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DISCLAIMER

The information in this book is intended for use as educational material to 
assist farmers and their advisors in understanding various laws, regulations, 
and business practices.  The book is not intended, and should not be used, 
as a substitute or replacement for individual legal advice.  Each person 
or group should consult a lawyer and the responsible local, state, or 
federal officials prior to utilizing these materials to make decisions about 
the creation and operation of a producer association.  Reasonable efforts 
have been made to ensure the accuracy of the information contained in 
this book; however, the content and interpretation of laws and regulations 
are subject to change.  The effect of future legislative, administrative, 
and judicial developments cannot be predicted.  For these reasons, the 
utilization of these materials by any person represents an agreement to 
hold harmless the authors, the Agricultural Law Center, Drake University 
and the Law School, the Farm Credit System Foundation, Inc., the United 
States Department of Agriculture Risk Management Agency, Community 
Outreach and Assistance Partnership Program, and the Iowa Department 
of Agriculture and Land Stewardship for any liability, claims, damages, or 
expenses that may be incurred by any person as a result of reference to or 
reliance on the information contained in the book.

Support for the research and drafting of this book was provided by the 
USDA Risk Management Agency Community Outreach and Assistance 
Partnership Project and the Iowa Department of Agriculture and Land 
Stewardship.

Farm Credit System Foundation, Inc., provided support for publication.  
Financial support provided by the Farm Credit System Foundation, Inc. 
is made possible by contributions from directors, employees, and the 
institutions of the Farm Credit System.

Cover Images:
Chickens, photo by Jo Robinson, courtesy of www.eatwild.com; piglets, 
strawberries, and grapes, courtesy of Agricultural Research Service, 
USDA; beans and parsnips, courtesy of Drake University Agricultural 
Law Center; cow, photo by Todd Kimm, courtesy of Practical Farmers of 
Iowa and Naturally Iowa, LLC. 
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DEDICATION

This book is dedicated to all farmers  
working together to sustain their communities.

The authors and Drake Agricultural Law Center do not endeavor to provide 
legal advice.  Any information provided in this publication is not intended 
to be legal advice, nor is it intended to be a substitute for legal services 
from a competent professional. This work is supported in part by the U.S. 
Department of Agriculture under Agreement No. 59-8201-9-115, and any 
opinions, findings, conclusions, or recommendations expressed in the 
material in this publication do not necessarily reflect the view of the U.S. 
Department of Agriculture.

No part of this book may be reproduced in any manner whatsoever 
without written permission except in the case of brief quotations in 
articles and reviews.

Drake University and the USDA are Equal Opportunity Employers.
Drake University admits students without regard to age, sex, race, color, 
religion, national or ethnic origin or handicap to all the rights, privileges, 
programs and activities generally accorded or made available to students 
at the University. It does not discriminate on the basis of age, race, sex, 
religion, color, national or ethnic origin, or handicap in administration of 
its educational policies, admission policies, scholarship and loan programs, 
and athletic and other University adinistered programs. The Director of 
Human Resources has been designated coordinator of the Title IX, Title VI, 
and § 504 regulations. Any inquiries about these laws should be referred to 
the Director of Human Resources at 515.271.3133. 

Additional copies can be purchased for $12.00 from:

 Drake University Agricultural Law Center
 2507 University Avenue
 Des Moines, Iowa  50311
 Call (515) 271-4956 for information on volume discounts 
 for orders of 20 copies or more.

ISBN – 0-9671556-1-4
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DRAKE UNIVERSITY AGRICULTURAL LAW CENTER

Drake’s Agricultural Law Center, founded in 1983, is an internationally 
recognized Center that provides opportunities to study how the law shapes 
our food system and influences the ability of the agricultural sector to 
produce, market and utilize agricultural products. The Center supports 
an array of courses, publications, conferences, research initiatives and a 
certification program in food and agricultural law at the Drake University 
School of Law. Students learn about legal issues involving the full scope 
of food and agriculture, including marketing and finance; biotechnology; 
international trade; tax planning; soil and water conservation; land use and 
environmental issues; food safety; and federal farm programs. The Center 
also hosts international law scholars to study U.S. food and agricultural 
law and policy through the Lorvellec International Food Law Scholar 
program.

To learn more about the Center and it’s work on state and local food 
policy issues, visit the web sites: www.law.drake.edu/centers/default.
aspx?pageID=aboutAgCtr and www.statefoodpolicy.org.

 



DR A K E UN I V E R S I T Y AG R I C U LT U R A L LAW CE N T E R

State & Federal Agencies

Table of Contents

CHAPTER ONE
Introduction .....................................................................................................1

CHAPTER TWO
Business fundamentals and marketing ............................................................5

CHAPTER THREE
Joint producer marketing enterprises ............................................................17

CHAPTER FOUR
Legal business organizations ........................................................................25

CHAPTER FIVE
Financing .......................................................................................................47

CHAPTER SIX
Risk management ..........................................................................................67

CHAPTER SEVEN
Contract law ..................................................................................................83

CHAPTER EIGHT
Federal laws regulating agricultural sales .....................................................93

APPENDIX
State & Federal agency contacts .................................................................103

INDEX ...........................................................................................................114




