmental policy or
action, except as provided by subsections (b)) and (f); and

(4) assessments shall be made on watermelons produced by
producers and watermelons handled by handlers, and the rate
of such assessments shall be the same, on a per-unit basis, for
producers and handlers. If a person performs both producing
and handling functions, both assessments shall be paid by such
person,

(h) The plan shall provide that, notwithstanding any other provi-
sions of this subtitle, any watermelon producer or handler against
whose watermelons an assessment is made and collected under this
subtitle and who is not in favor of supporting the research, develop-
ment, advertising, and promotion program provided for under this
subtitle shall have the right to demand a refund of the assessment
from the Board, under regulaiions, and on a form and within a
time period (not less than 90 days), prescribed by the Board and ap-
proved by the Secretary. A producer or handler who {imely makes
demand in accord with the regulations, on submission of proof sat-
isfactory to the Board that the producer or handler paid the assess-
ment for which the refund is sought, shall receive such refund
within 60 days after demand therefor.

(i} The plan shall provide that the Board, subject to the prouvi-
sions of subsections (e}, (f}, and (g), shall develop and submit o the
Secretary, for the Secretary’s approval, any research, development,
advertising, or promotion program or project, and thal a program or
project must be approved by the Secretary before becoming effective.

(j} The plan shall provide the Board with authority to enter into
contracts or agreements, with the approval of the Secretary, for the
development and carrying out of research, development, advertising,
or promotion programs or projects, and the payment of the cost
thereof with funds collected wunder this subtitle,

tk} The plan shall provide that the Board shall (1} maintain
books and records, (2) prepare and submit to the Secretary such re-
ports from time to time as may be prescribed for appropriate ac-
counting with respect to the receipt and disbursement of funds en-
trusted to it, and (3) cause a complete audit report to be submitted
to the Secretary at the end of each fiscal period.
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PERMISSIVE TERMS IN PLANS

SEec. 1648. (a) Any plan issued under this subtitle may contain one
or more of the terms and provisions described in this section, but
except as provided in section 1647 no others.

tb) The plan may provide for the exemption, from the provisions
of the plan, of watermelons used for nonfood uses, and authority for
the Board to establish satisfactory safeguards against improper use
of such exemption.

e/ The plan may provide for the designation of different handler
payment and reporting schedules with respect to assessments, as pro-
vided for in sections 1647 and 1648, to recognize differences in mar-
keting practices and procedures used in different production areas.

td) The plan may provide for the establishment, issuance, effec-
tuation, and administration of appropriate programs or projects for
the advertising and other sales promotion of watermelons and for
the disbursement of necessarv funds for such purposes. Any such
program or project shall be directed toward increasing the general
demand for watermelons, and promotional activities shall comply
with the provisions of section 1647(g).

te) The plan may provide for establishing and carrying out re-
search and development projects and studies to the end that the
marketing and use of watermelons may be encouraged, expanded,
improved, or made more efficient, and for the disbursement of neces-
sary funds for such purposes.

(f) The plan may provide authority for the accumulation of re-
serve funds from assessments collected under this subtitle, to permit
an effective and continuous coordinated program of research, devel-
opment, advertising, and promotion in vears when watermelon pro-

uction and assessment income may be reduced, except that the
total reserve fund may not exceed the amount budgeted for two
years operation.

{g) The plan may provide for the use of funds from assessments
collected under this subtitle, with the approval of the Secretary, for
the development and expansion of sales of watermelons in foreign
markets.

th) The plan may contain terms and conditions incidental to and
not inconsistent with the terms and conditions specified in this sub-
title and necessary to effectuate the other provisions of the plan.

ASSESSMENT PROCEDURES

Sec. 1649. (@) Each handler required to pay assessments under a
plan, as provided for under section 1647(f, shall be responsible for
payment to the Board, as it may direct, of the assessments. A han-
dler also shall collect from any producer, or shall deduct from the
nroceeds paid to any producer, on whose watermelons a producer as-
sessment is made, the assessments required to be paid by the produc-
er. The handler shall remit producer assessments to the Board as
the Board directs. Such handler shall maintain a separate record
with respect to each producer for whom watermelons were handled.
Such records shall indicate the total quantity of watermelons han-
dled by the handler, including those handled for producers and for
the handler, the lotal quantity of watermelons handled by the han-
dler that are included under the terms of the plan, as well as those
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that are exempt under the plan, and such other information as may
be prescribed by the Board. To facilitate the collection and payment
of assessments, the Board may designate different handlers or
classes of handlers to recognize differences in marketing practices or
procedures used in any State or area. The handler shall be assessed
an equal amount as the producer. No more than one assessment on
a producer nor more than one assessment on a handler shall be
made on any watermelons.

(b} Handlers responsible for paymeni of assessments under subsec-
tion (@) shall maintain and make available for inspection by the
Secretary such books and records as required by the plan and file
reports at the times, in the manner, and having the content pre-
scribed by the plan, fo the end that information and data shall be
made available to the Board and to the Secretary that is appropri-
afe or necessary to the effectuation, administration, or enforcement
of this subtitle or of any plan or regulation issued under this sub-
title.

fe) All information obtained under subsections (a} and (b) shall be
kept confidential by all officers and employees of the Department of
Agriculture and of the Board, and only such information so fur-
nished or acquired as the Secretary deems relevant shall be dis-
closed by them, and then only in a suit or administrative hearing
brought at the direction, or on the request, of the Secretary, or to
which the Secretary or any officer of the United States is a party,
and involving the plan with reference to which the information to
be disclosed was furnished or acquired. Nothing in this subsection
shall be deemed to prohibit—

(1) the issuance of general statements based on the reports of
a number of handlers subject to a plan if such statements do
not identify the information furnished by any person; or
(2} the publication by direction of the Secretary of the name
of any person viclating any plan together with a statement of
the particular provisions of the plan violated by such person.
Any such officer or employee viclating the provisions of this subsec-
tion shall be subject to a fine of not more than $1,000 or imprison-
ment for not more than one year, or both, and shall be removed
from office.

PETITION AND REVIEW

Sec. 1650. (o) Any person subject to a plan may file a written peti-
tion with the Secretary, stating that the plan or any provision of the
plan, or any obligation imposed in connection therewith, is not in
accordance with law and praying for a modification thereof or to be
exempted therefrom. The person shall be given an opportunity for a
hearing on the petition, tn accordance with regulations prescribed
by the Secretary. After the hearing, the Secretary shall make a
rzling on the petition, which shall be final if in accordance with
the law.

(b) The district courts of the United States in ony district in
which the person is an inhabitant, or in which the person’s princi-
pal place of business is located, are hereby vested with jurisdiction
to review such ruling, provided that a complaint for that purpose is
filed within twenty days from the Jule of the entry of the ruling
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Service of process in such proceedings may be had on the Secretary
by delivertng to the Secretary a copy of the complaint. If the court
determines that the ruling is not in accordance with law, it shall
remand the proceedings to the Secretary with directions either to (1)
make such ruling as the court shall determine to be in accordance
with law, or (2) take such further proceedings as, in its opinion, the
law requires. The pendency of proceedings instituted under subsec-
tion (a) shall not impede or delay the United States or the Secretary
from obtaining relief under section 1851ia).

ENFORCEMENT

Sec. 1651. (a) The several district courts of the United Statcs are
vested with jurisdiction specifically to enforce, and to prevent and
restrain any person from violating, any plan or regulation made or
issued under this subtitle. The facts relating to any civil action that
may be brought under this subsection shall be referred to the Attor-
ney General for appropriate action, except that nothing in this sub-
title shall be construed as requiring the Secretary to refer {o the At-
torney General violations of this subtitle whenever the Secreiary be-
lieves that the adminisiration and enforcement of the plan or regu-
lation would be adequately served by administrative action under
subsection (b) or suitable written notice or warning to any verson
committing the violations.

(bk1) Anvy person who violates any provision of any plan or regula-
tion issued by the Secretary under this subtitle, or who fails or re-
fuses to pay, collect, or remit any assessment or fee required of the
persorn: thereunder, may be assessed a civil penalty by the Secretary
of not less than $500 nor more than $5,000 for each violation. Each
violation shall be a separate offense. In addition to or in lieu of
such civil penalty, the Secretary may issue an order requiring the
person to cease and desist from continuing the violation. No penalty
shall be assessed nor cease and desist order issued unless the person
is given notice and opportunity for a hearing before the Secretary
with respect to the violation. The order of the Secretary assessing a
penalty or imposing a cease and desist order shall be final and con-
clusive unless the person affected by the order files an appeal from
the Secretary’s order with the appropriate United States court of ap-
peals.

{2) Any person against whom a violation is found and a civil pen-
alty assessed or cease and desist order issued under paragraph (1)
may obtain review in the court of appeals of the United States for
the circuit in whick such person resides or carries on business or in
the United States Court of Appeais for the District of Columbia Cir-
cuit by filing a rotice of appeal in such court within thirty days
afier the date of the order and by simultaneously sending a copy of
the notice by certified mail to the Secretary. The Secrctary shall
promptly file in such court a certified copy of the record on which
the violation wos found. The findings of the Secrelary shall be set
aside only if found {v be unsupported by substantial eviderice.

(3} Any person who fails o obey a cease and desist order after it
has becomne final and unappealable, or after the appropriate court of
appeals has entered a final judgmeni in favor of the Secretary, shall
be subject to a civil penalty assessed by the Secretury, after opportu-
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nity for a hearing and for judicial review under the procedures spec-
ified in paragraphs (1) and (2), of not more than $500 for each of-
fense. Each day during which the failure continues shall be deemed
a separate offense.

(4) If any person fails to pay an assessment of a civil penalty after
it has become a final and unappealable order, or after the appropri-
ate court of appeals has entered final judgment in favor of the Sec-
retary, the Secretary shall refer the matter to the Attorney General
for recovery of the amount assessed in any appropriate district court
of the United States. In such action, the validity and appropriate-
ness of the final order imposing the civil penalty shall not be sub-
Jject to review.

INVESTIGATION AND POWER TO SUBPOENA

Sec. 1652, (a) The Secretary may make such investigations as the
Secretary deems necessary to carry out effectively the Secretary’s re-
sponsibilities under this subtitle or to determine whether a handler
or any other person has engaged or is engaging in any acts or prac-
tices that constitute a vielation of any provision of this subtitle, or
of any plan or regulation issued under this subtitle. For the purpose
of an investigation, the Secretary may administer caths and affir-
mations, subpoena witnesses, compel their attendance, take evidence,
and reguire the production of any books, papers, and documents
that are relevant to the tnquiry. The attendance of witnesses and
the production of records may be required from any place in the
United States. In case of contumacy by, or refusal to obey a subpoe-
na issued to, any person, including a handler, the Secretary may
invoke the aid of any court of the United States within the jurisdic-
tion of which such investigation or proceeding is carried on, or
where such person resides or carries on business, in requiring the at-
tendance and testimony of witnesses and the production of books,
papers, and documents; and such court may issue an order requiring
the person to appear before the Secretary, there to produce records, if
so ordered, or to give testimony touching the matter under investiga-
tion. Any failure to obey such order of the court may be punished by
the court as contempt thereof. All process in any such case may be
served in the judicial district in which the person is an inhabitant
or wherever the person may be found. The site of any hearing held
under this subsection shall be within the judicial district in which
the handler or other person is an inhabitant or in which the per-
son's principal place of business is located.

() No person shall be excused from attending and testifying or
from producing books, papers, and documents before the Secretary,
or in obedience to the subpoena of the Secretary, or in any cause or
praceeding, criminal or otherwise, based on, or growing out of, any
alleged violation of this subtitle, or of any plan or regulation issued
thereunder, on the grounds that the testimony or evidence, documen-
tary or otherwise, required of the person may tend to incriminate
the person or subject the person to a penalty or forfeiture. However,
no person shall be prosecuted or subjected to any penalty or forfeit-
ure on account of any transaction, matter, or thing concerning
which the person is compelled, after having claimed the person’s
privilege against self-incrimination, to testify or produce evidence,
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documentary or otherwise, except that any individual so testifying
shall not be exempt from prosecution and punishment for perjury
committed in so testifying.

REQUIREMENT OF REFERENDUM

Sec. 1658. The Secretary shall conduct a referendum among pro-
ducers and handlers not exempt under sections 1643(5) and 1648(b)
who, during a representative period determined by the Secretarv,
have been engaged in the production or handling of watermelons,
for the purpose of ascertaining whether the issuance of a plan is ap-
proved or favered by producers and handlers. The referendum shall
be conducted at the county extension offices. No plan issued under
this subtitle shall be effective unless the Secretary defermines that
the issuance of the plan is approved or favored &v not less than fwo-
thirds of the producers and handlers voting in such referendum, or
by the producers and handlers of not less than two-thirds of the wa-
termelons produced and handied during the representative period by
producers and handlers voting in such referendum, and by not less
than a majority of the producers and a majority of the handlers
voting in the referendum. The ballots and other injormation or re-
ports that reveal or tend to reveal the vote of any producer or han-
dler or the person’s volume of watermelons produced or handled
sholl be held strictly confidential and shall not be disclosed. Any
officer or emplovee of the Department of Agriculture violating the
provisions hereof shall be subject to the penalties provided in sec-
tion 1649(c) of this subtitle.

SUSPENSION OR TERMINATION OF PLANS

Sec. 1654. (@) Whenever the Secretary finds that a plan or any
provision thereof obstructs or does not tend to effectuate the de-
clared policy of this subtitle, the Secreiary shall terminale or sus-
pend the operation of the plan or provision.

(b} The Secretary may conduct a referendum at any time, ond
shall hold a referendum on request of the Board or 10 per centum or
more of the watermelon producers and handlers eligible to vote in a
referendum, to defermine if watermelon producers and handlers
favor the termination or suspension of the plan. The Secretary shaill
terminate or suspend the plan at the end of the marketing year
whenever the Secretary determines that the lermination or suspen-
sion 1$ favored by a majority of those voting in the referendum, and
who produce or handle more than 50 per centum of the volume of
the watermelons produced by the producers or handied by the han-
dlers voting in the referendum. Any such referendum shall be con-
ducted at county extension offices.

AMENDMENT PROCEDURE

Sec. 1655. The provisions of this subtitie applicable to plans shall
be applicable to amendments to plans.

SEPARABILITY

Sec. 1656, If any provision of this subtitle or the applicotion
thereof to any person or circumstances is held invalid, the validity
of the remainder of this subtitle and the application of such provi-
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sion to other persons and circumstances shall not be affected there-
by.
AUTHORIZATION OF APPROPRIATIONS

Sec. 1657. There are authorized to be appropriated such sums as
are necessary to carry out the provisions of this sublitle, except that
the funds so appropriated shall not be available for the payment of
any expenses or expenditures of the Board in administering any pro-
vision of any plan issued under authority of this subtitle.

Subtitle D—Marketing Orders
MAXIMUM PENALTY FOR ORDER VIOLATIONS

Src. 1661. (a) Section 8c(ly) of the Agricultural Adjustment Act (7
US.C. 608c(14)), reenacted with amendmenis by the Agricultural
Marketing Agreement Act of 1937, is amended by striking out
“$500” and inserting in lieu thereof “$5,000".

(b) The amendment made by subsection (a) shall not apply with
respect to any violation described in section 8c(14) of the Agricultur-
al Adjustment Act occurring before the date of the enactment of this
Act.

LIMITATION ON AUTHORITY TO TERMINATE MARKETING ORDERS

Sec. 1662. {a) Section 8c(16) of the Agricultural Adjustment Act (7
US.C. 608c(16)), reenacted with amendments by the Agricultural
Marketing Agreement Act of 1837, is amended by—

(1) in subparagraph (A)—

(A) striking out “The Secretary’’ and inserting in lieu
thereof ‘(i) Except as provided in clause (it), the Secretary”;
and

(B) adding at the end thereof the following:

“(it) The Secretary may not terminaie any order issued under this
section for a commodity for which there is no Federal program es-
tablished to support the price of such commodity unless the Secre-
tary gives notice of, and a statement of the reasons relied upon by
the Secretary for, the proposed termination of such order to the
Committee on Agriculture, Nutrition, and Forestry of the Senate
and the Committee on Agriculture of the House of Representatives
not later than 60 days before the date such order will be terminat-
ed.” and

(2) in subparagraph (C), striking out "“The termination’ and
inserting in lieu thereof ‘Except as otherwise provided in this
subsection with respect to the termination of an order issued
under this section, the termination’.

(b) The Secretary of Agriculture may not terminate any marketing
order under section 8c(16) of the of the Agricultural Adjustment Act
(7 US.C. 608c(16), reenacted with amendments by the Agriculiural
Marketing Agreement Act of 1937, if such termination becomes ef
fective before January 16, 1986.
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CONFIDENTIALITY OF INFORMATION

Sec. 1663. Section 8d(2) of the Agricultural Adjustment Act (7
US.C. 608d(2), reenacted with amendments by the Agricultural
Marketing Agreement Act of 1937, is amended by—

(1) inserting in the first sentence after “pursuant to this sec-
tion” the following: * as well as information for marketing
order programs that is categorized as trade secrets and commer-
cial or financial information exempt under section 552(bX{§) of
title 5 of the United Stutes Code from disclosure under section
552 of such title,”; and

{2) inserting after the first sentence the following: “Notwith-
standing the preceding sentence, any such information relating
lo a marketing agreement or order applicable to milk may be
released upon the autharization of any regulated milk handler
to whom such information pertains. The Secretary shall notify
the Committee on Agriculture, Nutrition, and Forestry of the
Senate and the Committee on Agricullure of the House of Rep-
resentatives not later than 10 legislative days before ihe contem-
plated release under law, of the names and addresses of produc-
ers participating in such marketing agreements and orders, and
shall include in such notice a statement of reasons relied upon
by the Secretary in making the determination to release such
names and addresses.”.

Subtitle E—Grain Inspection
GRAIN STANDARDS

Sec. 1671, Section 4 of the United States Grain Standards Aet (7
USC 76) is umended by adding at the end thereof the following:

“fc) If the Government of any country requests that moisture con-
tent remain a criterion in the official grade designations of grain,
such criterion shail be inciuded in determining the official grade
designation of grain shipped to such country.”.

NEW GRAIN CLASSIFICATIONS

Sec. 1672, (a) The Secretary of Agriculture shall direct the Feder-
al Grain Inspection Service and the Agricuitural Research Service
to cooperate in developing new means of establishing grain classifi-
cations taking into account characteristics other than those visually
evident.

(b) The Secretary shall report to the Committee on Agriculture of
the House of Representatives and the Commitice on Agriculture,
Nutrition, and Forestry of the Senate, semiannually, with the first
report due not later than December 31, 1955, on the status of cooper-
ative efforts required under subsection (a), as such efforts relate to
more accurately classifving types of wheat and other grains current-
Iy in use.

STUDY OF GRAIN STANDARDS

Sec. 1675 (aXl) The Office of Technology Assessment shall con-
duct a study of United States grain export quality standaerds and
grain handling practices.
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(2) The Office of Technology Assessment shall conduct such
study—

(A) in consultation with the Secretary of Agriculture; and

{B) in accordance with Section 3(d) of Technology Assessment
Act of 1872 (2 US.C. 472d)).

tb) In conducting such study, the Office of Technology Assessment
shall—

(1) evaluate the competitive problems the United States faces
in international grain markets that may be attributed to grain
quality standards and handling proctices rather than price;

(2) identify the extent to which United States grain export
quality standards and handling practices have contributed
toward the recent decline in United States grain exports;, and

(3) perform a comparative analysis between—

(A} the grain quality standards and practices of the
United States and the major grain export competitors of
the United States;

{B) the grain handling technology of the United States
and the major grain export competitors of the United
States;

(4) evaluate the consequences on United States export grain
sales, the cost of exporting grain, and the prices received by
farmers should United States export grain elevators be subject,
by law or regulation, to requirements that—

{A) no dockage or foreign material (including but not
limited to dust or particles of whatever origin) once re-
moved from grain shall be recombined with any grain if
there is a possibility that the recombined product may be
exported from the United States;

(B) no dockage or foreign material of any origin may be
added to any grain that may be exported if the result will
be to reduce the grade or quality of the grain or to reduce
the ability of the grain to resist spotlage; and

{C} no blending of grain with a similar grain of different
moisture content may be permitted if the difference between
the moisture contents of the grains being blended is more
than 1 percent; and

{5) evaluate the current method of establishing grain classifi-
cation, the feasibility of utilizing new technology to correctly
classify grains, and the impact of new seed varieties on exports
and users of grain.

(c) Not later than December 1, 1986, the Office of Technology As-
sessment shall submit to the Committee on Agriculture of the House
of Representatives and the Committee on Agriculture, Nutrition,
and Forestry of the Senate a report containing the results of the
study required under this section, together with such commenis and
recommendations for the improvement of United States grain export
quality standards and handling practices as the Office of Technolo-
g2y Assessment considers appropriate.
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TITLE XVII—RELATED AND MISCELLANEOUS MATTERS
Subtitle A—Processing, Inspection, and Labeling

POULTRY INSPECTION

Sec. 1701. (@} Section 17 of the Poultry Products Inspection Act
(21 U.S.C. 466) is amended by adding at the end thereof the follow-
ing new subsection:

“(dx1) Notwithstanding any other provision of law, all poultry, or
parts or products thereof, capable of use as human food offered for
importation into the United States shall—

“(A) be subject to the same inspection, sanitary, quality, spe-
cies verification, and residue standards applied fo products pro-
duced in the United States; and

““B) have been processed in facilities and under conditions
that are the same as those under which similar products are
processed in the United States.

“2) Any such imported poultry article that does not meet such
standards shall not be permitted entry into the United States.

“(3) The Secretary shall enjforce this subsection through—

“YA) random inspections for such species verification and for
residues; and

“(B) random sampling and testing of internal organs and fat
of carcasses for residues at the point of slaughter by the export-
ng country, in accordance with methods approved by the Secre-
tary.”.

(&) The amendment made by this section shali become effective 6
months after the date of enactment of this Act,

INSPECTION AND OTHER STANDARDS FOR IMPORTED MEAT AND MEAT
FOOD PRODUCTS

Sec. 1702. a) Section 20(f) of the Federal Meat Inspection Act (21
US.C. 620¢f)} is amended by striking out the lust sentence and in-
serting in lieu thereof the following: “Each foreign country from
which such meat articles are offered for importation into the United
States shall obtain a certification issued by the Secretary stating
that the country maintains a program using refiable analytical
methods to ensure compliance with the United States standards for
residues in such meat articles. No such meat article shall be permit-
ted entry into the United States from a country for which the Secre-
tary has not issued such certification. The Secretary shall periodi-
cally review such certifications and shall revoke any certification if
the Secretary determines that the country involved is not maintain-
ing a program that uses reliable analytical methods to ensure com-
pliance with United States standards for residues in such meat arti-
cles, The consideration of any application for a certification under
this subsection and the review of any such certification, by the Sec-
retary, shall include the inspection of individual establishments to
ensure that the inspection program of the foreign country involved
is meeting such United States standards.’”

(b) Section 20 of the Federal Meai Inspectwn Act (21 U.S.C. 620} is
amended by adding at the end thereof the following:
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‘“Yg@) The Secretary may prescribe terms and conditions under
which cattle, sheep, swine, goats, horses, mules, and other equines
that have been administered an animal drug or antibiotic banned
for use in the United States may be imported for slaughter and
human consumption. No person shall enter cattle, sheep, swine,
goats, horses, mules, and other equines into the United States in
viola’t,ion of any order issued under this subsection by the Secre-
tary.’.

EXAMINATION AND REPORT OF LABELING AND SANITATION STANDARDS
FOR IMPORTATION OF AGRICULTURAL COMMODITIES

Sec. 1703. {aX1) The Compiroller General of the United States
shall conduct a study of Department of Health and Human Services
and Department of Agriculture product purity and inspection re-
quirements and regulations currently in effect for imported food
products and agricultural commodities. The study shall evaluate
the effectiveness of Federal regulations and inspection procedures to
detect prohibited chemical residues and foreign matter in or on food
or raw agricultural commaodities in processed or unprocessed form.

(2) The study shall include a review of Federal regulations and
inspection procedures currently in effect to detect in imported live
animals chemicals and chemical residues the use of which is pro-
hibited in the production of domestic live animals.

(3} The study shall include recommendations regarding the feasi-
bility of requiring that quality control reports relating to product
purity and inspection procedures be submitted from processing
plants certified by the Secretary of Agriculture as eligible to export
meat and meat food products to the United States.

(4) The study shall include recommendations on the adequacy of
the Department of Health and Human Services and the Department
of Agriculture to prescribe and enforce food sanitation requirements
and chemical and chemical residue standards for imported agricul-
tural commodities and food products.

(b) The study also shall evaluate the feasibility of requiring all
imported meat and meat food products, agricultural commodities,
and products of such commodities to bear a label stating the coun-
try of origin of such commodities and products. The study shall in-
clude an evaluation of the feasibility of requiring any person
owntng or operating an eating establishment that serves any meat
or meat food product required to be marked or labeled under para-
graph (1) or (2) of section 7(c) of the Federal Meat Inspection Act (21
7.5.C. 607¢c)} to inform individuals purchasing food from such es-
tablishment that meat or meat food products served at the estab-
lishment may be imported articles—

(1) by displaying a sign indicating that imported meat is
served in such establishment; or

(2) by providing the information specified in paragraph (1) of
such section 7{c) on the menus offered to such individuals.

{c) The Secretary shall submit the results of the study conducted
under subsection (a) to the Committee on Agriculture of the House
of Representatives and the Committee on Agriculture, Nulrition,
and Forestry of the Senate not later than one vear after the date of
enactment of this Act.
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POTATO INSPECTION

Sec. 1704. The Secretary of Agriculture shall perform random
spot checks of potatoes entering through ports of entrv in the north-
eastern United States. The Secretary of Agriculture shall report to
the Committee on Agriculture, Nutrition, and Forestry of the Senate
and the Committee on Agriculture of the House of Representatives
the results of such spot checks.

Subtitle B—Agricultural Stabilization and Conservation
Commitiees

LOCAL COMMITTEES

Sec. 1711, {a) The fifth paregraph of section 8(b) of the Soil Corn-
servation and Domestic Allotment Act (16 U.S.C. 590k(b) is amend-
ed—

(1) by striking out the third sentence and inserting in lieu
thereof the following:

“There shall be 3 local administrative areas in each county, except
that, in counties with less than one hundred and fifty farmers, the
county committee selected as hereinafier provided may reduce the
number of local administrative areas to one, and except that the
Secretary may include more than one county or parts of different
counties in a local administrative area when the Secretary deter-
mines that there are insufficient farmers in an area to establish a
slate of candidates for a community committee and hold an elec-
tion.

(2) by striking out “annually” in the fourth sentence (as it ex-
isted before the amendments made by this section);

(3) by inserting after the fourth sentence (as it existed before
the amendments made by this section) the following new sen-
tences: “Each member of a local committee shall be elected for a
term of & years. Each local commitiee shall meet (A} once each
year and shall receive compensation for such meeting by the
Secretary at not less than the level in effect on December 31,
1985, and (B) at the direction of the county committee and with
the approval of the State commitiee, such additional times
during the year as may be necessary to carry out this section
without compensation. The meetings of a local committee shall
be held on different days of the vear.”’; and

(4) by inserting after the eighth sentence (as it existed before
the amendmenis made by this section) the following new sen-
tences: "“The local committees in cach county shall (A) in a
county in which there is more than one local committee, serve
as advisors and consultants to the county committee; (B) peri-
odically meet with the county committee and State committee to
be informed on farm program issues; (C) communicate with pro-
ducers within their communities on issues or concerns regard-
ing farm programs,; (D) report to the county committec, the State
committee, and other interested persons on changes lo, or modi-
fications of, farm programs recommended by producers in their
communities; and (E) perform such other functions as are re-
quired by law or as the Secretary may specify. The Secretary
shall ensure that information concerning changes in Federal
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laws in effect with respect to agricultural programs and the ad-
ministration of such laws are communicated in a timely
manner to local commitiees in areas that contain agricultural
producers who might be affected by such changes.”

(bx1) The amendments made by this section shall become effective
on January I, 1986, except that the amendments made by clauses (2
and (3) of subsection (a) shall not apply with respect lo the term of
office of any member of a local committee elected before January 1,
1988.

(2) If the number of local administrative areas and local commit-
tees in a county increases as a result of a change in the number of
local administrative areas in the county under section 8(b) of the
Soil Conservation and Domestic Allotment Act (as amended by sub-
section (aX1)), any member of a local committee in such county elect-
ed before January 1, 1986, shall serve the unexpired portion of any
term commenced before the date of such increase as a member of the
local committee for the administrative area in which such member
resides.

COUNTY COMMITTEES

Sec. 1712. The first sentence of the fifth paragraph of section 8(b)
of the Soil Conservation and Domestic Allotment Act (16 US.C.
J90h(b)) is amended—

(1) by inserting “and as otherwise directed by luw with re-
spect to other programs and functions,” after “Alaska,’” and

{2) by inserting a semicolon and “and the Secretary may use
the services of such commitiees in carrving out other programs
and functions of the Department of Agriculture” before the
period at the end thereof.

SALARY AND TRAVEL EXPENSES

Sec. 1713 (a) Section 388(b) of the Agricultural Adjustment Act of

1938 (7 US.C. 1388(b)) is amended—
(1) by inserting '(1)” after the subsection designation, and
(2) by adding at the end thereof the following new paragraph:

“(2xA) The Secretary shall provide compensation to members of
such county committees (at not less than the level in effect on De-
cember 31, 1985 for county committees) for work actually performed
by such persons in cooperating in carrying out the Acts in connec-
tron with which such committees are used.

“(B) The rate of compensation received by such persons for such
work on the date of enactment of the Food Security Act of 1985
shall be increased at the discretion of the Secretary.”

tb) Section 388 of such Act is amended by adding at the end there-
of the following new subsection:

“tck1) The Secretary shall make payments to members of local
county, and State committees to cover expenses for travel incurred
by such persons (including, in the case of a member of o local or
county committee, travel between the home of such member and the
local county office of the Agricultural Stabilization and Conserva-
tion Service) in cooperating in carrying out the Acts in connection
with which such Committees are used.
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Y2) Such travel expenses shall be paid in the manner authorized
under section 5708 of title 5, United States Code, for the payment of
expenses and allowances for individuals employed intermitiently in
the Federal Government service. "

fc) The armendments made by this section shuall become effective
on January 1, 1956,

Subtitle C—National Agricultural Policy Commission Act of 1985
SHORT TITLE

Sec. 1721, This subtitle may be cited as the “National Agricultur-
al Policy Commisston Act of 19857,

DEFINITIONS

Sec. 1722, As used in this subtitle—

(1) the term “Commission’ means the National Commission
on Agricultural Policy esiablished under section 1723;

(2) the term “‘Governor'’ means the chief executive officer of a
State; and

(3) the term “State” means the fifty States, the District of Co-
lumbia, the Cominonwealth of Puerto Rico, Guam, the Virgin
Islands, American Samoa, or the Trust Territory of the Pacific
Islands.

ESTABRLISHMENT OF COMMISSION

Sec. 1723. (@) There is established a National Commission on Ag-
rieuftural Policy to conduct a study of—

(A} the structure, procedures, and methods of formulating
and administering agricultural policies, programs, and prac-
tices of the United States; and

(B) conditions in rural areas of the United States and the
manner in which such conditions relate to the provision of
public services by Federal, State, and local governments.

tb) In addition to the members specified in subsection (c). the
Commission shall be composed of fifteer. members appointed by the
President and selected as follows:

(1) The President shall request Governors of States to nomi-
nate members representing individuals and industries directly
affected by agricultural policies, including—

{A) producers of major agricultural commodities or the
products thereof in the United States;

(B} processors or refirers of Uniled States agricullural
commodities or the products thereof;

(C) exporters, transporters, or shippers of United Stales
agricultural commodities or the products thereof;

(D) suppliers of agricultural equipment or materials to
United Stutes farmers;

(E) providers of financing or credit for agricultural pur-
poses; and

(F) consumers of United States agricultural commodities
or the products thereof.

(2) The Governor of a State may submit to the President a list
of not less than two, nor more than four, nominees to serve on
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the Commission who represent individuals and industries re-
ferred to in paragraph (1)

(3XA) Except as provided in subparagraphs (B) and (C), the
President shall appoint 15 individuals from a total of, to the
extent practicable, not less than sixty individuals nominated by
States under paragraph (2) to serve on the Commission.

(B) The President may appoint to the Commission not more
than—

{i) one individual nominated by a particular State; and
(it} seven individuals of the same political party.

(C} If the President determines that the individuals nominat-
ed by States under paragraph (2) are not broadly representative
of the individuals and industries referred to in paragraph (1),
the President may substitute no more than three other individ-
uals to serve on the Commission who represent such individuals
and industries.

tckl) The chairmen and ranking minority members of the Com-
mittee on Agriculture of the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and Forestry of the Senate shall—

(A) serve as ex officio members of the Commission,; and

(B} have the same voting rights as the members of the Com-
mission selected and appointed under subsection (b),

(2) The chairmen and ranking minority members may designale
other members of the respective committees to cerve in their stead as
members of the Commuission.

{d) A vacancy in the Commission shali be filled in the manner in
which the original appointment was made.

(e} The Commission shall eleci a chairman from among the mem-
bers of the Commission who are selected and appointed under the
provisions of subsection (b).

{(f) The Commission shall meet at the call of the chairman or a
majority of the Commission.

CONDUCT OF STUDY

8SEec. 1724. The Commission shall studv—

(1) the structure, procedures, and methods of formulating and
administering agricultural policies, programs, and practices of
the United States, including—

{A) the effectiveness of existing agricultural programs in
improving farm income;

(B) the manner in which the programs may be improved
to retain a family-farm system of agricultural production;

(C) the effect of legislative and administrative changes in
agricultural policy on planning and long-term profitability
of farmers;

(D) the effect on farmers of the existing system and struc-
ture of formulating and implementing agriculture policy;

(E) the effect of national and international economic
trends on United States agricultural production;

(F} the means of adjusting the agricultural policies, pro-
grams, and practices of the United States to meef changing
economic conditions;
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(G) potential areas of conflict and compatibility between
the structure of making agricultural policy and long-term
stability in policy and practices;

(H) changing demographic trends and the manner in
which such trends affect agriculture and agricultural
policy consistency; and

() the role of State and local governments in future agri-
cultural policy; and i

(2) conditions in rural areas of the United States and the
manner in which such conditions relate to the provision of
public services by Federal, State, and local governments, includ-
ing an analysis of—

(4) conditions that reflect the declining rural economy,
including economic and demographic trends, rural and ag-
ricultural income and debt, and other appropriate social
and economic indicators of such conditions;

(B) trends and fiscal conditions of rural local govern-
ments;

(C) trends and putterns in the delivery of rural public
seruvices;

(D) the impact of the deregulation of transportation, tele-
communications, and banking on the rural economy and
delivery of public services; and

(E) trends and patterns of Federal, State, and local gou-
ernment financing, delivery, and regulation of public serv-
ices tn rural areas of the United States.

REPORTS

Sec. 1725, Not later than twelve months after the date of the en-
actment of this Act, and each twelve months thereafter during the
existence of the Commission, the Commission shall submit an
annual report to the President and Congress containing the findings
and recommendations of the Commission with respect to the matters
referred to in section 1724 The Commission may not comment on
legislation pending before Congress unless specifically requested to
do so by the Chairman of an appropriate committee.

ADMINISTRATION

Sec. 1726, (@) The heads of executive agencies, the General Ac-
counting Office, the International Trade Commission, and the Con-
gressional Budget Office, to the extent permitted by law, shall pro-
vide the Commission with such information as the Commission may
require in carrying out the duties and functions of the Commission.

(bX1) Except as provided in paragraph (2), members of the Com-
mission shall serve without any additional compensation for work
performed on the Commission.

(2) Such members who are private citizens of the United States
may be allowed travel expenses, including a per diem in lieu of sub-
sistence, as authorized by law for persons serving intermittently in
the Government service under sections 5701 through 5707 of title 5,
United States Code.

{c) Subject to the availability of funds appropriated in advance
and such rules as may be adopted by the Commission and without
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regard to the provisions of title 5, United States Code, governing ap-
poiniments in the competitive service or the provisions of chapter 51
and subchapter III of chapter 53 of such title relating to the classifi-
cation and General Schedule pay rates, the Chairman of the Com-
mission may appoint and fix the compensation of a director and
such additional staff personnel as the Commission determines
are necessary to carry out duties and functions of the Commission.

(di(I) On the request of the Commission, the Secretary of Agricul
ture shall furnish the Commission with such personnel and support
services as are necessary to assist the Commission in carrying out
dulies and functions of the Commission.

(2) On the request of the Commission, the heads of other exccutive
agencies and the General Accounting Office may furnish the Com-
mission with such personnel and support services as the head of the
agency or Office and the Chairman of the Commission agree are
necessary to assist the Commission in carrying out duties and func-
tions of the Commission.

{3) The Commuission shall not be required to pay or reimburse an
agency or the Office for personnel and support services provided
under this section.

fe)1) In accordance with section 12 of the Federal Advisory Com-
mittee Act, the Secretary of Agriculture shall maintain records of—

(A} the disposition of any funds that may be at the disposal
of the Commission, and
(B) the nature and extent of activities of the Commission.

(2) The Comptroller General of the United States shall have
access to such records for the purpose of audit and examination.

() The Commission shall be exempt from sections 7(d), 10te), 1),
and 14§ of the Federal Advisory Commilttees Act and sections 4301
through 4308 of title 5 of the United States Code.

AUTHORIZATION OF APPROPRIATIONS

Sec. 1727, (a) There are authorized to be appropriated such sums
as are necessary to carry out this subtitle.

(b) To the maximum extent practicable, this subtitle shall be car-
ried out using funds otherwise available to the Secretary of Agricul-
ture for the expenses of advisory committees.

TERMINATION

SEec. 1728. This subtitle and the Commission shall terminate five
years after the date of enactment of this Act.

Subtitle C—National Aquaculture Improvement Act of 1985
SHORT TITLE

SEec. 1781, This subtitle may be cited as the “National Aquacul-
ture Improvement Act of 19857

FINDINGS, PURPOSE, AND POLICY

Sec. 1732 Section 2 of the National Aquaculture Act of 1980 (16
US.C. 2801) is amended—
(1) by amending subsection (aX3)—
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(A) by striking out 10 per centum” and inserting in lieu
thereof 13 percent”, and

{B) by striking out "3 per centum” and inserting in lieu
thereof 6 percent’;

(2) by amending subsection (aX7) by inseriing ‘“scientific,”
before ‘‘economic,”, and by inserting “the lack of supportive
Government policies,” immediately after “management informa-
tion, "

{3} by amending subsection (b)—

(A} by striking out “and’ at the end of paragraph (2),

{B) by redesignating paragraph (3) as paragraph (4), and

(C) by inserting after paragraph (2} the following new
paragraph:

“t3) establishing the Department of Agriculture as the lead
Federal agency with respect to the coordination and dissemina-
tion of national aquaculture information by designating the
Secretary of Agriculture as the permanent chairman of the co-
ordinating group and by establishing a National Agquaculture
Information Center within the Department of Agriculture;
and’ and

{4) by amending subsection (¢) by inserting "for reducing the
United States trade deficit in fisheries products,” immediately
after “potential’ in Lthe first sentence.

DEFINITIONS

Sec. 1733. Section § of the National Aquaculture Act of 1980 (16
US.C. 2802) is amended—
(1) by redesignaiing paragraph (8) as paragraph ($); and
(2} by inserting after paragraph (7) the following new para-
graph;
“(8) The term ‘Secretary’ means the Secretary of Agriculture.”.

NATIONAL AQUACULTURE DEVELOPMENT PLAN

Sec. 1784. Section 4 of the Nuational Aquaculture Act of 1980 (16
US.C. 2803) is amended as follows:
(1) Subsection (a/ is amended—

(A) by striking out “Secretaries” each place it appears in
paragraph (2) and inserting in lieu thereof “Secretary’;

(B) by amending the first sentence of paragraph (2} by in-
serting “‘the Secretary of Commerce and the Secretary of the
Interior,” immediately after "“shall cansult with”.

(C) by striking out paragraph (3).

(2) Subsection (b} is amended—

{A) by inserting “to” immediately after ‘determine” in
paragraph (1):

(B) by striking out “Secretaries deem’’ in paragraph (6)
and inserting in lieu thereof "Secretary deems’; and

(C) by striking out "Secretaries’ in the matter following
paragraph (6) and inserting in lieu thereof “Secretary”

(3) Subsection (¢) is amended—

(A) by striking out “Secretaries determine” in paragraph
(1) and inserting in lieu thereof “Secretary determines’;

(B) by striking out ‘“‘and’ at the end of paragraph (2¥A);
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(C) by striking out the period at the end of paragraph
(2XB) and inserling in lieu thereof *: and”; and

(D) by inserting immediately after paragraph (2XB) the
following new subparagraph:

“C) the concurrence of the Secrelaries.”.

FUNCTIONS AND POWERS OF SECRETARIES

SEec. 1735, Section 5 of the National Aquaculture Act of 1980 (16
US.C. 2804) is amended as follows:

(1) Subsection (c) is amended to read as follows:

“tc) INForRMATION SERVICES.—(1) In addition to performing such
other mandatory functions under this Act—

“CA) the Secretaries shall collect and analyze scientific, lech-
nical, legal, and economic information relating to agquacullure,
including acreages, waler use, production, marketing, cullure
techniques, and other relevant matters;

“(B) the Secretary shall—

“6i) establish, within the Department of Agriculiure, a
National Agquaculture Information Center that shall serve
as a repository for the tnformation generated under sub-
paragraph (A) and other provisions of this Act and shall
on c; request basis, make that information available lo the
public,

‘it) arrange with foreign nations for the exchange of in-
formation relating to aquaculture and support a transio-
tion service, and

“(iit) conduct a study of the extent to which the United
States agquaculture industry has access to relevant Federal
programs which assist the agricultural sector and report to
(i’;ngress on the findings of such study by December 31,

86y

“C) the Secretary of Commerce shall conduct a study, and
report to Congress thereon by December 81, 1987, to determine
whether existing capture fisheries could be adversely affected by
competition from products produced by commercial agquacul-
tural enterprises and include in such study an assessment of
any adverse effect, by species and by geographical region, on
such fisheries and recommend measures {o ameliorate any such
effect; and

‘YD) the Secretary of the Interior, in consultation with the
Secretary of Commerce, shall undertake a study, and report to
Congress thereon by December 31, 1987, to identify exotic species
introduced into the United States waters as ¢ resull of equacul-
ture activiites, and to determine the potential benefits and im-
pacts of the introduction of exotic species.

“2) Any production information submitted to the Secretaries
under paragraph (1XA) shall be confideniial and may only be dis-
closed if required under court order. The Secretaries shall preserve
such confidentiality. The Secretaries may release or make public any
information in any aggregate or summary form that does not direct-
Iy or indirectly disclose the identity, business transactions, or trade
secrets of any person who submits such information.’.

(2} Subsection (d) is amended—
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(A) by striking out “Secretaries” each place it appears
and inserting in lieu thereof “Secretary’;

(B) by inserting “and in consultation with the Secretary
of Commerce and the Secretary of the Interior,” immediate-
Iy after “group’ in the first sentence;

(C) in the second sentence by—

(i) striking out “Each such” and inserting in lieu
thereof “Such’: and
(it} striking out “under section 4(d)":

(D) by striking out “deem’ in the second sentence and in-
serting in lieu thereof “deems’: and

(E) by striking out the last sentence and inserting in lieu
thereof “The report required by this subsection shall be sub-
mitted to the Congress not later than February 1, 1988.".

COORDINATION OF NATIONAL ACTIVITIES REGARDING AQUACULTURE

Sec. 1736. Section 6 of the National Aquaculture Act of 1980 (16
US.C 2805) is amended as follotws:

(1) Subsection (a) is amended by inserting “, who shall be the
permanent chairman of the coordinating group” immediately
after “Agriculture” in paragraph (1),

(2) Subsection (¢} is repealed.

(8) Subsections {d), (e), and (f) are redesignated as subsections
(c) (d), and (e), respectively.

(4) Subsection (e), as redesignated by paragraph (3), is amend-
ed by striking out “subsection (d)"” in the second sentence and
inserting in lieu thereof “subsection (c)”.

AUTHORIZATION OF APPROPRIATIONS

Sec. 1737, Section 10 of the National Aquaculture Act of 1980 (16
US.C. 2809 is amended by striking out “1985" in each of para-
graphs (1), (2), and (3) and inserting in lieuw thereof ‘1985, and
$1,000,000 for each of fiscal years 1986, 1987, and 1988".

Subtitle E—Special Study and Pilot Projects on Futures Trading
FINDINGS AND DECLARATION OF POLICY

Sec, 1741, (a) Congress finds that there is a need for investigation
end development of alternative price support programs carried out
by the Deportment of Agriculture; that agricultural producers and
others have insufficient knowledge concerning the nature and extent
of price stabilization avatiable in the private sector; and that more
information is needed to accurately assess the Federal budgetary
impact of producer participation in such private sector risk avoid-
ance services.

(b) It is declared to be the policy of the United States that the De.
partment of Agriculture conduct economic research to develop more
information concerning the manner in which producers might uti-
lize agricultural commodity futures markets and options markets in
connection with their marketing of the agricultural commodities of
their own production; and to determine the natire and effect wide-
spread utilization of such markets by producers would have on the
prices they receive for their agricultural commodities, and to deter-



304

mine the feasibility of interfacing traditional Federal price support
programs with private sector risk avoidarnce services.

STUDY BY THE DEPARTMENT OF AGRICULTURE

Sec. 1742. The Secretary of Agriculture shall conduct a study uti-
lizing the services of the various agencies of the United States, in-
cluding, but not limited to, the United States Department of Agri-
culture and the Commodity Futures Trading Commission, to deter-
mine the manner in which agricultural commodity futures markets
and agricultural commodity options markets might be used by pro-
ducers of agricultural commodities traded on such markets to pro-
vide such producers with price stability and income protection; the
extent of the price stability and income protection producers might
reasonably expect to receive from such participation; and of the Fed-
eral budgetary impact of such participation compared with the cost
of the applicable established price support programs for agricultural
commodities. The Secretary shall report the results of such study to
the Committee on Agriculture, Nutrition and Forestry of the Senate
and to the Committee on Agriculture of the House of Representa-
tives on or before December 31, 1988.

PILOT PROGRAM

Sec. 1748, In connection with the study to be undertaken by the
Secretary as required by section 1742 of this subtitle, the Secretary
shall conduct a pilot program with respect to the crops of wheat,
feed grains, soybean, and cotton tn at least 40 counties which active-
ly produce reasonable quantities of such major agricultural com-
modities traded on the commodity futures markets and the commod-
ity options markets. The Secretary shall, in cooperation with the fu-
tures and options industry and the Chairman of the Commodity Fu-
tures Trading Commission, conduct an extensive educational pro-
gram for producers in the counties selected for the pilot program.
The program shall, among other things, provide that a reasonable
number of producers, as determined by the Secretary, may at their
election and in accordance with pilot program requirements devel-
oped by the Secretary, participate in the trading of designated agri-
cultural commodities on a futures market or options market in a
manner designed to protect and maximize the return on agricultural
commodities of their own production marketed by them in accord-
ance with program requirements. Participating producers shall be
assured by the Secretary under the terms of the program, using
funds of the Commodity Credit Corporation, that the net return re-
cetved for the agricultural commodities that such producers allocate
to the program in the manner specified by the Secretary is no less
than the price support loan level for such agricultural commodity in
the county where it is produced. In the formulation of the pilot pro-
gram the Secretary shall utilize the services of an advisory panel se-
lected by the Secretary consisting of producers, processors, exporters,
and futures and options traders on organized futures exchanges.
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Subtitle F—Animal Welfare

FINDINGS

SEc. 1751. For the purposes of this subtitle, the Congress finds
that—

(1) the use of animals is instrumental in certain research and
education for advancing knowledge of cures and treatment for
diseases and injuries which afflict both humans and animals;

{2) methods of testing that do not use animals are being and
conlinue to be developed which are faster, less expensive, and
more accurate than traditional. animal experiments for some
purposes and further opportunilies exist for the development of
these methods of testing;

(§) measures which eliminate or minimize the unnecessary
duplication of experiments on animals can result in more pro-
ductive use of Federal funds; and

(4) measures which help meet the public concern for laborato-
ry animal care and treatment are important in assuring that re-
search will continue to progress.

STANDARDS AND CERTIFICATION PROCESS

Sec. 1752, (@) Section 13 of the Animal Welfare Act (7 US.C
2143) is amended by—

(1) redesignating subsections (b) through (d) as subsections (f)
through (h) respectively; and

(2) striking out the first two sentences of subsection (a) and
tnserting in lieu thereof the following new sentences: ‘(1) The
Secretary shall promulgate standards to govern the humane
handling, care, treatmen!, and transportation of animals by
dealers, research facilities, and exhibitors.

“2) The standards described in paragraph (1) shall include mini-
murm requirements—

“YA) for handling, housing, feeding, watering, sanitation, ven-
tilation, shelter from extremes of weather and temperatures,
adequate veterinary care, and separation by species where the
Secretary finds necessary for humane handling, care, or treat-
ment of animals; and

“CB) for exercise of dogs, as determined by an attending veteri-
narian in accordance with general standards promulgated by
the Secretary, and for a physical environment adequaile o pro-
mote the psychological well-being of primates.

“3) In addition to the requirements under paragraph (%), the
standards described in paragraph (1) shall, with respect to animals
in research factlities, include requirements—

‘CA) for animal care, treatment, and practices in experimental
procedures to ensure that animal pain and distress are mini-
mized, including adequate veterinary care with the appropriate
use of anesthetic, analgesic, tranquilizing drugs, or euthanasia;

‘““B) that the principal investigator considers alternatives to
any procedure likely to produce pain to or distress in an experi-
mental animal;

“(C) in any practice which could cause pain to animals—
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(i) that a doctor of veterinary medicine is consulted in
the planning of such procedures;

“{ii) for the use of tranquilizers, analgesics, and anesthet-
ics;

“iii) for pre-surgical and post-surgical care by laboratory
workers, in accordance with established veterinary medical
and nursing procedures;

‘d‘(iv) against the use of paralytics without anesthesia;
an

“(v) that the withholding of tranquilizers, anesthesia, an-
algesia, or euthanasia when scientifieally necessary shall
continue for only the necessary period of time;

“(D) that no animal is used in more than one major operative
experiment from which it is allowed to recover except in cases
of—

“(i} scientific necessity; or

“i) other special circumstances as determined by the
Secretary; and

‘‘E) that exceptions to such standards may be made only
when specified by research protocol and that any such exception
shall be detailed and explained in a report outlined under
paragraph (7) and filed uwith the Institutional Animal Commit-
tee.’.

(b) Section 13(a) of such Act is further amended—

(1) by designating the third and fourth sentences as para-
graph (4);

{2) by designating the fifth sentence as paragraph (5); and

(3 by striking out the last senfence and inserting in lieu
thereof the following:

“(6XA) Nothing in this Act—

“(1) except as provided in paragraphs (7) of this subsection,
shall be construed as authorizing the Secretary lo promulgate
rules, regulations, or orders with regard to the design, outlines,
or guidelines of actual research or experimentation by a re-
vearch facility as determined by such research facility;

(i) except as provided subparagraphs (A) and (C) (ii) through
(v) of paragraph (3) and paragraph (7) of this subsection, shall
be construed as authorizing the Secretary to promulgate rules,
regulations, or orders with regard to the performance of actual
research or experimentation by a research factlity as determined
by such research facility; and

“titi} shall authorize the Secretary, during inspection, to in-
terrupt the conduct of actual research or experimentation.

“(B) No rule, regulation, order, or part of this Act shall be con-
strued to require a research facility to disclose publicly or fo the In-
stitutional Animal Commitiee during ifs inspection, trade secrets or
commelrcial or financial information which s privileged or confi-
dential.

“TXA) The Secretary shall require each research facility to show
upon inspection, and to report at least annually, that the provisions
of this Act are being followed and that professionclly acceptable
standards governing the care, treatment, and use of animals are
being followed by the research facility during actunl research or ex-
perimentation.
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“(B) In complying with subparagraph (A), such research facilities
shall provide—

“ti) information on procedures likely to produce pain or dis-
tress in any animal and assurances demonstrating that the
grincipal tnvestigator considered alternatives to those proce-

ures;

"i1) assurances satisfactory to the Secretary that such facility
is adhering to the standards described in this section, and

“(tii) an explanation for any deviation from the standards
promulgated under this section,

“¥8) Paragraph (1) shall not prohibit any State (or a political sub-
division of such State) from promulgating standards in addition to
t?ose standards promulgated by the Secretary under paragraph
(). n'

{c) Section 13 of such Act is further amended by inserting after
subsection (a) the following new subsections:

“tbX1) The Secretary shall require that each research facility es-
tablish at least one Committee. Each Commititee shall be appointed
by the chief executive officer of each such research facility and shall
be composed of not fewer than three members. Such members shall
possess sufficient ability to assess animal care, treatment, and prac-
tices in experimental research as determined by the needs of the re-
search facility and shall represent society’s concerns regarding the
welfare of animal subjects used at such facility. Of the members of
the Committee—

“(A) at least one member shall be a doctor of veterinary medi-
cine;

“(B) at least one member—

“(i) shall not be affiliated in any way with such facility
other than as a member of the Committee;

“tii) shall not be & member of the immediate family of a
person who is affiliated with such facility;, and

“(iii} is intended to provide representation for general
community interests in the proper care and treatment of
animals; and

“CC) in those cases where the Committee consists of more than
three members, not more than three members shall be from the
same administrative unit of such facility.

2) A quorum shall be required for all formal actions of the Com-
mittee, including inspections under paragraph (3).

“t3) The Committee shall inspect at least semiagnnually all animal
study areas and animal facilities of such research facility and
review as part of the inspection—

“(A) practices involving pain to animals, and

“(B) the condition of animals,

to ensure compliance with the provisions of this Act to minimize
pain and distress to animals. Exceptions to the requirement of in-
spection of such study areas may be made by the %ecretary if ani-
mals are studied in their natural environment and the study area is
prohibitive to easy access.

“(4XA) The Committee shall file an inspection certification report
of each inspection at the research facility. Such report shall—

‘i) be signed by a majority of the Committee members in-
volved in the inspection;

il
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“ii) include reports of any vielation of the standards promul-
gated, or assurances required, by the Secretary, including any
deficient conditions of animal care or treatment, any deviations
of research practices from originally approved proposals that
adversely affect animal welfare, any notification to the facility
regarding such conditions, and any corrections made thereafter;

“iii) include any minority views of the Committee; and

“fiv) include any other information pertinent to the activities
of the Committee.

‘YB) Such report shall remain on file for at least three years at
the research facility and shall be available for inspection by the
Animal and Plant Health Inspection Service and any funding Fed-
eral agency.

“0C0) In order fo give the research fucility an opportunity to correct
any deficiencies or deviations discovered by reason of paragraph (3),
the Committee shall notify the administrative representative of the
research facility of any deficiencies or deviations from the provi-
sions of this Act. If, after notification and an opportunity for correc-
tion, such deficiencies or deviations remain uncorrected, the Com-
mittee shall notify (in writing) the Animal and Plant Health In-
spection Service and the funding Federal agency of such deficiencies
or deviations.

“5) The inspection results shall be ovailable to Department of Ag-
riculture inspectors for review during inspections. Department of Ag-
riculture inspectors shall forward any Committee inspection records
which include reports of uncorrected deficiencies or deviations to
the Animal and Plant Health Inspection Service and any funding
Federal agency of the project with respect to which such uncorrected
deficiencies and deviations occurred.

“f¢) In the case of Federal research facilities, a Federal Commitiee
shall be established and shall have the same composition and re-
sponsibilities provided in subsection (b), except that the Federal
Committee shall report deficiencies or deviations to the head of the
Federal agency conducting the research rather than to the Animal
and Plant Health Inspection Service. The head of the Federal
agency conducting the research shall be responsible for—

“(1) all corrective action to be taken at the facility; and

“(2) the granting of all exceptions to inspection protocol.

“td) Each research facility shall provide for the training of scien-
tists, animal technicians, and other personnel involved with animal
care and treatment in such facility as required by the Secretary.
Such training shall include instruction on—

‘(1) the humane practice of animal maintenance and experi-
mentation,

“(2) research or testing methods that minimize or eliminate
the use of animals or limit animal pain or distress;

“03) utilization of the information service at the National Ag-
ricultural Library, established under subsection (e); and

“€4) methods whereby deficiencies in animnal care and treat-
ment should be reported.

“te) The Secretary shall establish an information service at the
National Agricultural Library. Such service shall, in cooperation
with the National Library of Medicine, provide information—

‘Y1) pertinent to emplovee training;
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“9) which could prevent unintended duplication of animal
experimentation as determined by the needs of the research fa-
cility; and

“(3) on improved methods of animal experimentation, includ-
ing methods which could—

“CA) reduce or replace animal use; and
“(B) minimize pain and distress to animals, such as anes-
thetic and analgesic procedures.

“f In any case in which a Federal agency funding a research
project determines that conditions of animal care, trealment, or
practice tn a particular project have not been in compliance with
standards promulgated under this Act, despite notification by the
Secretary or such Federal agency to the research facility and an op-
portunity for correction, such agency shall suspend or revoke Feder-
al support for the project. Any research facility losing Federal sup-
port as a result of actions taken under the preceding sentence shall
have the right of appeal as provided in sections 70! through 706 of
title 5, United States Code.”.

INSPECTIONS

Sec, 1753. Section I6fa) of the Animal Welfare Act (7 US.C
2146¢a)) is amended by inserting after the first sentence the follow-
ing: "The Secretary shall inspect each research facility at least once
each year and, in the case of deficiencies or deviations from the
standards promulgated under this Act, shall conduct such follow-up
inspections as may be necessary until all deficiencies or deviations
from such standards are corrected.”.

PENALTY FOR RELEASE OF TRADE SECRETS

Sec. I754. The Animal Welfare Act (7 US.C. 2131-2156) is
aemended by adding at the end thereof the following section:

“Sec. 27. (a) It shall be unlawful for any member of an Institu-
tional Animal Committee to release any confidential information of
gzze research facility including any information that concerns or re-

tes to—

‘(1) the trade secrets, processes, operations, style of work, or
apparatus, or
“2) the identity, confidential statistical data, amount or
source af any income, profits, losses, or expenditures,
of the research facility.
“b) It shall be unlawful for any member of such Committee—
“(1) to use or attempt to use to his advantages; or
“(2) to reveal to any other person,
any information which is entitled to protection as confidential in-
formation under subsection (a).
“tc) A violation of subsection (a) or (b) is punishable by—
“1) removal from such Committee; and
“C2¥A) a fine of not more than $1,000 and imprisonment of
not more than one year; or
““B) if such violation is willful, a fine of not more than
$10,000 and imprisonment of not more than three years.

“td) Any person, including any research facility, injured in its

business or property by reason of a violation of this section may re-
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cover all actual and consequential damages sustained by such
person and the cost of the suit including o reasonable attorney’s fee

‘le) Nothing in this section shall be construed to affect any other
rights of a person injured in ifts business or property by reason of a
violation of this section. Subsection (d; shall neot be construed fo
limit the exercise of any such rights arising out of or relating fo a
violation of subsections (n) and (B).”

INCREASED PENALTIES FOR VIOLATION OF THE ACT

Sec. 1755. (a) Subsection (b) of section 19 of the Animal Welfare
Act (7 US.C. 2149(b)) is amended—

(1) in the first sentence by striking out “$1,000 for each such
viclation” and inserting in lieu thereof “$2,500 for each such
violation’ and

(2) in the sixth sentence by siriking out “$500 for each of-
fense’’ and inserting in liew thereof “$1,500 for each offense”.

(b) Subsection (d) of such section is amended by striking out
“$1,000” and inserting in lieu thereof “$2,500"

DEFINITIONS

Sec. 1756. (a) Section 2 of the Animal Welfare Act (7 US.C. 2133
ts amended by—
(1) striking out “and” after the semicolon in subsection (i);
{2) striking out the period at the end of subsection {j) and in-
serting in lieu thereof a semicolon, and
(3) adding after subsection (j) the following new subsections:

“tk) The term ‘Federal agency’ means an Executive agency as such
term is defined in section 105 of title 5, United States Code, and
with respect to any research factlity means the agency from which
the research facility receives a Federal award for the conduct of re-
search, experimentation, or testing, involving the use of animals;

“1) The ierm ‘Federal award for the conduct of research, experi-
mentation, or testing, involving the use of animals’ means any
mechanism (including a grant, award, loan, contract, or cooperative
agreement) under which Federal funds are provided to support the
conduct of such research.
be“(m) The term ‘quorum’ means a majority of the Committee mem-

rs;

“n) The term ‘Committee’ means the Institutional Animal Com-
mittee established under section 13(b); and

Yo} The term ‘Federal research facility’ means euch department,
agency, or instrumentality of the United States which uses live ani-
mals for research or experimenitation.”.

(b) For purposes of this Act, the term “animal” shall have the
same meaning as defined in section Xg) of the Animal Welfare Act
(7 US.C. 21320g)).

CONSULTATION WITH THE SECRETARY OF HEALTH AND HUMAN
SERVICES

Sec. 1757, Section 15(a) of the Animal Welfare Act (7 USC.
2145(a)) is amended by adding after the first sentence the following:
“The Secretary shall consult with the Secrefary of Health and

1

Human Services prior to issuance of regulations.”.



311

TECHNICAL AMENDMENT

SEec. 1758. Section 1} of the Animal Welfare Act (7 US.C. 2144) is
amended by changing “section 13" to "sections 13 (a), (f), (g) and
(h)" wherever it appears.

EFFECTIVE DATE

Sec. 1758. This subtitle shall take effect 1 year after the date of
the enactment of this Act.

Subtitle G—Miscellaneous
COMMODITY CREDIT CORPORATION STORAGE CONTRACTS

SEc. 1761. Section 4(h) of the Commodity Credit Corporation
Charter Act (15 US.C. 714b(h)) is amended by inserting, after the
colon at the end of the second proviso, the following: "And provided
further, That any contract entered into by the Corporation for the
use of a storage facility shall provide at least that (1) the rental rate
charged for an extended term in excess of one year shall be at an
annual rate less than that which is charged for a one-year contract,
(2) any obligation of the Corporation to pay for the use of any space
in a fucility shall be relieved to the extent that the Corporation does
not use the space and payment is made by another person for the
use of such space, and (3) if the Corporation determines that it no
longer needs the space reserved in the facility, the Corporation may
be relieved, for the remaining term of the contract, of ils obligations
to an extent and in a manner that will provide significant savings
to the Corporation while permitting the owner of the facility reason-
able time to lease such space to another person:

WEATHER AND CLIMATE INFORMATION IN AGRICULTURE

Skec. 1762. (a) Congress finds that—

(1) agricultural and silvicultural operations are vulnerable to
damage from atmospheric conditions that accurate and timely
reporting of weather information can help prevent;

(2) the maintenance of current weather and climale analysis
and information dissemination systems, and Federal, State, and
private efforts to improve these systems, is essential if agricul-
ture and silviculture are to mitigate damage from atmospheric
conditions;

(3) agrtcultural and silvicultural weather services at the Fed-
eral level should be maintained with joint planning befween
the National Oceanic and Atmospheric Administration and the
Department of Agriculture; and

(4) efforts should be made, involving user groups, weather
and climate information prouzdera and Federal and State gov-
ernments, to expand the use of weather and climate informa-
tion in agriculture and silviculture.

(b) It, therefore, is declared to be the policy of Congress that it is
in the public interest to maintain an active Federal involvement in
providing agricultural and silvicultural weather and climate infor-
mation and that efforts should be made, among users of this infor-
mation and among private providers of this information, to improve
use of this information.
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EMERGENCY FEED PROGRAM

Sec, 1763. (a) Paragraph (2) of section 1105(b) of the Food und Ag-
riculture Act of 1977 (7 US.C. 2267(b)) is amended by striking out
“feed for such person’s livestock” and inserting in lieu thereof ‘feed
that has adequate nutritive value and is suitable for each of such
person’s respective particular types of livestock”.

(b) Section 407 of the Agricultural Act of 1949 (7 US.C. 1427) is
amended by inserting after the fifth sentence the following new sen-
tence: ‘“Notwithstanding the foregoing provisions of this section re-
lating to the authority of the Commodity Credit Corporation to
make available to certain persons in certain areas during emergen-
cies feed for livestock, the Commodity Credit Corporation (1) may
make such feed available to such persons in areas in which feed
grains are normally produced and normally available for feed pur-
poses, but in which they are unavailable because of a catastrophe
described in the fourth sentence of this section, (2) may make such
feed available to such persons through feed dealers in the areas, (3)
shall make such feed cvailable at a price not less than the price pre-
scribed in the fourth sentence of this section, and (4) shall bear any
expenses incurred in connection with making such feed available to
such persons under this sentence, including transportation and han-
dling costs.”.

CONTROLLED SUBSTANCES PRODUCTION CONTROL

Skec. 1764. (a) As used in this section:

(1) The term ‘controlled substance’ has the same reaning
given such term in section 102(6) of the Controlled Substances
Aect (21 US.C. 801(6).

(2) The term “Secretary’’ means the Secretary of Agriculture

{3) The term “State’’ means each of the fifty States, the Dis-
trict of Columbia, the Commonwealth of Puerto Rico, Guam,
the Virgin Islands of the United States, American Samoa, the
Commonwealth of the Northern Mariana Islands, or the Trust
Territory of the Pacific Islands.

fb) Notwithstanding any other provision of law, following the
date of enactment of this Act, any person who is convicted under
Federal or State law of planting, cultivation, growing, producing,
harvesting, or storing a controlled substance in any crop year shalil
be ineligible for—

(1) as to any commodity produced during that crop year, and
the four succeeding crop years, by such person—

(A) any price support or payment made available under
the Agricultural Act of 1949 (7 US.C. 1421 et seq.), the
Commodity Credit Corporation Charter Act (15 US.C. 714
et seq.), or any other Act;

(B) a farm storage facility loan made under section 4(h)
of the Commodily Credit Corporation Charter Act (15
USC. 714bh))

(C) crop insurance under the Federal Crop Insurance Act
(7 US.C, 1501 et seq.);

(D) a disaster payment made under the Agricultural Act
of 1949 (7 U.S.C. 1421 et seq.); or
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(B} a loan made, insured or guaranteed under the Con-
solidated Farm and Rural Development Act (7 US.C. 1921
et seq.) or any other provision of law administered by the
Farmers Home Administration; or

(2} a payment made under section 4 or 5 of the Commodity
Credit Corporation Charter Act (15 U.S.C. 714b or 714c} for the
storage of an agricultural commodity that is—

(A) produced during that crop year, or any of the four
succeeding crop years, by such person; and

(B) acquired by the Commodity Credit Corporation.

{c) Not iater than 180 days after the date of enactment of this Act,
the Secretary shall issue such regulations as the Secretary deter-
n;tlines are necessary to carry out this section, including regulations
that—

(1) define the term “person’””

{2) govern the determination of persons who shall be ineligi-
ble for program benefits under this section; and

(3) protect the interests of tenants and sharecroppers.

STUDY OF UNLEADED FUEL IN AGRICULTURAL MACHINERY

Sec. 1765. (aX1) The Administrator of the Environmental Protec-
tion Agency and the Secretary of Agriculture shall jointly conduct a
study of the use of fuel containing lead additives, and alternative
lubricating additives, in gasoline engines that are—

(A) used in agricultural machinery; and

(B) designed to combust fuel containing such additives.

(2) The study shall analyze the potential for mechanical problems
fincluding but not limited to valve recession) that may be associated
with the use of other fuels in such engines.

(b¥1) For purposes of the study required under this section, the
Administrator of the Environmental Protection Agency and the Sec-
retary of Agriculture are authorized to enter into such contracts and
other arrangements as may be appropriate to obtain the necessary
technical information.

(2} The Secretary of Agriculture shall specify the types and items
of agricultural machinery to be included in the study required
under this section. Such types and items shall be representative of
the types and items of agricultural machinery used on farms in the
United States.

(3) All testing of engines carried out for purposes of such study
shall reflect actual agricultural conditions o the extent practicable,
including revolutions per minute and payloads.

(c) Not later than January I, 1987—

(1) the Administrator of the Environmental Protection Agency
and the Secretary of Agriculture shall publish the results of the
study required under this section; and

(2) the Administrator shall publish in the Federal Register
notice of the publication of such study and a summary thereof.

(dX1) After notice and opportunity for hearing, but not later than
§ months after publication of the study, the Administrator shall—

(A) make findings and recommendations on the need for lead
additives in gasoline to be used on a farm for farming purposes,
including a determination of whether a modification of the reg-
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ulations limiting lead content of gasoline would be appropriate
in ;he case of gasoline used on a farm for farming purposes;
an

{B) submit to the President and Congress a report contain-
ing—

(i) the study,

(ii) a summary of the comments received during the
public hearing (including the comments of the Secretary)
and

(iit) the findings and recommendations of the Adminis-
trator made in accordance with clause (1).

(2) The report shall be transmitted to—

{A) the Committee on Energy and Commerce of the House of
Representatives;
s (B) the Committee on Environment and Public Works of the

enate;

{C) the Committee on Agriculture of the House of Hepresenta-
tives; and

(1)) the Committee on Agriculture, Nuilrition, and Forestry of
the Senate.

(eX1) Between January 1, 1986, and December 31, 1987, the Ad-
ministrator shall monitor the actual lead content of leaded gasoline
sold in the United States.

(2) The Administrator shall determine the average lead content of
such gasoline for each 3-month period between January 1, 1986, and
Decermnber 31, 1987

(3} If the actual lead content falls below an average of 0.2 of a
gram of lead per gallon in any such 3-month period, the Adminis-
trator shall—

{A) report to Congress; and
(B) publish a notice thereof in the Federal Register.

if) Until January 1, 1988, no regulation of the Administrator
issued under section 211 of the Clean Air Act (42 US.C. 7545) re-
garding the control or prohibition of lead additives in gasoline may
require an average lead content per gallon that is less than 0.1 of a
gram per gallon.

(g) To carry out this section, there is authorized to be appropriated
$1,000,000, to be available without fiscal year limitation.

POTATO ADVISORY COMMISSION

Sec. 1767, It is the sense of Congress that—

(1) the Secretary of Agriculture should consider the recom-
mendations of the potato advisory commission established by
the Secretary on an ad hoc basis;

(2) such commission should address industry concerns includ-
ing trade, quality inspections, and pesticide use, to the extent
practicable;

(3) such commission should meel periodically; and

(4) the recommendations and actions of such committee
should be reported to the Chairmen of the Committee on Agri-
culture, Nutrition, and Forestry of the Senate and the Commit-
teebon Agriculture of the House of Representatives, and to the
public.
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VIRUSES, SERUMS, TOXINS, AND ANALAGOUS PRODUCTS

Sec. 1768. (a) The first sentence of the eighth paragraph of the
matter under the heading "BUREAU OF ANIMAL INDUSTRY" of
the Act entitled “An Act making appropriations for the Department
of Agriculture for the fiscal yvear ending June thirtieth, nineteen
hundred and fourteen’, approved March 4, 1918 (21 US.C. 151), is
amended by striking out “from one State or Territory or the District
of Columbia to any other State or Territory or the District of Colum-
bia” and inserting in lieu thereof “in or from the United States, the
District of Columbia, any territory of the United States, or any pluace
under the jurisdiction of the United States’

(b} The fourth sentence of such paragraph (21 US.C. 154) is
amended by inserting ‘'or otherwise to carry out this paragraph,”
after “animals,” the first place it appears.

{c) Such paragraph is amended by inserting after the fourth sen-
tence the following new sentences: “In order to meet an emergency
condition, limited market or local situation, or other special circum-
stance (including production solely for intrastate use under a State-
operated program), the Secretary may issue a special license under
an expedited procedure on such conditions as are necessary to assure
purity, safety, and a reasonable expectation of efficacy. The Secre-
tary shall exempt by regulation from the requirement of preparation
pursuant to an unsuspended and unrevoked license any virus,
serum, toxin, or analogous product prepared by any person, firm, or
corporation—

“(1) solely for administration to animals of such person, firm,
or corporation,

“(2) solely for administration to animals under a veterinari-
an-client-patient relationship in the course of the State licensed
professional practice of veterinary medicine by such person,
firm, or corporation; or

“(3) solely for distribution within the State of production pur-
suant to a license granted by such State under a program deter-
mined by the Secretary to meet criteria under which the State—

“(A) may license virus, serum, toxin, and analogous prod-
ucts and establishments that produce such products;

“B) may review the purity, safety, potency, and efficacy
of such products prior to licensure;

“4C) may review product test results to assure compliance
with applicable standards for purity, safety, and potency,
prior to release to the market;

“(D) may deal effectively with violations of State law reg-
ulating virus, serum, toxin, and analogous products;, and

“UE) exercises the authority referred to in subclauses (A)
through (D) consistent with the intent of this paragraph of
prohibiting the preparation, sale, barter, exchange, or ship-
ment of worthless, contaminated, dangerous, or harmful
virus, serum, toxin, or analogous products.”.

(d) The seventh sentence of such paragraph (21 US.C. 157) (as it
existed before the amendments made by this section) is amended by
striking out “licensed under this Act”.

{e) Such paragraph is amended by inserting after the eighth sen-
tence (21 U.S.C. 158) (as it existed before the amendments made by
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this section) the following new sentences: “The procedures of sec-
tions 402, 403, and 404 of the Federal Meat Inspection Act (21
US.C. 672, 673, and 674) (relating to detentions, seizures and con-
demnations, and injunctions, respectively) shall apply to the enforce-
ment of this paragraph with respect to any product prepared, sold,
bartered, exchanged, or shipped in violation of this paragraph or o
regulation promulgated under this paragraph. The provisions (in-
cluding penalties) of section 405 of such Act (21 U.S.C. 675) shall
apply to the performance of official duties under this paragraph.
Congress finds that (i) the products and activities that are regulated
under this paragraph are either in interstate or foreign commerce or
substantially affect such commerce or the free flow thereof, and (ii)
regulation of the products and activities as provided in this para-
graph is necessary fo prevent and eliminate burdens on such com-
merce and to effectively regulate such commerce.”.

(f¥1) Except as provided in paragraph (2), the amendments made
by this section shall become effective on the date of enactment of
this Act.

(2XA) Subject to subparagraphs (B) through (D), in the case of a
person, firm, or corporation preparing, selling, burtering, exchang-
ing, or shipping a virus, serum, toxin, or analogous product during
the 12-month period ending on the date of enactment of this Act
solely for intrastate commerce or for exportation, such product shall
not after such date of enactment, as a result of its not having been
licensed or produccd in a licensed establishment, be considered in
violation of the eighth paragraph of the matter under the heading
“BUREAU OF ANIMAL INDUSTRY" of the Act entitled “An Act
making appropriations for the Department of Agriculture for the
fiscal vear ending June thirtieth, nineteen hundred and fourteen”,
approved March 14, 1913 (as amended by this section), until the
first day of the {9th month following the date of enactment of this
Act.

(B} The exemption granted by subparagraph (A) may be extended
by the Secretary of Agriculture for a pertod up to 12 months in an
individual case on a showing by a person, firm, or corporation of
good cause and a good faith effort to comply with such eighth para-
graph with due diligence.

(C) The exemption granted by subparagraph (A) must be claimed
by the person, firm. cr corporation preparing such product by the
first day of the 13th month following the date of enactment of this
Act, in the form and manner prescribed by the Secretary, unless the
Secretary grants an extension of the time to claim such exemption
in an individual case for good cause shown.

(D) On the issuance by the Secretary of a license to such person,
firm, or corporation for such product prior to the first day of the
489th month following the date of enactment of this Act, or the end
of an extension of the exemption granted by the Secretary, the ex-
emption granted by subparagraph (A) shall terminate with respect
to such product.
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AUTHORIZATION OF APPROPRIATIONS FOR FEDERAL INSECTICIDE,
FUNGICIDE, AND RODENTICIDE ACT

Sec. 1768. Section 31 of the Federal Insecticide, Fungicide, and
Rodenticide Act (7 U.S.C. 136y) is amended to read as follows:

“SEC. 31. AUTHORIZATION OF APPROPRIATIONS.

“There is authorized to be appropriated to carry out this Act for
the period beginning October 1, 1985, and ending September 30,
1986, 368,604,200 of which not more than $11,993,100 shall be avail-
able for research under this Act.”. :

USER FEES FOR REPORTS, PUBLICATIONS, AND SOFTWARE

Sec. 1769. Section 1121 of the Agriculture and Food Act of 1981 (7
US.C. 2242a) is amended to read as follows:

“USER FEES FOR REPORTS, PUBLICATIONS, AND SOFTWARE

“Sec. 1121. (a) The Secretary of Agriculture may—

‘1) furnish, on request, copies of software programs, pam-
Dphlets, reports, or other publications, regardless of their form,
including electronic publications, prepared in the Department
of dAgriculture in carrying out any of its missions or programs;
an

“2) charge such fees therefor as the Secretary determines are
reasonable.

“) The imposition of such charges shall be consistent with sec-
tion 970! of title 31, United States Code.

“c) All moneys received in payment for work or services per-
formed, or for software programs, pamphlets, reports, or other publi-
cations provided, under this section—

“(1) shall be available until expended to pay directly the costs
of such work, services, software programs, pamphlets, reports, or
publications; and

“12) may be credited to appropriations or funds that incur
such costs. ",

CONFIDENTIALITY OF INFORMATION

Sec. 1770. (a) In the case of information furnished under a prouvi-
sion of law referred to in subsection (d), neither the Secretary of Ag-
riculture, any other officer or employee of the Department of Agri-
culture or agency thereof, nor any other person may—

(1) use such information for a purpose other than the develop-
ment or reporting of aggregate data in a manner such that the
identity of the person who supplied such information is not dis-
cernible and is not material to the intended uses of such infor-
mation,; or

(2) disclose such information to the public, unless such infor-
mation has been transformed into a statistical or aggregate
form that does not allow the identification of the person who
supplied particular information.

tb¥1) In carrying out a provision of law referred to in subsection
{d), no department, agency, officer, or employee of the Federal Gov-
ernment, other than the Secretary of Agriculture, shall require a
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person to furnish a copy of statistical information provided to the
Department of Agriculture.

(2) A copy of such information-—

(A) shall be immune from mandatory disclosure of any type,
including legal process; and

(B) shall not, without the consent of such person, be admitted
as evidence or used for any purpose in any action, suil, or other
Judicial or administrative proceeding.

(¢c) Any person who shall publish, cause to be published, or other-
wise puddicly release information collected pursuant to a provision
of law referred to in subsection (d), in any manner or for any pur-
pose prohibited in section (a), shall be fined not more than $10,000
or imprisoned for not more than I year, or both.

(d) For purposes of this section, a provision of law referred to in
this subsection means—

(1) the first section of the Act entitled “An Act authorizing
the Secretary of Agriculture to collect and publish statistics of
the grade and staple length of cotton’”, approved Murch 3, 1927
(7 US.C 471} (commonly referred to as the '"Cotton Stalistics
and Estimates Act’’):

(2) the first section of the Act entitled "“An Act to provide for
the collection and publication of statistics of tobacco by the De-
partment of Agriculture”, approved January 14, 1929 (7 U.S.C.
501):

{(3) the first section of the Act entitled “An Act to provide for
the collection and publication of statistics of peanuts by the De-
partment of Agriculture”, approved June 24, 1936 (? US.C. 951),

(4) section 203(g) of the Agricultural Marketing Act of 1946 (7
UUS.C 1622g);

(5) section 526(c) of the Revised Statutes (7 U.S.C. 2204(a)):

(6) the Act entitled “An Act providing for the publication of
statistics relating to spirits of turpentine and resin’, approved
August 15, 1935 (7 U.S.C. 2248)

(7) section 42 of title 13, United States Code;

(8) section 4§ of the Act entitled “An Act to establish the De-
partment of Commerce and Labor’, approved February 14, 1903
(15 US.C. 1516} or

() section 2 of the joint resolution entitied “Joint resolution
relating to the publication of economic and social statistics for
Americans of Spanish origin or descent”, approved June I6,
1976 (15 U.S.C. 1516a).

LAND CONVEYANCE TO IRWIN COUNTY, GECRGIA

Sec. 1771, The Secretary of Agriculture is authorized and directed
to execute and deliver to the Board of Education of Irwin County,
Georgia, its successors and assigns, a quitclaim deed conveying and
releasing unto the said Board of Education of Irwin County, Geor-
gia, its successors and assigns, all right, title, and interest of the
United States of America in and to a tract of land, situate in said
Irwin County, Georgia, conteining 0.303 acres together with im-
provements in Land Lot Number 89 in the 3rd Land District of
Irwin County, Georgia, being more particularly described in a deed
dated July 13, 1946, from the United Stales conveying said land to
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Irwin County Board of Education, recorded in the land records of
the office of the Clerk of Court for Irwin County, Georgia, in deed
book 20, page 117.

NATIONAL TREE SEED LABORATORY

Sec. 1772, Notwithstanding any other provision of law, fees re-
ceived by the National Tree Seed Laboratory, administered by the
Forest Service, United States Department of Agriculture, for the pro-
vision of a tree seed testing service, shall be retained and deposited
as a reimbursement to curreni appropriations used to cover the costs
of providing such service.

CONTROL OF GRASSHOPPERS AND MORMON CRICKETS ON FEDERAL
LANDS

Sec. 1773. (@) The Secretary of Agriculture shall carry out a pro-
gram to control grasshoppers and Mormon Crickets on all Federal
lands.

(bX1) Subject to paragraph (2), the Secretary of Agriculture shall
expend or transfer, and upon request, the Secretary of the Interior
shall transfer to the Secretary of Agriculture, from any no-year ap-
propriations, funds for the prevention, suppression, and control of
actual or potential grasshopper and Mormon Cricket outbreaks on
lands under the jurisdiction of the Federal Government.

(2XA) Appropriated funds made available to the Secrelary of the
Interior shall be available for the payment of obligations incurred
on Federal lands subject to the jurisdiction of the Secretary of the
Interior.

(B) Funds transferred pursuant to this paragraph shall be re-
quested as promptly as possible by the Secretary of Agriculture.

(C) Funds transferred pursuant to this section shall be replen-
ished by supplemental or regular appropriations which shall be re-
quested as promptly as possible.

(cX1) Except as provided in paragraph (2), from any funds made
available to the Depariment of the Interior until expended, moneys
shall be made available for the transfer by the Secretary of the Inte-
rior to the Secretary of Agriculture for the prevention, suppression,
and control of grasshoppers and Mormon Cricket outbreaks on Fed-
eral lands under the jurisdiction of the Secretary of the Interior.

(2) No funds shall be made available under this authority, until
contingency funds specifically available to the Animal and Plant
fhfalth Inspection Service for grasshopper emergencies have been ex-

usted.

(d) On request of the administering agency or the Department of
Agriculture of an affected State, the Secretary of Agriculture shall
immediately treat Federal, State, or private lands that are infested
by grasshoppers or Mormon crickels at levels of economic infesta-
tion, unless the Secretary determines that delaying treatment will
optimize biological control and not cause greater economic damage
to adjacent landowners.

{e) The Secretary of Agriculture shall—

(1) pay out of appropriated funds made available to the Secre-
tary or transferred to the Secretary by the Secretary of the Inte-
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rior—100 percent of the cost of grasshopper or Mormon cricket
control on Federal lands;
(2) pay out of appropriated funds made available to the Secre-
tary—
(A} 50 percent of the cost of such control on State lands;
and
(B} 343 percent of the cost of such control on private
rangelands; and
(3) participate in prevention, control, or suppression programs
for grasshoppers and Mormon Crickels In conjunction with
other Federal, State and private prevention, control or suppres-
sion efforts.

{f) From appropriated funds made available or transferred by the
Secretary of the Interior to the Secretary of Agriculture for such pur-
poses, the Secretary of Agriculture shall provide adequate funding
for a program to train personnel to effectively accomplish the objec-
tive of this section.

STUDY OF A STRATEGIC ETHANOL RESERVE

Sec. 1778. (a) The Secretary of Agriculture shall conduct a study
of the cost effectiveness, the economic benefits, and the feasibility of
establishing, maintaining, and utilizing a Strategic Ethanol Re-
serve relative to the existing Strategic Petroleum Reserve.

{b) The study shall be completed within one year after the enact-
ment of this section and shall include, among other consider-
ations—

(1) the benefits and losses related to the U.S. economy, farm
income, employment, government commodity programs, and the
trade deficit of utilizing a Strategic Ethanol Reserve, as op-
posed to the Strategic Petroleum Reserve; and

{2) the savings from storing ethanol as opposed to storing the
amount of CCC-held grain necessary to produce the ethanol.

{c) If the study shows that the Strategic Ethanol Reserve is cost
effective, beneficial to the U.S. economy, and feasible in comparison
with the Strategic Petroleum Reserve, the Secretary of Agriculture
may establish, maintain, and utilize a Strategic Ethanol Reserve.

TITLE XVIII—GENERAL EFFECTIVE DATE
EFFECTIVE DATE

Sec. 1501. Except as otherwise provided in this Act, this Act and
the amendments made by this Act shall become effective on the date
of the enactment of this Act.

And the Senate agree to the same.

From the Committee on Agriculture:

E pE LA GARzA,

THoMmas S, FoLEy,

En Jones,

CHARLES RosE,

BeRKLEY BEDELL

{on all matters except title

VIII of the House bill and
modifications thereof com-
mitted to conference),
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Leow E. PaNETTA,
JERRY HUCKARY,
CHARLES WHITLEY
(on all matters except sub-
title A of title X, section
1022, section 1314, and
subtitle C of title XVIII of
the House bill and modifi-
cations thereof committed
to conference, and section
1947 and title XX of the
‘Senate amendment),
Tony CoELHO,
EpwarDp R. MaDiGaN,
JaMEs M. JEFFORDS,
E. THoMAs COLEMAN
(on all matters except titles
I, 1v, Vv, IX, XVI, and
XVII, and section 1862 of
the House bill and modifi-
cations thereof committed
to conference),
RoN MARLENEE,
Larry J. HopPkINs,
ARLAN STANGELAND,
CHARLES HATCHER
(in lieu of Mr. BEDELL, solely
for consideration of title
VIII of the House bill and
modifications thereof com-
mitted to conference),
CHARLES W. STENHOLM
(in liew of Mr. WHITLEY,
solely for consideration of
subtitle A of title X of the
House bill and section
1314 and modifications
committed to conference;
and additional conferee
solely for consideration of
subtitle D of title XI of the
House bill and modifica-
tions committed to confer-
ence),
TeERRY L. BRUCE
{in lieu of Mr. WHITLEY,
solely for consideration of
section 1022 of the House
bill and modifications
thereof committed to con-
ference),
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HaroLD L. VOLKMER

(in lieu of Mr. WHITLEY,
solely for consideration of
subtitle C of title XVIII of
the House bill and meodifi-
cations thereof committed
to conference),

Ricuarp H. StaLLinGs

(in lieu of Mr. WHITLEY,
solely for consideration of
section 1947 of the Senate
amendment),

GEorcE E. Brown, Jr.

(in lieu of Mr. WHITLEY,
solely for consideration of
title XX of the Senate
amendment),

Birs EMERsON

(in lieu of Mr. CoLEman of
Missouri, solely for consid-
eration of titles IX, XV,
XVI, and XVII of the
House bill and meodifica-
tions thereof committed to
conference),

STEVE GUNDERSON

{in lieu of Mr. CoLEMaAN of
Missouri, solely for consid-
eration of title Il of the
House bill and meodifica-
tions thereof committed to
conference),

Sip MORRISON

(in lieu of Mr. CoLEMAN of
Missouri, solely for consid-
eration of section 1862 of
the House bill and modifi-
cations thereof committed
to conference),

Bos SMmitH

(in lieu of Mr. CoLEMAN of
Missouri, solely for consid-
eration of titles IV and V
of the House bill and
modifications thereof com-
mitted to conference),

Par RoBErTS

(additional conferee, solely
for consideration of sub-
title D of title XI of the
House bill and meodifica-
tions committed to confer-
ence),
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From the Committee on Merchant Marine and Fisheries:

(Additional conferees, solely for consideration of subtitle D of
title X1 of the House bill and modifications committed to confer-
ence):

WarTeEr B, JONES
(and additional conferee,
solely for consideration of
title XX, section 14384, and
sections 1201-1203 of the
House bill and modifica-
tions committed to confer-
- ence),
Mario Biagai,
GLENN M. ANDERSON,
JAaMES L. OBERSTAR,
WiLLiaM J. HUGHES,
MikEe Lowry,
NorMan F. LENT
(and additional conferee,
solely for consideration of
title XX, section 1434, and
sections 1201-1203 of the
House bill and modifica-
tions committed to confer-
ence),
(GENE SNYDER,
Don Youna
{(and additional conferee,
solely for consideration of
title XX, section 1434, and
sections 1201-1203 of the
House bill and modifica-
tions committed to confer-
ence),
RoBeErT W. Davis,

(Additional conferees, solely for consideration of title XX, section
1434, and sections 1201-1203 of the House bill and modifications
committed to conference):

JoHN BREAUX,
Gerry E. STUDDS,
Jack FieLDs,

From the Committee on Foreign Affairs:

{Additional conferees, solely for consideration of title XTI, sections
1025, 1421, 1423, and 1431 of the House bill, title I, sections 903,
1932, 1943, 1949, and 1952 of the Senate amendment, and modifica-
tions committed to conference):

DawnTE B. FASCELL,
Lee H. HAMILTON,
Don BONKER,

SaM GEJDENSON,
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PereEr H. KOSTMAYER
(except subtitle I} of title XI
of the House bill and
modifications committed
to conference),
Buppy MacKay
(except subtitle D of title XI
of the House bill and
modifications committed
to conference),
WM. BROOMFIELD,
BENJAMIN A. GILMAN
{except subtitle D of title XI
of the House bill and
modifications committed
to conference),
Tosy RotH,
DouG BEREUTER,

From the Committee on Ways and Means:

(Additiona! conferees, solely for the consideration of sections
107(d), 108(b), 113, 1002, 1929, 1952, 1953, and 1955 of the Senate
amendment and modifications committed to conference):

Sam GIBBONS,
ED JENKINS,
Managers on the Part of the House.,

JESSE HELMS,
RoserT DOLE,
Ricuarp G. Lucag,
TuaD CoCHRAN,
Rupy Boscuwirz,
EDWARD ZORINSKY,
PaTrIcK J. LEAHY,
JoHN MELCHER,
DAvID PRYOR,
Muanagers on the Part of the Senate.





