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Neb.Rev.St. § 75-903
75-903. Grain dealer; licensure; requirements; fee
All grain dealers doing business in this state shall be licensed by the commission. If the applicant is an
individual, the application shall include the applicant's social security number. To procure and
maintain a license, each grain dealer shall:
…
(4) File security which may be a bond issued by a corporate surety company and payable to the
commission, an irrevocable letter of credit, or a certificate of deposit, subject to the approval of the
commission, for the benefit of any producer or owner within this state who files a valid claim arising
from a sale to or purchase from a grain dealer. The security shall be in the amount of thirty-five
thousand dollars or seven percent of grain purchases or exchanges by the grain dealer in the grain
dealer's preceding fiscal year, whichever is greater, not to exceed three hundred thousand dollars.
Amounts used in the calculation of the security shall include all direct delivery grain purchases and
exchanges valued on the date delivery is made. Amounts used in the calculation of the security shall
not include any transactions in which direct delivery grain is exchanged for a post-direct delivery
storage position and the post-direct delivery storage position is created by an in-store transfer on the
same date as the delivery of the direct delivery grain. Such security shall be furnished on the condition
that the licensee will pay for any grain purchased upon demand, not later than thirty days after the date
of the last shipment of any contract. The liability of the surety shall cover purchases and sales made or
arranged by the grain dealer during the time the bond is in force. A grain dealer's bond filed with the
commission shall be in continuous force and effect until canceled by the surety. The liability of the
surety on any bond required by this section shall not accumulate for each successive license period
during which the bond is in force; and …

Neb.Rev.St. § 75-905
75-905. Recourse to grain dealer's security; when
(1) No seller shall have recourse to the grain dealer's security unless the seller:
(a) Demands payment from the grain dealer within thirty days after the date of the last shipment of any
contract;
(b) Negotiates any negotiable instrument issued as payment for grain by the grain dealer within thirty
days after its issuance; and
(c) Notifies the commission within thirty days after any apparent loss to be covered under the terms of
the grain dealer's security.

2

(2) The grain dealer's security shall provide security for direct delivery grain until any post-direct
delivery storage position is created for a period not to exceed thirty days after the date of the last
shipment of the contract.

Neb.Rev.St. § 75-906
75-906. Violation of security; commission; powers
In the event the commission determines that the conditions of a grain dealer's security have been
violated, the commission may demand that such dealer's security be forfeited and may place the
proceeds of the security in an interest-bearing trust until it fully determines each claim on the security.
The commission shall disburse the security according to each claim determined. If the amount of the
security is less than the claims against it, the security shall be distributed pro rata among the claimants.
If the security is a bond or letter of credit, the surety or the issuer of such letter shall pay over the
security on demand by the commission. If such issuer of a letter of credit or surety for a grain dealer
fails or refuses to pay the security to the commission within ten days, the commission may file a
lawsuit in an appropriate court and recover the amount of the security plus interest at the highest legal
rate from the date of its demand on the issuer of a letter of credit or surety if the court finds that any
claim determined by the commission against the grain dealer's security was valid.
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